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TR ARG T B | 39 NIl BT SD BT B MR W AORN H affea fear o 8, o e
BREM, BT R fIeply fIdR0 IR | FUIARY AN Fed A1 BT IR AT § GGl
& fog smaegs @l &1 afdFRE w8, RNeH Joe Joigyl, e 2 3R dRAEM &
SuRew e €|

27 $d AN S HHCSH

ATl & JTEH AT /AU Y& &R Bl ol AN T & gehl § a1 2 JAq— ol AR
3R RS | A Hed ST URHAT 3§ BN are ATl &) fafe AP T e ek |

1. & @FMQ: ¥ AR/ WIgH AN A9 GRSl A1 Hapll & Idred & oy RRER awe

ANT BT Had BT & | 399 aTd e & o Y fedfl falre Sare ar a1 &
REIOT A7 JIaEE | AT ST ST AHhAl © | Sdred 9 e el @El B qHsH & fofg

THRI AT ATGZAD & | WIgH I & €T o

o YA AT AINTd: $ed Al AT Tch] B oNTd ol WY Icure ufshar § SUINT &bl
NIcI

o YN M ANTa: fAfAT a1 oy urau § WY WA SfADT B AOGE 3R A |

o U uY: fAfdre arTg WY & ST I1 W1 & S W Fefd Bl §, o b
eIy SUBNOT AT IUBROT O fA9Y ®U ¥ IF £ & U U fhy Sd 2 |

e AR + UIE S + M9 UE I = Ho oanTd (Prime Cost)

2. SURA: IURIY IMET ATl BT FIET HRdT & S ScUTe WishaT BT qHH R &
dfe N fafdre Sarel a1 Wareil & forv RSeR A8 S’ o1 9ddal g | 3ded faftray
P MR TR IMaReS NTdl bl b STl IT IR § AT AT SIdr & | 3favgs &l I
=1 yaRI ¥ fipa fhar Sar 2, 9 f6 hagl efiares, 3iffhd affaves 3R Il 3k
RO 3MaRTS | 3MaRes & Tch] H I &:

o Iy ATHY: T A S STed UithAT H ANTSE BRal § oifed Ay fhe) fafdrse
I & forv ReR =81 8kl 2 |

o YA HH: I UlhAT B oY FSIAT HaATG UG BRA dlel HHATRAT DI AT
3R e |

* IJUIE FA: MR URETAT I Sl FHY IUTG UfshdT DI o9 Ugad 8, S bR,
ST, TemI=® @RTd 3R 3= fafaer o |

Hhded] dRTd = UISH olTd + SUREad

B.COM-202/31



3.

R A (Bdedl dNTd): B dnTd, RSN Bal anTd & w9 H Y ST ST g,
fafertor a1 ScaTes Giden & MR BT 1Y f{ ARG BT A BRAT 2 | ST ToueT ],
I 519 IR BRE & IURTAT (JUE AT, UL 519 IR 3T IATEH | A ferd
Y ) Sl IATEH AR B AT oA | T HIRE SUTGH ardTaRol &
HIaR fby U ==l &1 e eI Ja™ Rl © |

IATEH Bl AN (SRATAT dNTd): STe &1 ARTd, O BRI R Y 8T ST
2, URITe 3R &g @dl &I e - @ fofu fafHior ufhar & W %ell g8 © | s9H
A3 b BIATTAT Bl HaTfeld B MR TP ATl BT TeeT HI & forv fbu v |t
g9 UM 7 | 9 SO0 H Rl A1 HaRh & I R 9w 9 I T iR sme
ST ATTal B e fhar T g

HdeS] dNId + ST AR gIEfed SuReud = IdIed dnTd
(Cost of Production)

faspa 9 faaxer SuRe, faw) @1 arra: 96 & artg ve fafde s@fr & SRME 9=
TS TR AT WAL BT UG A & oIy fhy U ol @l o1 gfaFiea el & | 394
ITed Ufhar | FaRd gRad-g anTa (Ige ARl SR Ude 57) iR g MfEd

AT (SuRery /SuRerdr &1 rdfed ) < enfae €|

IdTed rrd + fasha 9 faavor SuRerd = ga @ra ar fassy 1 drra
(Total Cost/ Cost of Sales)

398 ¥ UAP Uch U FaATd Bl THY AN GRA-T TR T el IRV Y HRal ¢ |

9 ORI B FHSH H HSAl Bl Jed MR, drtd FEFer &R uReEre s qear ¥ e
o ol o9 # deg e g

AR H, I3 & IAET AT VAN U BRI DI ol AN THE AN (IS Bl Icde]
ANT) 3R SURE (3vcdel dRTd i Scared &I AT HRel 8) & ART & | §1 TSHI Bl

ST U W16 & ok orTd fageivor, e feiRor fAofg ok w99 arra wee @ forg
AUl 2| B9 ol ANTd & [TfeIRad ged el &

TE AT
+

A 5 LG RN
+ (Prime Cost)
ST HoE oy + Baedl aE
Bacd gaRem T,
oafea guRom

SR FE
+
faz v —

o W AT (el NI AT Ul aId & wU H 41 ST Sl &
o T AN (Bag! dFTd & wY H W ST I1am ©
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o IAURA I AN (G ARTd & wY H W ST 91T ©
e B & Y W 4P &1 arra

2.8 WHRII

“SINTA JAYURONRA IR G UgaH” UR IR AN i &I Siicel LR
DI 3T FHET UK BT ; Sl Aol & AR < fagetwor ofik o7y o &1 Y@ifdd w-A
qrel 3MaeIH dcdl TR YHT STerdl © | T & 31, 3% aifidxor iR sHd! Rac—eietar &l
YITfId B dTel BRPI S ATUD A9 & HEIH W, Ig AT NI LR &1 aRIfbal Bl
TS ® oy U S MR WEH &Rl & | I8 84 I8 99 H Agg &xdl & & 89 Sdre
T, ABRAT DI QT B, UHATAT BT T AT FaATg Y& B U= fha1 UAr @9 w_d 2 |
ARTT B Udh oTdlell TR & ®U H A — I8 99, 89X gRT Sared Ifdr, {59 s+ #
g9 B, o fafr &1 89 SUIT axa €, 1 T RO 9 89 9B TUET PR W2 8, O PRI
B MR W d5el Adhal 8 | I8 & RIfq & forg o= 181 2|

ST @1 RO U Tl iR IgHE! ShTs & WU H SHRAT &, Wil HOR TRHTI3i
DI gAT IAN B 3R A= Fawl & oIy STt Teiierd &I el Tl 2 | s9& fafae aufievor,
BTIHS GBIV U o} S<aTal AR URGTLNAdT & |1 Ugdr ddb, IS Dl AIhdT &
AT AN A8 BT a8 IR fIeelyor e &1 Al I 2 | oFTdl dl a¥iidd e,
AT 30 HATAT H BN TG UG PR Hbel &, FAEA] DI BIAYaD 3Tafed B Fabel
g, 3R g T | 0T 991 |Wahd € |

TH ANTd &G P JGURUT Y AgdyUl FoAHd 0T & wY H IARAT &,
ITATAT BT FATAT B IT—3TIT &3 H AT 3fTdfed B & foIu WeRh g9k © | I8 31T
T DI ANTd FRIFT 3R Y& el o1 Giaur Y& Rl &, dfed dda Hordl o1 FERE
B} dTel N & ®©9 § Al B Bl 2| fai Ay & o9 & ®9 § [ar eA drel
=T YR & AT Dol & A1, G AlHIRIN DI Adfeld B AR FHY TeIdT 98 b
foy Ser—danfora idgiic &1 SUINT &R Fahd & | S ddl &1 qasl iy fHfamst &1 sra
HATA 3fdc IUFIGAl B S B, STCAH ANTd—aedl 3R awydear GHRead &1 & forg
S W o BRAl | AT WIE Bl SaEROT ANTAl $I Yl R AR WA BRI & oy b
RHEIMEll IUBRVT & WY § IAAT 8, Sl GGl Bl I9a I yRgeI BT AUS Al
e Bl B |

B9 ANTAl BT 39 3MER WR AT FfTepd Bd & b I ARTe IR | ST fdhd=
AN 2| $B AN WY IS! Bg & (ITE FANTC), ST 3 PHide B & oY A el ©
(aTvrcgeT @) | 3R R U AR € S §HH & € R 8H fohaer WY Saared ) (RfYed
ANT), BB deod © Hifd 89 AfE IAed dxd ¢ (IRITAE dNTa), IR = Al
(@ri—uRad=g orTd) @1 fAsor 2|

AN BT UdT o & oY, 89 &1 J&d fdaRl &1 SUAN &Rd o dNTd Shlg 3R
AN g | AN SHIS &9 S SIS &I A1 9aral & T 89 <@ @ & — o ufd fharum
T O ThST | T 3R, AN g, U DI A= 9FT H faWiog &) 91 &, T/d 8
ANTAl & forg RTR1ER 2| 3R ofd #, 519 89 Gdl arTd & = ucml?ﬁaﬁﬁwaﬂﬁ%a’r
TE QI HfHAT BT ARON | dre Ol © | 89 TR ARTd (I &l o a1d), B ARTd (@9 |
| §HB), IAGT B AR (T IATeH NTd), 3R [9h &1 anra ([ept & fofg rTd) &1 gar
T B | I8 BH B AN IR AR I@H H HEE BRAT © R JHREd wrar € b g9 ana @
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gaTR I I R PR @ 2| 8 H, “ANTd TRl 3R g9d! ga” WR ey Ay
Yde_ & Sicel Slld & AEIH | IS bl ARG HR- didl T & ®9 § T oidih
@ AEAYUl BT I NEifdhd BT 2 | AR R, GfieRor SR arded @ Y=eRl @
THSIRY, AT ATHATATT B A1 Ffdie PR Ahd 8, wfy ol of o & 91 pf—aaRa
AT aRgw # e, FaraR iR Rl A%adr o 9grar <d 2 |

2.9 ITQIdcil

e ®UIRY dFTd (Conversion Cost): AT BT 31f<aH ITGT H SURIRT &R DI AR |
ST e M, Uchel Y 3R el SUREY 3 2 |

e dnrd &% (Cost Centre): @FTd MeRT & ford geh Glaarse ArT 579 W A= <=
&1 UR¥SE 3Tde g fqre faar S aedr 8|

o fasma 31 @mra (Cost of Sales): &R iR AR =T B MATHR IUE B HA AT |

e dNd &I g®I5 (Cost Unit): a8 AT RTH Udh SR &Y dFTd BT IRGH fdhar ST
2 |

e ¥{d @A (Prime Cost): WFII IR 99 &1 ANTd RSTHH 371 Udel ¥ I eMfAe 8 & |

o Jd—uRadt @rra (Semi-Variable Cost) @ &g i Sdres # gRaad @ A1 gRafid
ar

B § olfdT ST U # & |
e HIM® «FTd (Standard Cost): U gl g8 3fafd & ford 3R &R &1 FgiRa awmsi
AT, 519 3R IURIT & o) Tl SITAMI IR ARG b gd HRad o |

e & amra (Works Cost): a1 @FTd + hael IURE |

210 91 939 & SR

I. i. 9T SIS ii. o TT @ iii. o ®g iv. arvcer grEf
V. Ue Y Vi. ST oigide

2.11 W@YRE Y /AT

9T 1. I GCHI Bl Tl PINIY Sl AM{2d WU H Hl AN BT AT B 272

9% 2. AN & AR SRIMl IR &I dfad $Rd gU AN ARSI AR g6 R0 &
YHE HCh] Bl AR DI |

9% 3. U ST & WIdR U NI dg Pl TRATNT BN 3R AT i AR Jaedbg oy
o W SUD HEd b ARIT BN

YT 4. T & ddl, A9y ®9 I AR, oW 3R ™ BT guie &Y | B Sdre a1 |ar B
THI AT IREAT Bl HeiRa &x7 & o I I 9 Irddid &R 27

g3 5. Af= R & aNTd dal & SaE}0T UaTH &) 3R IHsMT fb I arra fagayor § &9
ANTEE B 27
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Y 6. UIET oITd IR Ve INTd & ard 3faR A g FHY IRTdT B 0T 3R fageiyor &y

S JHTfdd HYd 27

9 YAl gED

TH.UH. 3RTST : oFd oIdih 147s feooll : TF. Tig Us Hw= fof, 1989 3141 5,67

TH.UA. H2ea)l U9 UH.UA. e - ANTd d@ied & ol dd feell - o AEER @
f&ur, 1989 3T 7—11

TH.US. AHATel Ud U@, ARYaN] : SINTd oRdlh VASTAYR : IHY & 1SUl, 1991 AT
8,9,10,12

. AT :© AN @i s fdeell : Ged™ @g U'S 64, 1991 AT 5,6,7
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E_Cb—l_g3 ANTd &1 Hbed-dT dAT ITDT URDGT 11

L2 FIRLEC]

3.0 I

3.1 YTgAT

3.2 NI fqaRor

3.3 AFTd HeriRor ugfaat
3.4 TN oial &1 ufafer

3.5 NI TIETDhR DI AT

3.6 AR
3.7 TTdel
3.8 91Y U & SN
3.9 WRE U / 31T
30 S
3 Shls & JIYITIRIT 3T 59 WY 8 bl fb —
o AN T Udl o= & o0 START fhy S arel fafd=1 faforat &1 9|t |
o T IR, GeNYUT oI 3R fafafd— amenRa ovra afed Aff= R & orral
BT THST DI
o OIRTd oT@THR IRTd HeriRor, f=or, fageiyor Sk Aot o &1 ufhameil & &9 gwrfed
BRIl © ST b
o AT fafal 8k AT & USRI &1 A%y iR o9 dR= &1 8T faaRid &= |
AH B ADI ;
o AN fRI=0T, SAEE 3Mded IR aVUSdl bl 9819 & folv IRTd U=dhl, g Ay !k
ANTd & YbRI & IUART DI Wgifbd B bl qol;

AP AR DY 3Hed AR ISR 8IaT &, S9! 9 [dHd B D |
3.1 UYHdIid-i

39 IEaW DI UT dR& 3N dFTa e IR d3; faf= arra fafes; = ger
DI NI AR AN DR bl FEdqul bt bl T9g FHel [AHfad H3 | I8 o afada
B g ST | ARTAl BT Yaed B ; G Foi o @ik 5=t e @ I dwerdr
RIS qvﬁt%dﬂ%lc»i@fﬂﬁg[ﬂfmél
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3.2 onrra faavor

SN U, U AN fdaR0T Ueh eaueh SwdrdSl & off fhdl e & Wiar awqall A
AT & IAEA A A= FrTal @1 f[aRga f[aaReT ge dRar § | 98 SIed & ok
g3l BT fageiyur, AR SR RIS - & fofg AmTa oI, yegai oiik ol fHmiamei
& oIt U Hegar IUSBRY & HU H BRI HRAT © | AN fJa=T Icared & fafi=1 a_ol 4 JS1
TIeT 3R 3IIE Tl ATl Bl Udbsdl 8, T UG I UId 3HhIs & (ol Hel dARTd dl
W AN T9d BRI € | Jaard &1 fARne saeaadiell & ofMUR WR $9 dwl & |1 dnTd
fIaRoT B SR B q Grord Mo o, AT FEFeT IR AMYEdAT Bl i erd dRA H
Heq Ao |

ArTd fqaRor /uasl & SR SR AT,
gy FfeiRad fIgall R 9 fAaRYT U5 @& ™1 do SUART $I FHsT & TIRT de—

1. Ta faeeyor arra fgaRer /o5 AnTdl @ GRAAT BT ATy dRe § AeE BRd B,
ey ydyd! ®1 AN SIgdRI, J&THAT B &3 IR -FWIfId ANTd—aad SR & U
TR B AR Aewh 2|

2. A fuRvn Aol arra ofie danrd e | sidgie ueM wxdl 8, ey gfad 1o
ﬁuﬁwﬁﬂ‘mﬂwgﬁ%‘ﬁmwsﬁ?ww\m QM R IR a4 % |

3. dmyEdl oAb, I~ JOIRd b H1 Il Tg gGRAl DI AN DI JoAT PR, HTSH
U HATA DI AT BT el PR Tl o |

4. g9c AR YISHETL AN USD fd & Iarad @bl & oIy Alh AN IFAM T&TH B
golc H WErIdl BRd 8, G 3ide 3R Jo=T § Feradl $Rd 2 |

5. vl o, yewe A= Scares fafer, |Amf ok ufshamell &1 gasriar &1 JedidH
PR B fOTY AN UFb DI SUANT R ©, [y grdl ol o @1 gfden e ¢ |

6. UGEM HeAIdA, TN Uad Udh A6 & IR =1 faqmT, Iaarsi ar ufshanet of gerdr

BT JATHT BT H IR B & |

TIA U NI fderer AR FeriRer @1 UeieRal & Aeg| | WUl bl ARG $Re drd
SN & BY H BRI B! &, [T 791l ara (Fh30n, Jeg MeiRer oifaar sik g ok
o # weg e 2

Figure 2.4 : Proforma of Cost Sheet
COST SHEETOF .................
for the month ending................. Output units.................
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Total Rs. Per Unit Rs.
Raw Materials Consumed:
Opening stock of raw materials XX
Add: Purchases of raw materials XX
Less: Closing stock of raw XXX
materials
_ XXX
Direct Labour
_ XX
Other Direct Expenses
X
X
PRIME XXX X
COST
Factory Overheads:
Indirect Material XX
Indirect Labour XX
Insurance on factory building & XX
equipments
Other expenses of factory XX XX
Gross Factory/Works Cost XXX
Add : Opening Work-in-Progress XX
Less : Closing Work-in-Progress XX
Factory Cost or Works Cost
Office & Administrative XXX
Overheads: Office Rent,
Insurance, Salaries, office Expenses XX
XX XX
COST OF PRODUCTION/ XXX XX
OFFICE COST
(veeevennnn units)
Add: Opening Stock of Finished XX XX
Goods XX
(e units) -~ X
Less: Closing Stock of Finished
Goods
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COST OF GOODS SOLD XXX XX

Selling & Distribution Overheads
: Packing, Showroom,
Advertisement, Sale, Staff
Salaries/Travelling Expenses

COST OF SALES ( XXX XX
................. units)

PROFIT (LOSS) X X
SALES/SELLING PRICE XXX XX

TS SEIBNYT 1 & UgH 9 aNTd YR 3Nids! | oTd fdavol fhd YR 97T SIdT 8
A9 BT AT B |—

A oNfoTT {6 3T ATt 2022—23 & oy T siferdieTgel dusl & folg dike e IR Y
2 | AN T3P JIR B D (U 3! FeforRad SFarl oY IR &rar gF:

1. e Al @ @ad (Direct Material)— 30,00,000 ¥91

2. Ped |1 &1 goarrl e (Opening Stock of Raw Materials)— 18,00,000 ®9d
3. Fed Al a1 sifam ¥erw(Closing Stock of Raw Materials) — 2,00,000 $u1

4. gger #oig (Direct wages)— 20,00,000 $U

5. gger @d(Direct expenses) — 10,00,000 TTI

6. hae! SuRer (Factory overhead) — ucer ASTERT &1 100%
7. BT 3R YT SURTI— 20% HH

8. a1 @ik faazor SuRRera (Selling and distribution overhead) — 10,00,000 $9

9. IR A1 & foy T wie @ arnra (Cost of Opening Stock for finished
goods) — 2,50,000 TUY

10. IR A & forg qarfsiT =t @t @rra (Cost of closing stock for finished
goods) — 3,50,000 TTI

11.  orra .) o™ (Profit on cost)— 20 %
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Cost Sheet for 2020-21

Details Calculations Amount

Direct Material Consumed 30,00,000

Opening Stock of Raw Material 18,00,000

Add: Purchases 48,00,000

Less: Closing Stock of Raw Materials 2,00,000 46,00,000
Direct Wages 20,00,000
Direct Expenses 10,00,000
Prime Cost 76,00,000
Factory Overheads (100% of direct wages) 100*(20,00,000/100) | 20,00,000
Works Cost 96,00,000
Office and administration overheads (20% of works 20%(96,00,000/100) | 19,20,000

cost)

Total Cost of Production

1,15,20,000

Add: Opening Stock of Finished Goods 2,50,000
Cost of Goods Available for Sale 1,17,70,000
Less: Closing Stock of Finished Goods 3,50,000
Cost of Goods Sold 1,14,20,000
Selling and Distribution Overhead 10,00,000
Cost of Sales 1,24,20,000
Profit on Cost (20%) 12,420,000*20/100 | 24,84,000

Sales

1,49,04,000

3.3 onrrd faerivor ggfs

IATET N &1 Idl < & foIv SUART &Y S+ drelt fafer ST & S & ey g € |
w9 fafedior ufhar wr iR wxar g iR faurfia Scareq iR duR Sarel &f |4
T & aNld Ud Ao & A1ax Sdrel, ufsharet, aRarerrert
7 ffafer & v SrTd &1 udr o e 3R srdfed v & forv ST fhy o arer fafa=

TE
P ddh] W A AR Bear 2

el 3R dd-ial &I Fefid & 21 3 At Sared & ara FufRa & ik fo
o, Hed ERoT 3R Srvuedr favelyor § W &_ H A Bl © | ATUR, SEN, IATeH

gfhaT R ST B TS & MR W AN & I~ T¥a oF] 81 & | dFTd & 68 arrd

b e o U g Y g2 BHI: FHSH Bl YT BHY—

1.

SUBR rTa fAEiRer 9gfa - SUSR AN &1 SUANT 99 fhar ST 8 59 Sdre) At

T3, SUBTH BT TSI 94t AT ABRAT H rdferd AT Iearfed fwar SIam 2 | AT

fafre ArRal a1 aRATSel & foru smdfed &7 Wl 2, IR Ud Alde] BT U 3eliT
ANTT 3HTS & ®U § AFT o1 2| I8 fafdy fomior, geor ok faey fafemior S sair &

SIS

9 (M9E) «rrd iR ugfa: Suerl darmd e @ drTd @ EE, 99, dEd B
ST 9 AT ST ® 519 Scarel &f 991 § Afa fear o ©, «ifs us 99 4 &8
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T SHhISAT BT © | YD o9 Bl oIVTd 3fTdfed bl Sl ©, 3R Ufd gdhls 3id aRTd
BT TUET BT A 2

3. 3Ige" darTd FEiRvT g : ey anTa 91 URASHRI WR AR B § Sl ddl srafy
qdb Tl &, o fb FFHTor gRATSHT | AT alRATSTT & faff= =Ron 4 srrdfed &1 Sl
g, R §{ AT T BI A # el B 2 |

4. ufspar ara MEiRer ggfa - 9fhar ara &1 [SuART 99 fhar Sar @ 99 Idr&l Bl
FRER a1 qrev1a arell gfshar § SAifed fHar Smar 8, iR ARKTT 3Hhsdl &l AR &l
UdT ST 69 T8 2 | R STed UfhaT W AnTd &7 S ®, R a8 Imafa
AT 3fR TWrer Jwavor S el & folt SU & |

5. uR=Tes arra fAeiver ugfa - aRare™ ornd, Susrd iR Ufhar drTd &1 U Gdhy
T | SHST IWANT 9 I # fhar S1ar 8 98 Se @ EF ¥ gl faft wrl |
TORd & | I uRAre & folg oRTd ST @l Sl &, 3R fel anTd Sifcd Iaarg ol
arafed & S 2

6. wSguEd odrTd feixvr ugfa - 59 SE | o' Sarel of faf= i, ufsearer
a7 fafert &1 STt wxa AT fhar Sar 8, o8 ot FEifiid @ 9l ' | TRd RS

& oY AR & UMD AST—AT B Sl 7, 3R §7 Tchl Dl eI Hol AR U
CARNINI

7. 99%Y ard iR ugfa - 9Rwu artd # ue ded @ s emEnsii a1 sarsal |
AN & T AF@Ihd A BT U= e 81 I8 dNTd SR YR @I gal 3R
fgeryor @ Jfaer ge™ w1 2| I8 A dad UE A Ugfd © RTaH dead el
gl 3R A kAT UAT &1 JANT fHAT ST 2 | I8 BHI D R A Jl B 3iR
oAl BT e w # T Rl 2|

8. s®Is arrd MEiReT 9gfd: S8 aa SR Tahel a1 oSeye ard & w4 H W ST
ST 8, &RTd &) U fAfd & e SuanT fa) fafdre Saare ar a1 & ufay gars orTd
FREiRT B & Ty fdar SIram 2 | I8 99 el & oy faey wu 3 Sugeh & o8l uaid
$hls AT AR UgaE INY 8, oI AfeHess fafsdior, seaeied IR dea—fafid
SIS | Shls oNTd H IRPITT ShIgAT Dl Aiel NI Jdfed HRAT A B, oo ud
Shls b folU IUTET BT SN Bl O] BIAT A 21 ST © | ShTs INTd S ATl
% oI U Houdr a8t B Sl JAfgd AT IAdfold SUTGI BT IUTed dRd o | I8
afc—gdIs JMER TR FIh ANTd MR &7 sdfd <ar & iR gl Jed FeRor &k
IdTe ol o9 # A-TIdr BT © |

I AN Bl Td A & o w3k MY g, IR A @ ude @ewry @
fERIaTall 3R Seedl R iR PReT 8 | FIST AN 3R SATIHGT BT AP GIh 0T UG B
& forg it & HAIST &1 ¥ IUANT IR Fhd T |
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qIer 93 — 01

1. I8 S SN H WRANT fhar Sdr @ Siet Sdrel o fHEivr faftre e oSk & SmuR
R fhar SIrar 8, 9N 5 dved wHteR T |

2. 3BT SYWIRT S9 SN # fhar Sar & el Sded fARaR gadT a1 8, o9 &
Irarafe fafemtost

3. 9 fafy &) "eg I A Jar & FArad I dRTd &1 R fear wrar g S
IRagH, Blcd, IRUdd, 3R STARAN oMMfiel 8 Fhdll § |

4. TP SHES 2 Sl fHdT ITE A1 WAT & AN bl bl AR IR HRAT o |

dNId @ & ufaferar

=1 I & ATHY AN oAl & Hg UHR & &l & ol JadRl & (A= raeadhdraii
S IAER R fA9IRIT BId € | I8T Ho I UHR &

1. vfaeiie fraiRer ugfd - s aEfaeser RET anal & JMER W &l Sl 8 S
IATE UishdT H Ugel 8 gl © | I8 FIARI & g ATl Bl SIFHRT bl SUANT B
IIHM IATRT DI AN DI FERT HRaT & |

2. dria «rra fAEiRer ggfa: SHia ara At @ ST # 8 drell aRaadd dnTd
R died g | FRTd TR BT el T | AFT SI1eT ®, iR AT 7t ([t @ik
IR RTd & & BT FeR) Fofy o= o A< BT B |

3.  JaINYYl arTd fAeiRer ugfa: sraenuer arrd ufa sl RTd @Y 7oA § gRadad
3R FRed rTa Sl R fd=R Rl 8 | g8 gwig] qedid 3R faxig Ruifdy & forg
uftr gars gof arra iR & & forg Swarft 2

4. A% @rTd fEiRer ugfd ;- qFe ara | anral @ fofw g MeiiRd Al B
FEiRa BT 3R 39 AMDT & RIATS aRdfdd ARl DI Tl BRAT ATAS & |
STETATRI 3R FUIR & &3 Bl Uga dd & oy f=ramsil & fageryor fear Simar 2|

5. & orTd fAeriRer ugfa - Sarel &) AnTa &l T dRd IHT el RTd dddd
IRadT oiTd R faaR &=l 2 | RAf¥ad oiTd &) 3afd arTd & U | 941 Siar &
3R =il @I Ardfed A8 fhar Sar 2 |

TBRY Bl gfte I, AR FURT Ugfid &% YR & 8 & Sl AGARl & (A= Sraeaadra
@ MR R frfisra g €| Swiad aftia i 8 7 uaR | S adml gRT e
AR ATAT T 3R Ag@ & MR W g o Fhdl o |

3.4 AN dWGR B YD

T AN AR HI YfHdHT FTe-l I ITd! dARTdl Bl JAEl 7 I JEfSd iR PRI &,
gfua foxia (i o 3R I awEdr & 3Tgdhield &3 H Aea B H A8yl © | INTd
RTRER € | T J@THR & §B T S AR NreIRar J8f af T8 &

1. &rTd fEiRer : arTa SETeR awge A1 Warel & It A Sel ANTdl Bl Weld wd
A FERT B 3R fazelor - & forg foiaR € | 9 ucdel SR 3fucdel JnTdl &l g8
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IR B, A= ANTT Sgl AT AR §HISAT BT AN AEed B 8, AR I bl Hed

AT &I ITOMHT B §|

2. nTd fFR—FA AR EGIBR ARTd FRIF SURT Bl AR BRI H Heeaqol qfHeT T
g dife I8 JHRed fhar &1 e fb @l oI goic AMT & HIaR @1 SMY | 9 goic Tl
@ ReeTh aRafdd drTal &1 FIRE R 8 3R AMTIHATTAR GUIRIHS HRATS DR

gU fHel Y frerar a1 fawevor avd 2|

3. guic IR YAlgaM: dFd EedR Foic AR I qaigam daR &xa § \eradl aed
€ | d AT T 3R RIS H 3fcgfte Y& BRd 8, JaeH ATl a1 3R A1)
® gl ST ¥ rdfed e # W Rd B |

4. o fagizvr fAvfa: ard TR S ARTd, 99TR @ A7, ufoRae iR aifed o
A WR IR &xe IATET A1 Hamsll & forg Sfa Jea FeiRer orifa FeiRa &= o
38 B © | 9 HRed axd € 6 g MeaRor i sue & fa<iia dedi & | axviad
&l |

5. dmmyEdl fATNI: AT oRaeR A= Icrel, [ a1 aRarsrel @1 arvear o
fIeeryor R 2| 9 Ue IATe AT /Al & ARG AT DI Ugad PR & 3R g e
UM AR 6 B 9§ a7 e anerss |

6. fvfa wwefa: o orEeR yEye ol om @ forg AEEyel SMeRT &R faveryor
U PR © | 9 =T el ok uRgwal & fa<ig gwmEl & Jeied oxd 8, orad
YEE BT BRATy BT Fa [ w9 H AT UISAshd g+ H Aqq fAerd 2 |

TIA: Th AN o EIBR & YT el dwidd SR F W bhall g8 o | aNd oRalhR
o ol @9, ST deed iR fa<i ueei faveor | Hewyel InreE 9§, R
TS Bl 319 faxNT S22 BT U HRA AR IR H UfoRueicis deod 9910 &9 § 9dq
et 2 |

91er Y3 — 02

g /33 dUA -

1. SUGR AN, 39 SENT & oy Iugeh 2 Siel Iote FRAR ufhamsii 3 (AT et © |

2. orTd U fHdl ITe A1 HaT & Iedra H 3MH dTell ol AN BT ARIE UK DRl
=

3. el ATl H ffaxegs orTd (Overhead Costs) 3R amcel s1H 91Tl B & |
4. AN U5 BT SUANT Bad O 98 & fd | dRTdl &l v & forg favar oimar ® |
5. FTd U5 fodl Scure a1 Sar @ Ay qea fMuiRa oo § weme g1 2

3.6 AIRTI0

R SHhls WA vl 3 o R @ Sifed R &1 99 A8 @1 © | R
UF3®T ¥ TTHR s HEdYUl SUBRY & WU H BRI BT &, NTadT ITINT AT ThR & g
ATTAl BT fITITor B+ IR g9Tdl fAviT o9 & #eg dRal © | Sdre fIavvr, drTd Shisdi, Safe
& IR H GIAT A HA & ARI—ATT T ShIs I adled NI, U B! dRE A JIR
@ TS ARG T faki ASHER O dRTd IR A% BT AFRIE 99 T §, S ki

B.COM-202/43



AT 3R B H HGG B & oY U ARTGRIBI 9 ST 2 |

ArTd & A= geR & Se fAfr= arra Al @ oRgd wRal ©, Sl a9
RIS & A1 Hefd 8 2 | I8 ddb fb $hls IFTd ol Uihal oFTd oikar , a7
fcfaf—amemRa rTd oikan, o faf=T dRidl @1 @rol A~ g ardraRor & YR
BRI T | AN i@l @ A= JaR & 999 H IERT T UHid, STeA Ufhan, iR Jadrd &l
faRtre smaegaamll &1 Ae@yol YfAer 8kl & |

G A1 &I, AN SEThR &I A5yl YHST € | I8 FGARl BT Fel ®U ¥ yadd iR
FRf3d &=, g ki ol o, iR AMeRIAT BT sTdield B H Hag B § gyl
AT FHIET & | T oRIThR & gRT fby M arel ®ral § anTd &1 ek, aoie dary,
ANTa FRIF0T, Hed MEiReT &R yeeid A9 e B1d € | A dETdR ddel Udh AT forae
Tl Afh el B, dfcdh FaReqT & A1 WeARMl Arefl 81l &, ST Ude & A1 fHed) g
T & foh wredwR facia Aofg forar Smar 2| R dmdT, amaIRdr, ik s<ied! Jedidd H
TI9 PR, AN oT@IHR 39 Afh Bl AR & AN &xd & a9 & HU P 1aedh
HAEHT BT FE STAN B R e o1 fawn #§ a/nf g a5 |

A HD DIV 3, AT DT, AN & dXIPl, AR & FHRI, AR AT AGMBR DI
AP BT TS FhAl R JGARIT BT IUBRYT Y& BRI 2 Gl AN JGeT Bl STiea gioam
# HEre B 21 A Srgfordt gfud vl o, wraf @ daweEl @1 fAdeyrt ST &, SiR
U Tfeie iR ufaeeicrs aary uRew d faxiia dedl & o1l & fory airaead Iuavvl
Ue B |

3.7 STsqIdeil

e JNId ®I SIS a8 T OIS Th I B oI BT IRET fhar SIrdr 2 |

o o ANTd : AFHE 3R ¥H & AT ORTH 3T el S WY e 81 & |

o If—uRadt arTa: 9 g S SareH # gRadw & |rer gRafda @ B € afes S
U ¥ 2 |

o AN WFTd: Udh JH1 §s 3@ & ol 3R H &1 FuiRa cemell § A, s/ 3R
IR & foR) THAID! JAFAMI W AEMRT U yd FRad amra |

e JId WA : ol ANTd + hacdl IURS |

3.8 99T Y39 & 9N

I i. SUsR ara i, afshar arrd iii. gR=ETer @ iv. T 9

II. i. 39 ii. 9 iil. 3™ iv. 3 V. 99

3.9 WY Y /33X

9T 1. AN UFd T 2, 3R AN @i § 3ABI Ied T 57
9T 2. STHBRI & 39 WI GChl & ARAT I T8 AT U= H AMfAel fHar ST Fadr .

Y3 3. INTd 99 UR IS, o b IT IR Shls & A8 Bl Scoldd HR- HI T 8
87?
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Y3 4. Uh AT U3h (Bl a9 & o9 T B b R &1 b &7 § o Agadl
P Fhdl B°

Y3 5. YeIH g o9 & folv o1 3 dOR &R & T o1 27
Y39 6. UG Il & folU o 996 U H—dR Ufd Sdhls N & Hecd IR o

PINTT |
Y 7. FIATAT H SYANT BT S dTell oNTd & = a¥idpl & dra gRYMd 3R IR & |
9% 8. UfAETiYe oNTd 3R MY ANTd i@l Yorall § $H®! IRl &1 deg H qoid

N |
9 9. U A6 @ HIaR Udh dFTd oaidR &1 ReiRal iR @i &1 9of= & |
Excercise
ffoRad ot AT 3R wdar &7 & aR H &
5
#ogx (Wage) 4000
haedl =g (Factory Expenses) 5000
srated =g (Office Expenses) 5000
waifi (Materials) 6000
faspa =g (Selling Expenses) 4000
faavor =ga (Distribution Expenses) 6,000
fasra (Sales) 30,000
SRIES 2,500 ghTsAT
fasa &1 T gl 2,000 SHTST
Fr=feRad &1 uR&e BT

(®) ¥ T (prime cost)
(@ ) a1 @ra (works cost)
(7 )Scare «ra cost of production
(a1 ) gt e
(7 ) 9fq sH1E orTd
€% SUIIN J&®
e THUA. 3RITN : ANTd oi@idhA (A8 fdeell : T, aig Us &wel fol, 1989) 31UTd 567
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THUA. H2edd] U9 UA.UA. T - dFTd oikdied @ ol dd (feell - s wedR 9@
f$ul, 1989) 3T 7—11

AU, ATl Ud UA.&. Aokl : NI oldidhe (SR : Y91 g Ul 1991) 3y
8,9,10,12

T, R : NI @i (8 faoell : oo dg U 'S §H, 1991) A 5,6,7
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SHIS —4 RIS, YSRUT 3R SR BHRAT
Shlgs —5 TId I

SBIg —6 Frif el &1 90 PR
ShIs —7 9
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g — 2
Il 3N =4

UTSIhd T ITRN 3R 219 WS YD Jgard § ATEHT 3R 49 P Yee &I ATUdh FHsT
UG BT |

SHIS 4. T IS 4, oMY AR B W, YR iR ORI &7 & IR ¥ ST | 394 fafr=
FHRAT A 2| MY MRS AR & SUAR & IR H ft I | I8 a1 ARyt § adife
IE IMUBI ANTAI BT HH B 3R TeTal dl AfThad &)1 @ forv amfial &1 S ¥ vefad
B P Hed DI FHSH | Hg BT |

ShIs 5. 9 SHIS §, MY s FRIFT & 9N § SIFAT | S99 swed) FRiEvr &7 o aik
I, e FEAY @ dEe R g THRaR I U Wi €| I8 SHIS Aeayyl ®
P T8 3MMTPT IC[HITIT 3NN MRS BT A ga & folv $=desl B sedyq WX g7 G
A H Agg BT |

SBIS 61 39 3HIS H, T ARG & G2 Bl Hou MURT & R F SAT | g9 amiRy &
o FeRer 31 At fafat enfie € o 6 e 39 o smse (FIFO) fafd, ame s+
we amse (LIFO) fafy ik wiRa oiad wea (WAP) fafr|

TE THIS HEdYUl © Hifdh I8 IMUD! IATGH H STANT B S drell AHIAT B AN Bl
TIh wU A R B § Agg ¥l |

SPHIS 7: S9 SHIS A, MU 5™ & aR & ST | 399 fAf= YR & o4, 999 @7 & v,
A G & TS, 9T I B A8 3R I A & dRIdb AMAA € | T8 Shls Ageaygol

2 difh I8 MUD! 314 Yae & (A= degall & FHe § Aqg B, foRaH 7OIgR) B 07l
HAT AR 5 AN BT T B Wi 2 |
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faeivg afifa

1. ST el I, Fesre, yawee oegae e, Iy Gy eved qad fdwafdera,
gofleldla |

2. S 299 Yo U, Were M, ATIR e, U= ey faemener. Su. iy
TUed oo fazdfdernerd, soremEs |

3. T SR fHs1, e, e e gd a1forey e, STRvs Jad faeafdene,
ERINEICH

4. 9. dagz s, Foee, SEIeye it TRSA Tue Bled Hiorde, ol {FRE srdear
faeafdemery, smrT|

. 1. IS gpaT, faumTTens, arforsy fawm, oeere, favafdenerd, o |
6. 91 X1EA™ RfE, HIfRAT, goreEre fdeafderncy, geirerET |

(621

AGP — Sf 249 Yo+ FUrd), Ug-Im=Erd, ATUR Ye-eH, Y=o qegdd faemmen, 3.
u. Gy cved qaa fazafaene, w&rR |

ITed — Ul AR, v g, smard faurmeger aifarer, e faafdsme, g&amrm |

TREg® —

Iqare & Rafa &

qA oD AT

I FHIEH AT AHTGH
el gRATIS GRATIS
At <

dAToid:— S 2d3 Yo+ FHurd), gg-3mard, ATUR g9+, Ud-o+ Jegad  faememen, $.
9. Gy cved Had fazafdene, sdamMEE

ISBN: 978-93-83328-84-0

(C) SR vcw NIy v g feafdenery, TR

IR U< S cved qad [Jeafdened, garerars JaitdR GRIE | 39 UGIarTdl &1 dig
3 IR Ve RISy Tvsd qaa faeafdenery a1 fofRad srgafa forg fa=r MAamms serar fadr
3T T A G WA B DY START T 7 |

die— ureg |l | gfad 9l & GURi ud ardel e @ ufd feafdenery SoRar 9 2|

THTIH: SR T oIy TUsH Hdd ﬁ%qfaamu, ERINNN
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$BIg 4 WG, HSRUT 3R SART HIAT

TPy BURHEI

40 I3
4.1 REATGAT

4.2 GTeT IR 3ycyel ATadl
4.3 AT T

431, gR¥TYT
432. Iqqed
433 o™

434 9 YETY

44 P

441 Dol B
442 fA@<aHd B
443 Y PRI B [T AITID BRIATS!

45 ATHYT 9SSR

451 TR PIUT & Hrd

452 R HT W g oI ATSS
453 AT &1 AR

4.5.4 BTl AT BT ol

4.6 AR
4.7 Tl
4.8 dE YAl & IR

4.9 WYY Y9 /IR

4.0 SGQYY

S SPhIs Bl NI B UX 3T 0 I 8 bl b

gcgeT 3R 3rycdel AT &7 UR¥NT © e 3R 398 IR adl T,
AT R B IREET § 99 IR 3Ad I adl AdI |
AT & T B B oI B S dTell Maedd BRG] 9aT ddd |
SR & IGa%d AR ST qaT ADA,
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4.1 YXdrd-r

AU Tl g I IUTe NI Dl U HedYUl 9T © | < Wil & hd, FUBT 3R
e oR I =0T AT S1awad © | $9 Sl W MY ATl o Y fAfd 3R g9 ravad
UoiRgl & 9N H dAT 396 YSRUT IR A9 ET & I8 § eqaT H |

42 Y9I IR JY™E HMEA (Direct and indirect materials)

AT U fawqd wes 21 SO 9 W) ueref |fferd B § | S ScuTed H agail @
IR PR B folT SUHIT A @ 1 & | Al Y fbdl a%g & Scare aITd &1 fagelvor o
ar fae? {6 Gl IdTEd NI &1 U Hecdyol 91 © | 7ol 9 Gt & & il
Sl § T8 ST AN BT 60 Ucrerdd BIell & | Arrdl &l &1 Sifori § favery fobar 1 Aepanr
g

TdeT AT 3IR 3Tce AR
goE M- T G S AT avg B T 9 Sl @ T e ww | ae

HEAd & d WW‘H&?W&@WWW@TH#:@ CERINEESISEIcE ﬁﬁswdo SNl
B | 3 WW%IWHWW%@WW@W&TMﬁWW
2 W @1 W6ls 3] HI [Bd T HUg T Jd SIS W fh T 7 59 I&TER & |

AR &7 yer iR rgde ARl # aEffaxer Hi-a glaurar A far S 7
P oI B VAl AT AEIaaT Y ARl A Sl amiey | S gider & BRT sTce
AT A9 forT ST 2| SEERT @ foft SHIol 999 H €1 FHISl 6T T 91T ©, SAield 39
ggeT AT AT =R | Afh U FHHlsl H T gn ol & 99 A9 H S a9
TN SR Al R S &9 H @d gU GF &I AN Bl Yel Al ANTd AT &
SiER]

4.3 T RTd (Mateials Control)

ST {6 Ugel 9T ST gdbl 8, AFEN & AN Bol aNTd bl Gaued Ud Haied
HEUU 9T & | Aol §of AN R A9 & & Al R QU w9 | FRIF0 SR o1
A 7 | AT B AN H B T gEd IR B AN DI " H IR ST Bl
STHTRAT BT IS H g8 Ferdd BRI | AR FRIF0T &1 yomell &1 fIdR fdehdr o1 Ha arasm
D I F A AR & oY AT @1 SRt B | Al R @) ge e goTen g1
IATEH R H HTHT A TP HH DI Sl Fohdll & |

4.3.1 R¥TYT

T =0T @) gRYTST 39 YBR < Sl ® B Jaar & il & wT § gHfa @l
AT T SAD! U HUT AT TIRT T ST ol@l G qAT FIHI D] ST AL DHATAN
g facia Fdl @1 e | Ed gy g9a] Jarad 93 ®R FeiRa &= |rnll e 2 ) o
AR RV & I d AT BT hA (MUSRUN) WUE, YART T 39T HaidH Wk FEiRd
R ST 2 |
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432 3_W
ARl fRiET & e Seeed fEfaRed 2

1. IAET B TR ®7 ¥ 9N @9 & o0 yds 9l aws JE1 § &) 99 H
IUSTET YT AT | AR & T & BRI IATET B H wdblde ol T a1y |

g B IRTAT & g AR BT XIhHT |

2
3. UTEDI Pl ATUA< Hdl hXAT |

4. UG DI AR & TR H A0 o9 9 gad AT |
5

. TG Bl W3S 3R GART IGAT Al ST, ¢, Tl 3MMfE & RO AR & Faidl Dl
AT ST A |

6. AU Y BRI Y A d1d DI & G AM2Q b I fbwt o adl sfra qea
H W § Y |

7. Y49 T AR B AN KId D SUARA & IR H R IHaRI el <8 |
433 oM™
T e ATl T gonel & AR A freferRad 7
1. I8 Al @) JEd 9 fRaR Ieg gRfad o=l 7 &Rk Sared # fadd &1 A §

9gd AeId B Al ¢ |

A ® T # RIS aTel Yol a9 Bl <gAaH axar 2|
T8 AT & WIER IR R @ ArTa BT BTl BH R
AT & WRIE W 9 IR W B arell 81 B FAT dxal © |

Ig Wh $ [FRR A0 B FeaRel A B+ H d8d Hedd & fordd s &b
=T HRAT 3R BT AT B FAUSD 8 Il 2 |

6. SUY A BT HH ST DI TR BRAT G9G BT © | AN B H Ig Yae Dl AR
HAT B |
4.3.4 Yol JUHY

1. Al & FHS H A dTel AT H SR FHaT Ud WEANT BT AfeU—uid Hha fawTT,
TR faamT, |l e vd oty favmT senfe |

2. 9 bR & d=1g HY AU gRT fhd M =feu SaaT yaweed e 9ed 9 faes
fdd BT ARy |

. A g | AdeddT g Al Y goie g9 @Ry |
. Al b1 Sfa affexer vd STy er wRAr TRy |

. AR @7 FRFIR IO YOTTell T R $H_AT A1ey dlfh Wi § U Al al Iuated
AET & IR H TEATH AT IR U 8l R |

6. AT & A derm Jeuie &1 Ifed @awern g a1y |

o > DN

w

N

()]
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7. A FRIEr B ARl & AT oF—aAl BT JATIRD JADHeEToT PRI R8T =112y |
AT 9H &
1. A & T g Refd & forg &y R fRfeadl @ w8 SR ghv
o JHIT ITNN H AN BT HIH ASAYYT A
CORSIERI

o Al @ frfaRad #al # 9 fo ycger ArrRfY &€ weT ARy |
(@) fasTel ST el T @7 90 UK & |

(@) Seuret # warT fdar = e (Sand Paper)

() ®us AW H waET fHar T arn

4.4 %9 fafer (Purchase Procedure)

AR U9 Ud A $1 Haiitie He@yul BRi ATGIHATAR AT BT HY BT 2 d2T I8
fAfRed & @ fou & mavas ARl 98 99 WR |E A1 H QiR 9 Hed R Suee g,
Y HAGR & 3fId 3T H U A BT B dealdhd 8l Fbdl © IT fdebald | ST 319 34
Al Uil R IR I faemR & |

4.41 19Hd $HA (Centralised Purchasing)

BIAgd HY AT BT A & & By ARl T BRI U Desldl [GAIT gIRT 9 b S
2 | 39 oawer § ) frT arfl, e, myft Sudwvr vd Aarelt & A H Sl Srawdnratt
BT AT UF Bald I [T BT YT B 2 3R I [I9RT I MaeIdHarel & AR 5 DI
AR PRAT 2 |

ol

1. Ssidd HA B 3 §| A0S A H Uh AT HI | TA HI DI AN H BH I g,
Fife AfTH AAT § b AR HY B W ATA T A AT |, ARG Be 3N
el © | Jor uRags anTd § &4l IR © |

2. P9 fbU ™ o 71 B 5@ Th & YR P Bl
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3. Pigd HI A DI G ANl FIERT Ud Ulharsl H T wUdl UM B Gl I8
g

4. DIAHd B JIAT W §H B H QR FAG BIAT © | TAT IR AT H FaReqT |
g BIaT 2 | FOrTd g aRel Ud ufsha UR 31esT =T §+1 Yedr 2 |

5. I8 oM ygadl @1 A= geR @1 Il ura R @ RSN ¥ Ja R odl § | 59
HRUT T T J&I PTAT R & Dald Y Fhd o |

RN

1. Daidd HY AT H HI H X B Fhdl © |, Hifd Ugel FH fIURT 701 Tazgehdl &
i T BT FAIET BT UNT BRA 8, SHD 9TANT HI AU SHD Y BT FaRAT BT 2 |

2. Balgd HY FARI H YRS AN Ad T &, il SHH Yorh A T gol Y [T
U HRAT BT B |

3. A B BT UfhAT HH el B B BRI Tolls UTd HRH H 3MagPh <9l 81 Ahal © |

4.42 fABdNHT HA (Decentralised Purchasing)

fIe<Iad $Ha & AT TS & AT fI9RT ferar 2Ty 19T SR W3 $Ral § | [Ad=igd
Y DT AN A I WIS H BIAl & forded fI9IT frar eRay ST - R Rerd 2 |

o

1. I8 B! Tdiell Ugid © SR &l faviy "= (Plant) @1 dgertl g8 smawdmansi &
3wy oo & 39 AT frar T \adr B |

2. 3murd Rerfa & o1 I8 IaH ugfd Rig 81 © i f A &1 ofg oy fear 5 gear
2

3. TP GIF Pl ThAId MATGhdiell bl =d AT ST HAdhdT B |
RIERI
1. BaIgd Bl o 4 399 H¥ fHaeraar 8l 7 |

2. e & fAf= fOumT & U # 98wy & IERIY I § 3R 3 BRI U ifaiford
P BT 2 |

QFI Ugfadl & TN g ST BT ATV R & 916 GH U8 DT Whd © [ dwlgd DI b
3rer e wu & 9ha g BT 2| 91 378 9 [l Us @l 1 UdR @ |eermsil &
foy quidar Adse 81 AT S Ahdl | Ife A= e a1 wideRar A= el o
Rerd 81 T2 S7a1 g Tl AraegDhd] W A= g 1 [Abiad Hy aer =l S

=Ry |
443 Y A D U AMazId HRIATS] (Step Involved in Purchase)

faffr= ufdssT=i &1 BT TR JTeT—3TelT 81 Fhdl © b Y S |e &I & Al & 5y
P SR Ui =fiRad &1 YT dr AT &) 8rdr 2

1. @ A9 (Purchase Requistion)
Y UTHAT BT Fa FEYUT [ILelVOT BRAT & | AN UF AHRE: R HIUR §RT 9= S 2 |
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s forg faurfia sremer 9 faar faast oxe sif<aw fofa oar 21 g armas & = ufear
IR &1 Sl & | S9! 9ot URT 3 faamT &7 v <1 Sl 8, SRl 9 [ sreger w@a
AT B AT IR U NS o aATel PR B BRI BT Blsel H T <F S = | 7T U5
# e wU A Al @ A, 6wt den Safd &1 auis IEdr ¥

o 4.1 % 59 ART U5 & W &1 U TG fam T 2 |

Figure 4.1
.............. Company Itd.
Purchase Requisition
No. .......... Date........
Department ..............
Purpose..........
Please Purchase for ............ Department/work
Serial No. Code No. Description Material | Quantity Remarks
Required Required
Required by ...................... Checked by........ccecvvnnnnnn. Approved by............

2. IR &1 99+ (Selection of Supplier)

T AR GA BT HI § LA GART HaA AMYfdddial BT a9+ - 2 | el & amft 3
g @ oIy AT Aol SR | 39a Ty fafe= smyfiendiall | MfISiy 9 Jea IE0T 91T I
2 | JAMYfcipdiall BT o AU 9 (Bar Sl & | 999 R FHI B DI [Avaa gdn, i,
TaRS 2T g Ul gHd a9 § AT Uedl 2 | UTe &l T FATsil &7 U i o
# 9rvfiag frar Srar 8 | 91 99 BF o & IeXT WIHR 5 91d 21 afe fash Ame #
RATH Hod & SEXVT WIGR el fhar SI1dr 8 o S\dT dRoT forg feam simar 2

fafeT at & gorTceAd fIaReT &1 vas T o 4.2 # fam T 2
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Figure 4.2
Comparative Statement of Quotutions
Purchase Requisition

Tender No. .......... Date........

Material ..............

Serial No. Name of the | Quantity Rate Terms us | Time of | Remarks
Supplier Delivery Delivery

Purchasing Clerk........... Purchase officer

3 %Y QY —

B MY TF HI—INT §RT GOR far e ® | ug fasar & fFeiRa waf i), iR¥aa w1
g fAf¥ed e w g @ Afed 9Er 9o @ v ve faRad sifider um 21 sy favn
Y IS HI Ura Y IR IRaT & U Ui 3 fTT w8 GaR adT 2| g ufa fashan
3 UT A9 & Ot 21, Iy ufa o favmr srefd et favmr e 9w ) o 71 R
I 9T B UR IS ¥ SAGT e fhar o 9 | el ufd oeurd &1 SR uiedr ufa
TEHIR T AT & S & | NI ATt 319 IR 98 el B 9@ | 3y Tt 8T A1y 3ferid
ATl o1 A3, T, Guad &1 & q1 99, oI @l &R, yRae & A 3fe 61 W
Ioold BFT AMRY | Hd QY U BT Y AAT Y@M 4.4 # foar 2|

Figure 4.4
Specimen Purchase order
Purchase Order
To Date......
............... Requisition No.....
............... Our Ref........

(Name and address of Suplier)

Please supply us the following in aaodand with he terms and Conditions mentioned in your
Quotation letterno .......... dated

Serial No | Description Quantity Price per Unit | Total Remarks
Ammount
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Date of Deliver.......... for ABC & Co.ltd

Purchase officer

4. arft Y gifta R AT (Recciving and Inspection of Materials)

fahdr gRT Woil Y AR U B9 TR GdYLH NEhIUR hd A I fSAasl A1 & Fergan
A AT B ARl AT & | UK A1l B AT a8 J&id H UfAfte FRar ¢ | AehIR T AT
BT TR T 99 a1 8 | 81 Urdddl foIfie AT &) Ha A gRT Srd HRdl & doT AT
gId B RUE TR BT 2 1 39 AT U 95 &1 IR Ui dIR &1 Sl & Ugell ufd &y
fRT @1 < ufd Il @ A1 RRSIUE @ Gl Ui AT ofE@dte &l 9 dreft ufa @1 a8
fIITT RPN & SRR U B 399 I 90 & I<d & folv g ol 2 | dH—a4 59
fTT @ T ST ISR BI Ul 9ol S & S8 dad Al &1 M 9 o foRgar Iy
Bie™ Rad Bre o od @ S99 91 & 9 84 WX I8 fAunT g |7 &) #5791 9 3
faaxor 71 Uiftg—u= & foradt 21 9o g faunT ara Tifid—ua & 3R TR I8 Wi HRdl &
f e g A13T1 Mee & SgAR € AT 81 | 59 A | A @1 Sit" ' A FfE B B
GITIT 950 BH DRI © | T WIS U5 Bl SRfhd Ured H GIR fHam SImar 7 |

5. fdal & qmam & fag Fllegor s g wfigfa <=

oTd H g o T RGN BT ART 3R YIA B S arelt AR < gF B 7 | B AT
IS UT B ORI IADI YTl 3R Oy faggdr @ Sita & fog o v @t
ol <1 2| 99 H fRa A1 fR $1Hd hHer: AT Uik Ale 3R 9y 3f1ael | Sird Sl 2 |
Rl & ARG @ fory Fieror RUI ok A1l 9=l Al &1 dioid 9 e far S 2
AN 371fe B Sifer W I &1 AP © Ala dIoid Al © dl 39! e I WR U &R LA
AR B STl 8 g HIoR & 9 SWER B & UTA g9 YA & o or fa9nT &1
o1 fear S 2

99 939 I

l. gareu fob R=foRad e 98 8 a1 Terd |

1. I HAT Ale 5T T gRT 9917 ST & |

. Y QY R AT gRT 9911 ST ¢ |

. hY I B e U TR BT 9ol Sl ¢ |

. AT It e /et Wit faWmT g9 2

. 5% BT A B fAMRT BRa B |

. Il 9 A & oI 9—HF | Hed I3 O B |

.  SIHd H9 | AT T T 2 |

2
3
4
5

4.5 AT BT HSRUT (Stage of Materials)

ARl & HSRUT | Sy ARl B R @A 21 9fe Al &1 919 96 AT | 8
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SR, 99 P SU GRIET ST A W2d PR IG ML Bl 8, AU YD IUTGdH I
H AFE & g9TEqUl WeRUT BT AT BT JMA%Ad & | YA YOSR—I8 el §RT AW
B T B, &f, Te—the, ATIHRT TAT AT & BRI B dTell &lfdy BT [ABT S FawelT
2| 9l & MUSRY & d 7 fEfolRed W IRl W oeam war S sravdd BT © |

1. SR &I ANTd B =JAdH BN |

2. 9 UBR & FURT AT BT AR B IR WRE B | §91Y |

3. Wed & faf= Scured 9 Far A &1 fa9r 5 facid & IRl 9 791a @ A
PR TP |

4. FUBY & foIU SUS W IR R BT &1 ufshar & o ¥ &1 gardl SUART
P |
451 IR DIYT & & (Function of Stokekeeping)
TR foarT grr fefoRad o fad o 2|

1. AT wIfed famT & IrRi Ut HRAT SR I8 oxgAT P RGN gRT R I U b
S AATYS Y MM, RGO Ale iR J1df Uit e gRT F4fid &1 |

AT B HHEE HRD AaRd w9 H WG |
AR BT AR AT 3T UHR Bl Sl 3 T2 G |
It @Y uiftd, fAfE den 9 i BT Sfad ol T BT |
IATEH fIIRT T ARTT ofa faMTT &1 ol I8aRT &R |
TR H g 3R SFREAV B ANTAl bl R[ATH BT |
7. 9 AUl BT Wi Y: MM WR WR Ugd ¢ Al 5 S9N B I ARG AT |
452 YCIX BT MM 9 «3Se (Location & Lay-out of Stares)

T YUSRYT 2] IE 3aad 2 fh R U Sugad W W Rerd &1 gl |l @t
It T S A # aRae TRl &g W B4 8l i R B Refd SR & o=
# B ARy, aIfh o) o Tl bt T §X) U @ HIRYT WHI WR A UK 81 99 | 39D
faRad, I8 A1 Agegs & fb R U WM W 8l S8l Vel gRT 3fdT HeR gRT o T A7
DI G Gdd IART S F& | IfQ HRAM &5 Bl [9&qa 81 a1 I8 36T 8RN & Hriwerdl
T AE—UTH BIC—BIC TR W & 8l F I Ul FMaWIGATIIR Al T B FHI
59 B FAT DR D |

WR P dArSe A 980 Hed WAl & olofee acdd & R H ARl @ ARG
AT TADT SEa AFHT & HUBY & oIy IUSET WIF PT YA SUIRT HRAT & TR Pl
! H AT R <A1 AR &R IR V&b BT BIe—BIC A H Y7 [0S A1 A1y | 349
Il & {97 B8d 2| AP bR &I Al & fou vep 97 Fraa ox faar sirar € | o fa=r
TR HAMER G181 A1 |

453 AR T M99 (Issue of materials)

| R OR fRREr wnftd &1 @ o I8 araeds & b Al &1 e sifdiaa @l
ERT AT IAD MY W fHar I | s9felt R PR &1 I8 ey fear oar 2 & a8
ifdrpa Afdadl &1 faRad g9 & SR W AT UaH @ |

Materials Requisition Slip — UT1: ScTad Rl § BRAA BT AT 99 BRam™ &

I T
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AP R U BT 2 | O fH) fOrT & BRAT B R AT o7 Bl SMaIhdr gl & df 98
AR A U IR PRe TR HIUR D U9 Wordl o | Al Al 31t Jead= dor Agcayul
Bl 2 al U <9 H 39 A0 U WX Sod OGN B BXdER B9 a¥gdh BIdT © | AT g9l
¥ R 49 gRT eWRIRd 417 U9 W) A &7 i d9q & | Al 91 o 1§ ufaar
TIR B O 2 | Th Ui BRAT W [GdT © JAqT &F Ui RGO & U Aol Sl & ford
TR I8 919 Y B T9I UTTdhd] & SRR BT oidl © | davard fod &re § |l e
o) ufafte o= <& S 2 | ARl AT Reg &1 v T fam 45 # fear a2

Figure 4.5
Specimen for materials Requisition

Department. .......... Serial No........

JobNo .............. Date ..............

Quantity Desciption Code no Bin code No | Stares Rate Amount
ledger follo
No

Authorized by........... Received by

Storkeeper’s Signature........... Checked by ...............

aridl a1 fad (Bill of Materials)

It & faor 9 3y fhel &Rl a1 Scred & sahls @ foru Wwﬁlﬁaﬁ@
2| o SR 31qdT o1 faurT gRT 918k I UTd ey & AR UR g7 ST @ |
wwﬁ@wmzﬁmwﬁzﬁwﬁmﬁlmwmwaﬁaﬁ%
A IR BIUR B, T Ul AR oRdlb [T9RT Bl Teb Ul IearaT =07 f[a9mT &l Ao
<Y S ® T Sifea® Ui AT d1erar sl AT gRT R o Sl © |

Gl & faa &1 e fafafeaa 2

Bill for Material

No......... Prod.order No......
Date...... Department.........
Serial No | Description Code no Quantity Remarks
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Requested by..........
Checked by......... Supervisor

It &1 a1 fA=falRad et o=t @

1. AT &1 9 A= arrcell & QX1 6y S & R 3 9l gRfd eafdaar / fam
DI AT ol o

Al & 91 9 WR—DIR g8 GAREd &Rl € & Iued & a9y il Suae 2 |
Il & faor § ST &1 TN Gl B oiied ¥ weryar f{erd 2
IJft & 9 9 ARTd g fauTT IrRi g 9ol daR BRdT © |

AN g faumT qom Sared fauyrT 9 & Od § fordY 7131 &) warr & =AY
AERA ATAT ¥ AT R DA © |

454 BTaq AR &1 d@r1 (Treatment of surplus materials)

Uh A9y R I7 SUB AT MY W B & foIU FH—hdT MaeIdhar I Aferd Tl &
forfra x fear omar @ Rras SRoT &1 e IR A Brerg, 81 O @ 39@T MueRT |
e A fBar S AHaT 21 39 Wlelg, A BT R H 9199 fHar S waar 7 | A fE w
SUGT B EAIRT fhar 1 Fdbar & | T8l T A1 & foTg J1 7 & Y 87

o o b

AT BT gl

HTel], ARl I R H 999 &R & forg [ oRg &7 YA far Smar @ S 9l a4 o
FEA © | I8 UF AUl AT U F AT ST BT § ST S9! AT ¥ ygdH & foy
SHHT T AT (U Ted) IET ST 2 | AFEH & 9o Uil & Rl U9ad S9P] I Al
& 99 ¥ g feur omar 21 9o f99 &1 ° s9a! ufafte o) & Il © | ) aruRiy oS d
U T gt TR @ Sl ¥ | gl U WOR B Al & Tl Wl & ol 8, g ufd
AT BRI Bl TR WIaT 981 § Sfad gfafteai & & fow 997 &) 9l 8 o asy ufa
qrIT VST dTel fITT gRT 0 &) Bisel § YT Ol © |

AR BT SNl

WTerd, AT B AT A IR ¥ 199 9ol QA7 Sl € A1 R BIR & Feengar A & fe
TAR IATE [IIT H SWAIRG PR QA1 ST 8| 39 UBR Bl SRR U {9 I g
T a7 T SUBR W TR SUBR Bl AT ST FhaT 2| VA SRR B AT b AT
BRIFTIRYT U3 41 Al ST & | $9 U3 1 A9 Uil GIR &1 SR € e i 9o arar faamT
W & e @ ol I oiar < gt Al & A1y T @ e 1 ol 2 | e
A TP URT U SR dTell IMOHRI W3 & foy g ol & do 88 Ufd SeR d’d ol
arel fomT BT 919w &R QAT © 9T 39 URT BT o funT # 9w o S 2

gl d% 999 B 39 YR U O9RT ¥ fHedl R fa9mT &1 dien sy Ja81 fean S
=Y Rifh g9 AFEN R FRIF0 &3 H BfSAg el © IRy Ife AT &7 a9t 21fded gral
IRIET @ g9 & fory e gwIOReT B fAr ST AfRv |
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T YT T

o Rad M &I IR
1. e 99 fumT & Rraar a9ie G99 81 IR B Sl =1ty o S+

3. U OOy Susrl & forg emawas a At o goil &7 gl &7 ded 2 |
4. ... T VT Yo & RO sTugad AT @l ol Ravre @7 SRl & |

o Il fddd & BRI IHSSY |

4.6 AT

Il &1 f=faRag g1 SR & fawfod feam Smar 81 uedeT SR Juedel uegel AT &l
Af<TH IUTE B AT AT A UgAE bl ST Ahdl © | Sdfd 3ucdel Al § dfl—ad &9
I B! AT ST 31~ IR BT A1 Bl ©, DI gioen & forg srede arfl A forar San
g qAT AT UG AN BT U Agdqol W & | 9fely Al & 37eel <7 A olax S
ST B db & 4T fhareil R Sfua =T g Ircdd siaeas gdT & | A R S
R &1 Faa B BRI HAT 9 H Hed YUl ANTR Bl Febdll & AUl R & sriila
I UT R FUBT IR SHB SUINT IR =0T 317 © |

AT & Y D STHERI T Y HIoR DI a—d 4§ Y [qurT H1 W9 & Il © Hd DI
BRI Bslgd I [Ad<iad aFl UGl & o1 & Jal & A’R R I8 Hel ol Johdl & [b
Figd Ha A AEd w7 § ST srel g Bl 71 <fdd e Y fooedl v fafdr am wgfa
@ IR # T8 TR HEI O FaHdl © & I8 T UBR & el & forg el 71 9 & foy
A6 BRI A SR ST 8 g

1. T HETOS YT BT,

ERRCRRINEICECIEIERECG )

AR BT I BT,

TSR <1,

5. MUl UTG BRAT S5 TR SRITRNG HRAT TAT YA & o7y a1 1 2 |

HERUT ded AT R AT A1 & TR A Faidad 99d T¥d | W B UH Hell © | TR
fadmT Jrll arIehdl f9RT & RS AoTcld 81 ST 81 36T © | 378 Al THR B axall
DI T UHR G B Giawm g9 A1y fF weRror 7 g1 &1 F9a-Ril | 997 1 9@ | TR &
AT &1 R Ifa wu sifdad Al AT Reu & JIeR R BT @12y {6l Suerd @l
FRITAT I AT @1 TR BT aI9d B ST 1BV AT VA 31T IUBRI B SRR DR QT
MY &1 IHD] IMALIHAT B | §HD AR b AT a9l Ale A1 AR gwdiaRer |

ST |

M w0 DN
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4.7 ITsGTdcil

o T FRAFOT — AT B YT B, TR B IR IR BRI & BT BT 59 YbR Fafid
BT o SUed & foIv IRl &1 989 ydre BRAT Y@ 3R IRl & Weie § IifaRed
e B Q@ g9 S 9 |

DIHd HI — TH [ARNE PN gRT AR &7 39 |
B JT— $HY I & IRl By & forw uref=r oxa & forv 99/ S a1ell U Yol |

$A 3ATQ— TP Bl gRT AT Pl UM 0T drell  Uferd A1 § HB IqU Asqd
Al W As B D YT |

ATl Ifd Aie— Il Ui &RA IR UTadhd! ¥R §R 99T ST aTell U ol |
R SINT— TR $I 91e] @7 BT B |
R &1 dAT[T— TR B AR AW W DI MRS T |

o AT AU Aic— WIelg AT B TR BT a9d B & folg JaNT far = aren
el |

ARl SXATARYT Ale— Udh IUSBR H TN UG B ARG B & forg JanT fmar
ST Tl Toldd |

48 9191 YAl & S}

® 1P 2.9 3.P 49
1. Td 2. TAd 3. Fal 4. A&l 5.3ad
T 1. IR-RHE 2. IR & 90 4. I Y oo 41 IORAT A

4.9 dURY Y3q

1. MUY FRIF0T A Y R 9Ee © | ARl FRIE & W Sqavy dmsy |
AR S A qen ARl SUge EE B SawIddT & 9uiE ST |
TgeT AR iR el ATl &7 3 e fHRTY @ SareRer | ST |
AR AT T SR I @ 9 | orR W HIfoTg |

YT Ao UF AT © | DT gUE BT |

TaIgd H IR Re<iiad v # 95 R |

TR T & Hrd 9a13y |

N o o M w0 D
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8. Al & HE & MY T HHSI ® | g9 BT |
9. A &1 fad & AT BT gAY |
10. AR &1 Ui, fRTE, SRR 3R SdTed 9 R &l a9l & 9 § TN fhd

SIT dTel Yol ddigU |
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ShIg 5 Id AT

3PIE HRET
50 IGQIT
5.1 URATaAT
52 WIdH 701 &7 31ef iR I
5.3 ¥CTdh =T gfafer
5.3.1. Q.1 faemyor
53.2. ¥l &I HHY
5.3.3 RIS AT
534 R Rare
5.3.5 FR=OR A1e—gAl yored!
5.3.6 ¥CTH Tad AU

5.4 R

55 SleaTdcll

56 9T U & I
57 WYRE YA / IARIATH

5.0 Sga ¥l

39 $hIe DI 9o & 91 AT 39 INY 0 INY & A b —
o WIH HFAT BT aRVIET T 9% 3R $HS I 9T I |
o WIH HFT & aRVIYT ¢ 9% 3R $HS I 9T I |
o W EFT & A= yonfer qar ¥ |
o A= Wi HAMmRI & We IR Fa AR 96 uRee @ Al TwsT o,
o JGRIA AMT & &1 31 a1 Fb AR I BRBI B FAl 99T Fab o R Ig 1R

Pl T

o R PR IR INTd oiRaT oikgl fAUTT gRT ¥ T Rprsi T TH A |
o R=R AT T UUIell &1 37 iR gAD o™ a1 |ab, IR Mg g o Afafafer arer

¥CThT BT 9aT & folg Teidb 3fTad U S dR | |

5.1 IXdId-T1

31U I8 Uel 2 fob fbdl Scure &) gl IUTeT dNTd H Wb Bl Tb Hegeaqol Jgurd

BT B | AT W & HRUT IUGH wb Fhdl & T Tedh rgfie iR amg o1 =1y anfa
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B Fhdl B TN R WIH H Al F 1w e | goll rawg 8 Wil ® &R 39
Sarel ¥ ARmEe &R I AUYR 81 I ¥ BN BRI 2| 3 Wik -0 IAe AN
T H 3R IS Bl ATHINGT 9¢M H 98 A 8ldl © 59 3bls ¥ AU 34 fafr=1 At
B IR H g fd gRT BH Wi W ¥ Yl 8 3R MMaeadhdl A w9 AT 3ifeh Tldh
G H B arell BRI ¥ gl © |

52 id a0 &1 31ef X SI]TT

CTdh R0 & =i Fed Ald, R, AwlTs, Hield, FHH1, Ja: TR el W 07
AT & T Maeadhd | 3If¥d a7 HH WTid I 91 Off §b | I8 YUIell © ol fdrd fohed
@ WD DI ATIID AH FATH Yoil I A F9d R GARAd Bl & | Wb A0 &1
BRI T MMATIHAT BT RN B & oIy GIT ICIH & AT AfTHIH I[dh 3Macd T BT
2| e ¥ W@ S arell 7131 &7 v I &1 Sudfer €1 S arell 8¢ @l i1, HeRoT @l
AT 3R HSRU & oY Ul 9 3AME HRDI DI &9 H G a1 Sl 2 |

WIH & Igaed
wIHh FRIF0 & 7= Igeed FfeRad = |

1. TP H D I W 9997 3R 3D BoRdwy Cidh NG Bl AINTd bl HH He] |
U4 DI FHI—THI R Wi oI A= Al & oy e =l o7 o 9 gad -1 |
BTl 3R AT YANT H 37 dTell Hal bl FAdH A1 IR G |
IATeA & FeM 9 [AfdeT vare @ fog Wid &1 FR=<R Jarg U™ &7 |

M w0 DN

5.3 &Id 30T &1 yfaferan
T iz @ |mmra: gfafat efalRad 2
1. QN faeryor |
fafi=1 T Mg Afea &= |
afefep amaer AT
FRR AT el Raprs iR FRR Wi FIur BT YA
. fre=or rgural @1 wAnT QiR el wfafafdy aren 9 1fads wel @1 g
5.3.1 QdLH fagayor

AP AT H SUeT b folv s UHR B AR &1 9T far Srar g 59 a9l
ARl ®T Jod e A1 Rl BT | $B AW 980 JoId B 2, {B 950 9wl 9l §@u
HEIH I BT B B

AFE R SR FREV k@ & oy I8 snavyd @ 6 Ml B q & g9R
TIATHROT fhaT Y | e A DIl ARl IR He e e QA SiHr =1f2y dqen o4
T BT AN UR 3{UETTchd BH A o ARy | $¥ gftedlor | Al o < Al § fawa
foram T FeeT 7 |

o o BN
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1. T Jo—g9 9o & Iaid 9 AW |fuferd @ S € S 99N Joud 81 39
NI AHUT B |l ARTT BT UL 70 W 75 Uirerd 8l 8 fdbeg g1 A1AT Bl dhad 5
I 10 gfoerd 9o 8 Tahdl 2 |

2. @ sof—g ooft § ARl @ 9 A< Aftafera @ St @ S e Heg <9t @ 81| gl
NI Uy AT @1 el AT BT 15 W 25 U™ Bl ©, U] S AT AUl Bl
@ AAT BT 20 | 30 Ufrerd Bt 2|

3. < ofi— a0 Aol § 9 ARGl AfEferd B ST § ST srvetihd Wl del B Hod
BI B 2| A U Kol NI DT 5 10 UfCrerd d51 ol A3 BT 60 H 75 Ufcrerd sIedl
gl

AT & 39 BRI BT IGa I8 & b T 00 & ARl R FHeT  Fqaigd R0 I@r
ST @12y, A Sl @l AFR R veThd Hd i Al Aofl @ Al iR He B &1 oAl
afey |

¥ —o i aehe @ o fFr=falRaa 2

1. AT B T A S SAEe Hegad § aAr RF WS @7 &1t AT 8 99 e W
s HOR AT Hwa & urdT 7 |

2. At # e &1 Fafid axe gol &1 waicad SUANT f&Bar S \adr © |

3. 399 AT & HUE HRA B ANTT (Storage Cost) H gad Bl B |
9" 9= &
1. gargy & F=faRad wee &1 € a1 Tord -
1. T, vy uare gRT Ua & Riga o SmeRd 2 |

2. T fageryor #§ U o @ Ha&l # O WA oMl © Rdr qea a1 Ser T8l
BT oifdh 9T 9T 91T § SUINT fohar SIrdr 2 |

2. WIdh AV BT 37ef qa18y |
3. W& = &I yfafdat & 9™ qarsy |

5.3.2 Id HHU (Stock Levels)

Y fer & fore ug A oA snavys ® 6 A & fhan 9 e | T S |
JMITIHAT ¥ MG AR FUT B ¥ IS99 Yo af & wHl B 2, IR 99 W AT B
g Bl 21 S UPR JMahdl I HH AR GUg B I Ided s H ®wdide 12qdT
faers 81 Faal g | safer Il @ Sfad 793 8 R | G S 9y | Sfud J9Er § W@
& forv Al ) uR® "7e @ forv f=forRed v [uiRa fva Sa €1

1. IffHdH FTIH AT |
_IATH WR
EENENEIE]
Hhe A |

A 0D
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1. 3Aferead HHT (Maximum Level)

SIfdrepad T I YT AR &1 9 AfABdd A5 F & O b R # W& 9 2 | 98
I8 Soadd 9T g 99 e el R ¥ 9M=Id: T8 G Sl | STfShdd R
FuiRa ovd a9 =1 gl &1 ea= § g=r TRy |

1. AT BT ITARTAT &% (Rate of Consumption)

GUE I YTl

ST goll &1 Gerwan

I & e qAT rydferd 89 &l 9

A ywTg Ife Al faRy 4w | 8 Sude Bl € aF 991 A H g & S 2
GUE HRA DI AT 9 AT @

EEHECIEN IR

RPHR §RT Y T gfaes, S |

® N o o > w0 Db

afﬁw@mﬁwwmﬁa‘rﬁaﬁmw%
= JAfSHad A1 Wb AT — GARTSST AT + YFRIQE A3 — R SUART X =dH GARTaST

aafdy
2.

=g-Iaq |HEr (Minimum level)

ATH Th AT ¥ Aegd AT &1 39 A3 A © Oy B9 Il AERI: )R 9 AR
gF AT | afe S Al =Aaw A3 96 Ugd o & o e sifoeie 98 Al s
PR B WG dgd fear ST @1t | 39 Wk BT uRe dxa a5 A 9l a1 e

T YT ST a9 ©

1. SYHRT &I X |
2. 9% GFRN BT HY BT H T el FHY |

ATH WR BT GRET WIh (Sefty Stock) ¥ Hed © | I8 W1 /1 3 g1 FeiRa fasar Sman
g

ATH TP T = GRIQE AHI— (AR STITXAMRI JARIGe 3fafe)
ISIERT 3 B FEIAT ¥ 3T FAGH ITlh HMT BT URH AT I FHST Fohdl T |

Illustration 3

Calculate the Minimum Stock level from the following data :
Normal consumption =400 units perweak

Normal ree order period =5 weeks

Re-Order level = 3500 units

Solution-

Minimum Stock level=ree order level (Normal consumptionxNormal ree order period)

B.COM-202/67



~3500-(400%5)
=3500-2000

=1500 Units

gARIG e T (Reorder level )

I8 A B 98 WR & O W Uga R 8 TA1 HY IMMQY o A =ATH A IR U
A gd g T |l U 81 S @Ry | H dEl iR MeiRa e S 7 | ey wR FeiRa
IR T T gerdl Bl e § @A =1y |

1. SUIRT B
2. “gATH WR

3. T IR < TAT AR UTd B & 19 BT F99 | 39 3T F9U (lead time) FHEd B |
IR WR R = g3 FeiRa fear s 2 |

GARIGY HFT = <9 A Gwlls U &R o7 3afdy § ST
IQTERY] D] BT I 3T YFRIQY HHAT DI IRPA AHS Fhd ©

Ilustration 3

Calculate the ree-order level from the following :
Data
Maximum Consumption=900 units per week
Minimum consumption =300 units per week
ree order period =3 to 5 weeks
Solution-
ree order level=Maximum Consumption xMaximum ree-order period
=900x5=4600 units
4. Wbe WM (Danger Level)

Sq RATH WR Ugdd WR [l dRoEe T4 AFE 9w Gl B BHl | Saared H
/HAC 3 Fhell & AR ATH WR A AT 41 "R R HAdhe wR F¥=d f&ar Sar g a8
g8 WR 2 R W yg=d & 9l &1 e ameaa: s & Smar © den fafkee Fewl w
T AT R @t Sl 2 | Hae W) WR ugad & Al & Sy B wrafiear <) SRl g qen
39 forv A9y yewy fhy o & aife IrRfll &1 & & SR IdTed | JhAT TS |

Hhe AMI=3rd SUFNIXATITTDIT HT B oY Afbdd JARIQer afer

3 wefd AT (Average stock level)

3T erd A &1 uReer urg: f=falRad g3 g1 fhar i g |

SINGESIEY @WZ%(R’FIT[ WIdh AT EBTH T HTH D)

& 3 G gRT W SABI RGBT fHdT ST Al 2 olfd §69 FF BT YANT o Bl
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grerdr W R erar €1 I8 e A fear war @

IR i AH==g7q4q Eib @WJ%‘I\’F[ MR
IETERVT 4 P TSR 9 37 A= were Al &1 aRebed T9st Fad &

Illustration 4

In a manufacturing Company, a material is used as follows :
Maximum Consumption=12000 units per week

Minimum consumption =4000 units per week

Normal Consumftion-8000 units rer week

Reorder period =48000 units

Time required for clelivery-Minimum:4 week,

Maximum : 6 weeks

Calculate : (a) Re-order level (b) minimum level (c) Maximum level (d) Danger Level and (e)
Average Stock level.

Solution :

Re-order Level =Maximum Consumption xMaximum ree-order period =12000x6=72000 units
Minimum Level =Re-order Level — Normal Consumption xNormal ree-order period
=72000-(8000x5) =32000 units

Maximum Level =Re-order Level + Re-order quantity+ Minimum Consumption =72000+18000-
(4000%4) =1,04,000 units

Danger Level =Average Consumptionx Maximum re-order period for emergency purchases
=8000+2 week & (assumed) =16000 units

Average Level =Minimum Ievel+§ (48000)=56000 units

5.3.3 gR1e ¥ AT (Re-order quantity)

A BT BT A < GHT T8 ARTd w1 Agayel BT ® 5 fhae " v @
S AT B g8 A e T U 99T WR B MY QAT ST © | YA SMa el AT HE el
2 Ig AT i wU ¥ SfUd g A1y SHfelT 39 [dH 1T 3Mfid e |5 (Optimum
Quantity of Economic order Quantity) ¥ &g € |

AT DI 3 AT AHT |1 HET ST 2 | 39 3 e A1 (EOQ) sHfery
HeT O & b It &1 sae A= BT HY GeN fYe Aqerh gar & onfie emewr A |
fOd AFE H A B BT S <G DI ANTT 96 Ol © 3R AT Wrh STed Bl
foafeq &= |

el 3meer AT B VAT AT [Af¥ed & 9l 8 ST ey oINTd 8iR Wi Y&+ bl IlTd
ATH BT TG BT ATBR Bl MMRIT AR DI AR Bl =ATH BT & |

¥CTH DI G B AR H 1% IR 1ol AT & SUGaT 81 S A 81 I BT AN HUSR
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& AT ol o TIer &1 R d91 R | B B ardll @ forg fastelr anfe gidemell w®
Y IRI TT—UE I WA BT SR & | Qe AN MY & AR R R T8 BT IR
38 JIfARTT HI B BRI AN Wb BT AT 3R GRIZT BT RIS AT MR AT=A3N
A IO PHA IRAR ICTH FATK BT TG DI FHI IR0 BT AT B4 AR <89 b1 A
G 3R ARG H HHT AT ST B |

anfdfas areer wET &1 uReer frfaRad g @ Aerar & fhar S awdr 2

V2UO
I

3 EOQ=arfef& amaer A
U= aiffe SuanT (3ol )
O= U® AQY o PT NI RTFH ATl Uy &Y arTa | enfiet 8l 2 |

|I= Wi @ TH $HIs Bl U ay @A $HI AN
for 4.2 afdfes 3MQer AMAT B T B | 3MA® M AT & URGAT H &1 S dTell AFIATY
Mfd e " & URFe F=faRad ordl & rasid fhar ST 2 |
1. f&f fay erafy # SUIRT @7 S arel #E @Y HIST S ¥
i gebrs ANTd ReR & 3R oM © | SAfaRed @/ W) e 8 & |
MY NI 3R TG B NG &1 Gl 2 | A dRT Ui ghrs ReR & a1 297 |
MR A &1 Ul g & A B |

EOQ =

> 0N

2(Annual Demand * Cost per Order)
EOQ = . :
Annual holding cost per unit

Figure 4.2 Economic order Quantity

e fear T SETERvT 5 MfiE S HEHT B RGBT BT FHSH H FEIH BRI ¢
Illustration 5

Calculate the economic order quantity for material M. the following details are furnished
Annual usage =90000 units

Buying Cost per Order =Rs 10 units

Cost of Careying inventory =10% of cost

Cost of per unit = Rs. 50

Solution —

EOQ = V=22 = V2222222 = 600 Units
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Alternatively if the question states that storge cost is rs 5 units per annum (instead) 10% of Rs.
50% then

EOQ = V=22

_ \/’2*90000*10

= 600 Units

qiel 4o @
1. 3T WTH AT BT IREB d fhar Sirar 2
2. QRIS ATAT H 39 97 FHeRI 8— FHe |
5.3.4 WX R&1E (Stores Record)
TR # 3 T Gl o1 Ree 99 1S dur R wided # @ ST 2 |

fd7 @S (Stores Record) — a9 & UM fHxl e, f$=, Y&, 99 sl 9 g, Roras
IRl T S 2] R Ude 9T B 91 U 9T Bre dead fear oiar 2 1 39 o are
H 39 97 9 <1 g8 Gl &1 qui fdeRer BT 7, i A &1 M, D! Al HEl
fafYy & orgaR wrlt @ wifta g ffes & ufafteat qem 9w wrRh onfe ford &t 2

ST 91 DI A UT BT S ® A1 AT @ Ol @ S9! ufdfe fa9 dre § wxe S
AT T DI AT Afbd PR 1 ST & | <F DI Dl JiF Iga ey o H vl 1) At a1 faq
OfAfed T AY ST HRAT BT 2 | 39 99 d1e H 9 Il & 3ff&dbad dor gaad wR Al
3ifhd B 2 |

7 #re ue 9 § Wi & U FRor ReTS UaM &Ram ® @R erd a0 § R
B FETIAT BT ¢ |

a5 ®1S BT v THAT =H 4.3 | {7 w1 |

Figure 4.3 spacemen of Bincard

BIN CARD
Description ............... BinNo...............
Stares ledger No.......... Code No..............
Minimum level ........... Unit...................
Re-order level............. Re-order quantity....
Date Received Issued Balance
Ref.No. Quantity Ref.No. Quantity Quantity Check

Date Intitals
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R <IoR (Stores Ledger) I8 WTATdal(eloR) TR okdT fI9RT §RT ! ST § T 399 U
AR BT 7T | Wl &7 oAl 2 | a9 $re @ TR TR ooR # W arnfl & wiftd qen
et @1 orar fafdr s gar 21 den uRw ufafe & gRa 91e SWaT AW (Balance) e
fhar ST 8 1 R JoR # ARl @ A & ifARad SAGT Hed W SR ST € | $9dT AHAT
s 4.4 ¥ fear m B

Stores Ledger Acoount

Date Recipts Issued Balance

Ref. Qty. | Rate Amt. Ref. Qty. Rate Amt. Ref. Qty. Rate | Amt.

feq &8 TR oo

1. I8 RGN gRT 3G ST 2 | 1. I8 AINTd &I ST 2 |

2. S99 Al BT dae AR BT faavor 2. 3AH AT @ AERIN Ud el g
BT 2 | P faaxor g1ar 21

3. a8 9l @ wiftg ug faerf®= &1 3. 394 ufaftedt aml @) uiftg ud
ufdfteat giftq vd forefa & qd & fofaa & ueanq @1 ol 2|
St £ | 4. TIRT YIANT TRd: Ul &Y qrA0 9

4. DT GANT AT B e R I a1 # wiftaat et g 9 @t
qorr Wifde o e gg fear S @ SFeRI Bg fHar S g |

q9ier 93T T

1. Rad =t &1 9Ru

1. &R ofuiX....... gIXT 1T ofIdl %|

5.3.5 fFR=ax Arad—g=Ar et (Perpetual Inventory System)

I8 AT R B Ue Ag@qul Yormell 8 $9d SIfWUTd Udh U yuell 9§ © e siaeid
Al @ S Wit wd Rt o el & 9w fafia @ o fear o 2 @ded
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(Wheldon) @ srR, iRk A1e G2 “UQdd T Td 79 & 9edTd eid # ARl &
YT BT GT B B Tgfd & 9w Fafg S d§ axadr ed) 8 92 Al &1 701 & forg
TUBTTT BT g B B ATITIHdT ol Y&l 8 |

FR=R ATa— Rpre a1 uRggd gARad ax+ & ot v FR=R Wi ! 991 & BRIHH
ERT R &1 HIfde Iamq fHar Srar g 9= gkRRefal # 9y @ arafds e 3R
Rare U T WLie § Dl =R a1 BFT a1V | afy fF=faRad eRo & 98 o) 8Idl
2 3R URER iR e wRell # aiffgd =) Fad ¢ |

A 3TaRer SRl ffaRad © ¢

1. qIEOT IR HgaT

2. SRy el Rerferdt & g9 arel fagfer Sy 0 @1 sraemwor (absorption of

moisture ) enf|

3. ¥R ARl BT dred § g dTell 81 O ddbs! B AR | 8 arell g1 |
g aRerd & dRur fEfRad 2 |

1, IR 3R TT—Ue

2, 9 Frel I TR JoR W wiftaa, fH= a1 A9l o @ a1 9Reas # Tl

3. TeTd a9 H1E AT Told TR ook # oiF—<A1 @ ufafteat

fR=R ATl yoTTell & -39 Ugfd & T o A 2

1. AR @) TUET GIAAAT 9 TAT HH G4 H DI ST Fobell & | 3k T &6 ol Iare hl
B fal & fou 9= & a1 ragaedr T8 usdl |

2. 9 YUMEl & HHAINIl WR Afdd 991d edl & | ARl &1 MgIdhdl ol a1 q
TC—TE 9 AN 9§ g9M HT A FRIR 999 AR F |

3. arara (Interim) ami—=if w@rar qen Reifer faaRvr s & 9913 o wahd 2 | 9aifes
CIH & IAa AY BT 4 Fad &l 2 |

4. Y ffga Al (@ifreaw, =Faw onfe) # <& o A 2|

5. ARl W g 9t o wder e den gl W Wi 2 |

6. AT & IRCdDd AT qAT WTAEe! & AT H R BT AHI R 9 8T SIdr & q7 Jrer
&I Bl Yg T S FHT © | 9d H R & BRI G FRIFT SR I 9IA fhar S
TehdT 2 |

7. AT BT IR WR U Uga R R I DI IRl HI Sl 2 | difds Icaed | dig
Hdrac T 3T |

8. WR & fawga iR ifde fvaa-g Sita & oIl 2|
0. 91 B forv R gl afdpe Aol SId 2 |
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5.3.6 &I 3Tdd Iurd (Stock turnover ratio)

e U i 1 AT R H &1 3afd T Tl el & Al S gy Bl afa Fifd 39
wih § Bl 85 Yol IR TSl A Sl & 91 R & FY IFFaehdh I 39 Tl bl AN
® 910 /A § 39 AfIRad Al @ o # I & S 2| o1 Wi A @ e
ST BT BT AU I8 & 6 i BT MMad I8 | G B fef T & AT 9 A 4 2|

3T W URMS R 1f~H T & I9 a3 T AT o F B

T BT MRT Hb URbford fhar STl

2 |
3 Wi = URMP Ih+ATH WKl
2
ISTERVT ®F 6 B ABAT A AT Tidh
amad &1 fafer |\t wad 2|
Illustration 6
Calculate Material/Invintory turnover
from the following information
Material ‘x’ Material ‘x’
Opening Stock 2000 4000
Closing stock 1000 2000
Purchase during the year 20000 40000
Solution —
Material consumed = opening stock+purchase-Closing stock
X =2000+2000-1000= 21000
Y = 4000+40000-2000=42000
Z = 3000+10000-500= 12500
Average Inventory = Opening Stock+Closing Stock
2000+1000 2
=——=1500
Y = 4000-;2000 = 3000
7 = 3000+500 = 1750
Inventory Turnover Ratio = Material Consumed
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21000

X= = 14times p.a. Average Inventory
Y = 43200000 = 14times p.a.

Z= 112755000 =7.14 times p.a.

CICIES e

1. FR=IR A1 G 9oTmell & o™ 9arsy |
2. I 3MMad U FdTe T F7 IS B |

5.4 RT3

i FRIF0 g QAT UoTell © Sl TR A 3fawdd Al $ gHRed Rl & difd
JMEARIHAT U R RATH 997 IR ARl U & Ao | IKlidh I FHF0 IUTeH AR
Pl IS 3R HITST B AMBIRGAT BT 9gH H 980 HEIS & |
H G301 & HB AW YOTferTt g—

1. Q41 faweryor
=1 w<fep g FMeiRd
e 3raer AT
R 1a Al Rarel T SN 3R FR<R W Fa1I=
fRI30T SUTAl BT YANT 3R ™ T arel TSN Idh BT GARIATD

Q@?ﬁﬁ?ﬁﬁmiﬁmﬂmﬁﬁﬁw T G P AG R H bfvgd R ldb R =T
PR FHdT © 3R s 7Y H 38 IR T JobdT © | Tl faveryor forfde amTd &1 &F &=+
H HERI® © 3R SHH SATQT 32T [FArG BIdT & 3R Wdh b H IR Bl 2 |

TN B U pHe & forv Af= werd dmmv Hf¥ed axar 9l use & e dsae
JoTell & 3R I8 AHUT deldd A3 & $Hd Bl 3R AR & 9 31f0d 3R 7 $F TR Bl

JFRed 31 4 G988l © |
3 ameer g7 &1 AuiRer IR & S99 937 & FuRe § 9ee € e forv |9

qHY 37 AT ST A1fRT ofd Wl GRIQS W1 R UgE W 371 e A B Ul
A AREa o Sl & RO Sieel oRTd w16 @ &1 dRTd <IAd9 81 Y |

FR=IR ATeT el (R0 gormedl gep Ul fafer € o weiR 2l &1 i Ui SR el
@ 915 Reprst A Sirar difd FRfa S w1 Giaem 81 e BI 0FT &1 & oY SR 3
T B T 1 D |

Wb AT AU ST DI TN AT B AT 3R I W T 3AT Kb Bl
SR T U 2 Uah Med @afy § ve e & fa R yanr far &1 8 98 |rsh
RT3k AR SUART &1 AT BT U AT 7MY & 59 YR AT Hal BT e ST
& 918 Yoil DI JATSII FIh H @ A AT 999 T |

o c BN

5.5 3[eGTdcil
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¥clf®d AT (Inventory control) : a8 YoTell ST sUfdid w9a WR i @ rfrd
AT AT w2 |

U131, fagelyor (ABC Analysis) : %er@ FRimor &1 e yorrell Sit aiffis SUHiT god
TR MR 8 B |

Aferpad WHAT (Maximum level) : 77 a8 aftedd @ <ol @ R afde we
el WM 9T 81 @1 ST 4Aney |

=gAad AT (Minimum level) : I8 ¥ @ 98 <JFaH A1 9 @ S &R GHY
ERCIE

dAhe AT (Danger Level) : e & A a9 g0 W1 ©R a QU o @ 3R
Dad faltre el & afa & fefem farar Simar 2

ATl 9T BIF DI 374l (Lead time) : AT & forg e < &R Wity & & &
37afdy | SN YRS 3fafdy Y wEd 2|

ATQI AT (Ordering Cost) ;AT & Hy & Y AR S &) AT

f9 @18 (Bin Card) : v6 W1 &1 ol GHl @ g He @ i e ek 9w
BT R RPTrS U™ oxaT 2 |

TP 3Tdd YT (Stock turnover ratio) : T fafer & IudIT & T Al &
A IR I (A H 3MEd W & oI BT AU |

5.6 91¢T YAl SR

& 1. Aol 2, 8l
T 1. AN oGl R 2. AR 3. R PR
2 1. Tod 2. g8 3. gl 4. T

5.7 T®Y YT /AN

1.

© N o g A~ w0 D

WIS AGF0T F MU R AT 2 | 9D RT I3 & THTT SIfefy |
o &€ & T AR

T fATvT & R A & G |

I e R oIoR # 3rade HITT |

fAR=aR ATel Al YISl T 9T 312 & AT g7 ™I BT guie IOy |
XCTH A fhd HEd & | SaTexvl dfed Fassy |

W 9 WHh & SMIHad W =ATH AT & 3T F7 FHSI 8 | FHsgy |

AR
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1. Two components X and Y are used as follows :

Normal usage 600 units per week each.
Maximum usage 900 units per week each.
Minimum usage 300 units per week each
Re-order period x-4800 units, y-7,200 units
Re-order period X-4+06 weeks, y-2 to 4 weeks

Calculate for each component :
(@) Re-order Level (b) Minimum Level (c) Maximum Level (d) Average stock Level
Ans (a) x-5400, y-3600
(b) x-2400, y-1800
(c) x-9000, y-10200
(d) x-4800, y-5400
2. Calculate Economic Order Quantity from the following in formation :

Annual Consum ption 100000 units
Ordering cost Rs 50 per order
Carrying cost 8% of average stock
Cost per unit Rs. 20

(Ans EDQ = 2500 units)
3. Calculate Material turnover Ration from the following

Opening stock Rs. 20000
Purchases Rs. 104000
Closing stock Rs. 12000

Ans 7 times p.a.

B.COM-202/77



saly 6 rifia Al &1 Jea o

60 ST

6.1 UTaAT

62 TN @ AN &1 AR

6.3 FRifAT Al & weg FMuRor & |

6.4 oI IR &1 ygfr
6.4.1 Ugol 3MHT U SIMT UG
642 91 H AT Ul SIMT UG
6.4.3 IR id ggfa
6.44 fasamell &I aUE @1 T3 AFEA BT Hed iRy
645 TR P YA B TS AR & o3 FeRor
6.46 TR ® HHI BT ol

6.5 R

6.6 Sraldell

6.7 AT U ® IR

6.8 WURY U7 / AW

6.0 S8

9 SHIs Bl U @ 918 3MMY 59 ANY B A [h

° IATEA & fog PRI ARl &1 dRTa §1d 6T

° it IRl & qoa MR 3§ o arell FARISH & I dAT ;

° e & o= ugfoal &1 9a1 9o ;

° Ugel 3T Ugel ST UG, d1q # 7T Ugel ol UGfd , WiRd  3id Ugfd & o™
B T H—THT B Fob AR

e Hl Ugfil @ iFd WR ooR a1 9%

6.1 UXdId-l

AT o fIMTT gRT 3@ 9TM dTell R ook Fgayol R Rafe 8 s sided
AR @ STfART 39 Jedi &1 W Rale @ ol & O Joa R e 1 9l &1 urd ua
Mfe & fory AAMEe &R & 918 99 diFd R RS fvar o1 daar & e w39 o faan
fPd qou R RplS fbar SY & Faovar 2 & Al & fafr=1 spwor = geai o) @Rie Y
g 59 UHRT & WHIEE & oI gl | Il varg dee) fafi arareil wR amenRd s
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ygfal &1 fde far © 39 ga | o Afa arefl & qeg fuiRor & 52 vgfdl @ an
¥ 3R HB JgE UGl & AFAR TR oIoR WAl 91 & R H TG |

6.2 I BT ARTd &1 IEiROT (Ascertainment of the cost of Materials)

W%W%WWWW@@WW%%WH&%‘W
P IRAMAD AN ST B ol S A AT q AT @ SIARD Be 9], 91 [l o=
T BT gem O A W @ g B § WoT gas, Wl @ W e, P e s
Wwﬂﬁwmmwl%H%ﬂﬂ?ﬁddl%%ﬂﬁ?ﬁ@@ﬁﬁ%%d Y fa—fdA
Rl &1 wfwfea fFar e | 3 =7 79 JaR 2 |

dde 8e (Cash Discount)sTd @RI MY AFEN & {9l &1 rae g AlvFa e@fd &
icta fasar Sirar ® dr smyfcfawatsti gRT S B W BT € S TS Be dEd 8 9 Ul 8e
& AN oidihd H ofdl fAfy & Hey H Te—3felT Ad € Udh Ad I8 © & ddbe ge faa
o S DI UM DI T AT W AN Eidd I AT I@AT AT ORI Ad 8 b Adhe 8¢
AQq Y YA B I DI S § A AR ok § |\l $1 Sifad ) e § 9 wnia
foar S e 7 |

ke BT (Trade Discount) : MRS BT &I dioid H HI eI I Heldl & w9
ﬁ@mwélﬁﬁwﬁwﬁ%%ﬁ{ﬁmﬁzﬁqﬁmwﬁ@ é’f\—rrrcﬁ
9 UHR S oAb H By BioAls el AT | <ifdbd AT YN0 § &g A< 8 Al G Bl
P I ) AT H A HE B e D AR G aie I AR | el A Refy F @y e
B Bkl B d1a Yg T BT B o AT ST 2 |

a1 deefl e (Quantity Discount) : 980 31fdd A5T # &3 & & fog dicares &
WU H AF B ol Wl & 9 Bl &) WYIal Mg 71 W R aRell & iRk & giicdlo |
Igd I1 ATAT B 5 QY IAD] [dhd 3R TR ANl BT gl & S GeRR &I Sl
gad BT 8 SABT Y 9T G AT Gl B¢ & SIRY Hdl BT < <dT 8 Sl & GredIv § AT
Haeh B SHd H BH of 81 ¢ | 31d: A Gadl 8 &I T ATUIRS 8 Bl Wil &1 FArifoa
P ST bl 2 |

gRass1 =3 (Transporation Charges) : &i—& dwls &I dl § dal & w1
WR A1 B e A &1 grggr= sl & U Refad 4 4o # uRasd =09 ugel 9 i
BIAT © afd rfdeier Refaal @ aRagd amma ol gRT @ Sl 8 | ARl &1 arTd. fSarer
& oy s di5Td Hod | Sils <A1 =1f?Y offdd Jfaar & forg uRas # &1 haed SuRSy &l
T Fd AT S Fahal 2 |

gy

%

AT Yo, ScqTed Yoob, fahl B a7fe (Customs, Excise, Sales Tax etc.) :  H@IRR
I Fod A 980 W1 A< o Il B, ITed Yo, A Yoo, AT M S < 7| Afe A
R yIE WY W AUy AT @1 JmEfed fhy S A, Al $% A eI H SirsHl d1ey

ey o, HeRvT, ARl oA, iR a1 A9 & <3 I 0 S | Al IR
amafed 21 AT ST Fahd | o1d: 3= haed]l SURII HHET Sidl & IR AifAd ucger |9l o

I & AR W JYe [HdT a1 & A7 2 A SRS 4T ol © oy Frifaa |l &
Tod & MR W A= anTa vd Swai 3 dic & Sran & |

urHl & Hea (Cost of Containers) : AR FIRRT §RT FAMAT U=l § T8 @1 S
2 I8 S foIg 31T A Hog of W1 9ahd & a1 781 Wl o 9hd € 3R I urF a9 fhy o
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qrel AT A1 9199 fHY S arel 8 Fabdl & UTAl & Hed BT ol refaiRad ey § | fedl v
& NI f&Har o7 w7 |

(@) I IR = 54 a3l § 9l IS @ € ST o qal o § a1 g9 an H
BIs AR AN & qoa # S B IMaTIEHdr el 2 dfdd afk a1 §e o
AHAT & Al SADT JAFAM ST AMRY R 7 AT A BT AT B A § 4

gl A1ev | fdheud: 59 I3 &l Baey) SURITY § A ISl Sl Fahdl © |

(@) I AR | urEl BT g forar 2 1 I8 urd amdd by S arel 81 & 3R Sd1 o
(ST e a1el Hou IfT BIg 8, DI gCrax) AFUT & AT H e fHar ST a1fgy

(1) I TR 7 U=l FT oI forar 2 &R I8 U S 999 fhy S ¥ad & dr 9l @
Ao 3R ITd] a9 TR FAERR gRT HiSc Bl Mg AR & AR Bl AR & T A
H SIS SITQT |

(&) T8l IR Ul & 9199 &) IR 9 S9d R QU MY UH & Hed & G hise o
P AT & A1 S ARGl WR UE & oI B AT & oI H T8 Strel S, & gl
Pl AR DI a109 B &I ST IR ST RN I IGe R (ol ST IETER0T
1 B FEIAT | MY AHAT I I BT AR AAST ADh o |

Hlustration |

From the following invoice received form a supplier, calculate the material cost per unit :

Qunitity Particulars Rate Rs. Amount Rs.
150 kgs Material x 10.00 per kg 1500
100 kgs Material y 12.00 per kg 1200
2700
Less trade discont 90
2610
Add
Cost of Containers (Capacity of each 50 kgs) 60
Cartage and carriage 75
Octori duty @ 1% 27
2772
Terms
I. 5% cash discount for payment with in a week
ii. Return value of containers Rs 9 each
Solution

Statement showing the Calculation of material cost
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Meterial x Meterial y
Rs Rs
Invoice price 1500 1200
Less trace discount divided in the ratio
Of invoice price i.e.5:4 50 40
1450 1160
Add (i) cost of containers diviede in
Ration of quantity i.e. 150 :100 45 30
Actula cost 60
Return 45
15
(i1) Cartage and Carriage in the ratio
of quantity i.e.150 : 100 45 30
(i11) Octroi duty in the ratio
of invoice price 15 12
1519 1208
Cost per kg. 1519 1208
150 kgs 100 kgs
= Rs. 10.13 Rs. 12.08
Note

1. Cash discount being a financial items has been ignored

1. It has been assumed that containers have been returned.

6.3 FRifa |t @& o feiRer a1 |9

I e b1 R 5/ R Gl & R &1 R STelAT 8, dRTd o &1 gfte
H 980 As@yYl 3 AT P Fdl @l e Rer &l € a1 Frifg amll & HJoa fFuiRor 4
980 BH BioATs HioAlg Bl § i FAER H I8 AT AT 8 a1 & Hed H uRaasl, qRI
g # axgell & eHdl § gRadHl, = Gidl & %3 AR A Gel | iRl & SR A
D P H SAR—AST AT Y&dT & I 31 U oG Mafy # At & fAfi=T oRuuT 31er T 31et T
AR WR TR O o © SHOY T I8 & [ FAI—F9I R I1eA &I i amafl &
I aiRer & forg 39 qe0 | 9 fBaa T far e | @1 gl WYV & Jed B TN
PN I TN WYY S I BT T 3 I B AT BT oI BT ? I&ERI & oY, 10 Sas]
BT AR T 300 fHUT 30 ® UM fHUT fh <X | WRIT T8 3R 16 ST DI 400 fHuT 32 TUY
gfad fIm & R 9 TR TS | 18 A DI 350 T AR e & g o g |
39 U I Iodl BT 7 b AR @1 T 350 fHIT AMAT &1 I & IR 30 $UY b &X 9
el ST A7 32 ¥UY fh G A A1 31 ® ( 3d NI ) & <X A 9 TART Bl A A B
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Qo ygfaal &1 faerd gaim il A9l Jdre & aR H | Aadisl R AEIRT 8 39 3518
@ AN 54 H AU HB T Uil BT [GRR A Jehq B

frifid Il & Jou MaRer @1 g o8l Ay &1 FrferRed o @ &30 =nfey
& T 4o | Al &1 aTd 99 81 S 4Ry |
Qg T o | @7 IR $Hid afafafiaa g =2y |
T R o W 7T A H ST —3NT SUHAT B! AR H 9gd 31 fafiw=iar
Tl ST ARy |
g i 0 @ BRT Gt Wie & g FuiRa &xd a9 1ftds qrRie @l
SICEUEI] T8l yeHl =Ry |

S DI URATAT AR BT @1 %Q |

6.4 You e 31 ugfoan

Iaared famT T Al &1 Jeied, Arl BT Ha qod, IAD] &fd I AR qr
IS FUTY e B AN HT &9 # I@d gV A= ugfr e # org o § e
ifpvor o bR fhar S Gahdr & |

@nra g1 ugfa (Cost Price Method)
@) Ugel 3 ugel ST ugfar (First In First Out - FIFO)
@) 91 ¥ 71 ysel o ugha (Last In First Out - LIFO)
) faRkre 7= (Specific Price)
") 3fAdHdH e H 71 T7 usel o ygia (Highest In First Out - HIFO)
$) IR Wik ygfd (Base Stock Method)
tad ea ugho
®) AERY 3ia (Simple Average)
@) wika 3id (Weighted Average)
) wie AR iad (Periodic Simple Average)
") 9 wika siad (Periodic Weighted Average)
$) g ¥R si|a (Moving Simple Average)
9) ga wika  drga (Moving Weighted Average)
Il sreufe ggfaar (Notional Value Methods )
®) w9 @t ggfa( Standard Cost Method )
@) 9g1 g3 Jou vgfd( Inflated Price Method )
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IV q6IR qoa ggfaar (Market Price Method)
) ufcenus 7ea( Replacement Price )

@) g€ u= goa( Net Realisable Price )

SRIG GGl § | ‘U8l 3T U8l ST Ugfd ¥, ¥61€ § 31T Ugel ST Ugfae @ik wiRkd
Ngd gl VU yefdai @ S I YRR @Y ST & 9 o 89 gel R fAWR 9 ==l
BT |

6.4.1 Ugcl 3T Ul W Ugfd (FIFO)

9 TSl & Siata o ARl |duem W) Wil § 981 Sored @ fog wdvem feffaa
P S & 39 UHR IdAed & fog ARl &1 fefaa davem 59 9l § | far & /e
SITAT S gdverd WISy T8 o 9 39 I & FH1 81 ofF & SURIT 9 918 5y Bl Ts
| PRI @1 Sl @ | I8 BH AR ST § PRI Al a1 qoa ek sra 99y
Al I8 P9 &I H AT AT © 9 SAEd D folg Faverd FRiAd Arnll &1 4o 98 a8l
S WA U T DI T3 AU BT R8T ol 3R ST9 T Fea¥ Ugel @¥ial s |Aqof |l it
TE B S 99 da 39 AT ARl & ew 99 uge arell ARl BT dnTd g 8 8Rf |
39 UPR, 39 UG & dFd Ui AT BT SATed [9RT & fofy e avd Jeg wR fasan
ST 2 9 o9 urd Wyof ARl fRifa @ ol @ a1 T arnh @ ara ara |l a6
AT @ SRTeR BRI 3R Store Ledger A/C 3= 2y =R & | oY g9 ARl &1 4

SURITh PHIFHR Ut llTd D SREIN HESUIRIRSISI |

IE UG I FHI AR Wl § 9 9ok § g R O 3@ 8 BRT 98 © 6 yd
H S R W G G AR | A6l R ol Sl 2 IR Y Widh aadd o W Ram
ST FHal & a AT @ @ud el g |

Ilustration 2

In a factory the following purchases and issues were made during the month of january
1988 prepare the stores ledger Account under FIFO Method

Date Purhases Issues

Units Rates

Jan 1 500 5.00

Jan 8 300 5.10

Jan 13 - - 600

Jan 18 400 5.20

Jan 23 - - 300

Jan 25 500 5.10

Jan 31 - - 200
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Solution
STORES LEDGER ACCOUNT
(Under FIFO Method)

Description...........

Location Code ...........

Re-order quantity

Minimum level

Orering level

Maximum level

Date Recipts Issues Balance
G.R.N. | Qty. | Rate | Ammount | Rs. Qty. Rate | Ammoun Qty. Rate | Ammo
No. Rs. Rs. No. Rs. tRs. Rs. unt Rs.
Jan1l - 500 | 5.00 2500 - - - - 500 5.00 2500
Jan 8 - 300 | 5.10 1530 - - - - 800 500 | 5.00 4030
300 | 5.10
Jan 13 - - - - - 600 300 | 5.10 3010 200 5.00 1020
300 | 5.00
Jan 18 - 400 | 5.20 2080 - - - - 600 200 | 5.00 3100
400 | 5.20
Jan 23 - - - - - 300 5.20 1540 300 200 | 5.00 1560
100 | 5.00
Jan 25 - 500 | 5.10 2550 - - - - 800 200 | 5.00 4110
100 | 5.20
500 | 5.10
Jan 31 - - - - - 200 5.20 1040 600 200 | 5.00 3070
100 | 5.20
300 | 5.10
1700 8660 1100 5610 600 3070
o™

1. I8 ULy gHsM # IR TAT AT ¥ FdgR ¥ s Ol ddhdl
2. I8 UG I T § IWARN AFI SR § Sfaid Al & o RO fR /2 81 98 S

<M H A1 ST AT SR 8 Sdfe gagR A 81 iR 9l & o 980 Be ReR

gl |

3. fifaa Arsfl &1 o A SR AHTEamsi UR SETRd 7 8ler dRdfded AT & axIer
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BT & o1t 39 ugfa 9§ frffia 9t &1 qo fuiRa &= § @18 o a1 a1y ==

B & |

4. 3 ¥ 91 g5 ArFRN 98 8RN 2 Sl & 91 # &N Pl T3 © 3T SHBT oI dhleid Jod

=G

1.

BT 8 |

I IR H oI 9¢ X2 8 dI I8 UG Sugh ol © |
2. If e # uRadH a1ffe rar 2 a1 fafie a1 9g oiman & <R fafter Ffe @ dvre

/A E |

3. = foferm o) = Joa R o &1 18 A &7 S T—3lel TR H & Udh
AR & © |

6.42 91¢ ¥ 3T Ugdl SIET Ygfd (Last in First out Method or LIFO)

Ig Ugfd g Uglad & fauid & S99 Sff 9l 918 § el © S96! g Afad fhar
i arrlt &1 qeaiea gar 8 39 aR Iifaw ie § da9 uge
T B TS AT X8 STl & S Hed H gig Bl 8 © 9 I UGl 3ifeih SuYth el & adild

ST & SR Sl & AR

SATE H Wgh AUl &
H Al U bR BT S —3AeT @) H W Sl 8 Y AT BT o) A 89 W YR &)

BT H T 2 |

Ilustration 3

HeATh IR SARTd 3feraT

7], Hod WR fhar S § 39 ugfa

Based on data given in Illustration 2, prepare the stores ledger Accont under the lifo method

Solution
TORES LEDGER ACCOUNT
(Under FIFO Method)

Description

Location Code

Maximum level

Minimum level

Orering level

Re-order quantity

Date Recipts Issues Balance
G.R.N. | Qty. | Rate | Ammount| Rs. | Qty. Rate | Ammount Qty. Rate | Ammount

No. Rs. Rs. No. Rs. Rs. Rs. Rs.
Janl 500 | 5.00| 2500 500 5.00 2500
Jan 8 300 | 5.10| 1530 800 500 | 5.00 4030

300 | 5.10
Jan 13 600 300 5.10 3030 200 5.00 1000
300 5.00
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Jan 18 400 | 5.20 | 2080 - - - - 600 200 | 5.00 3080
400 | 5.20
Jan 23 300 520 | 1560 300 200 | 5.00 1520
100 | 5.00
Jan 25 500 | 5.10 | 2550 - - - - 800 200 | 5.00 4070
100 | 5.20
500 | 5.10
Jan 31 200 510 | 1020 600 200 | 5.00 3050
100 | 5.20
300 | 5.10
1700 8660 1100 5610 600 3050
[CIR|

Tgfd @ fatd g Il & ge Mo o1 & frefalead @ &

1. 9gdl 3 ®Hal & 99T I8 UGS e SWH B § ST # U AR 9re] Ao
A IR AFTd &R oAb &l Sl & 31 ScdTad dlTd |el &d 8 ol 2 3R
AT BT FERo A&l 8 bl 2 |

2. I8l i Al &1 qedie Ha e R ARG 2 31d: dNTd Sl Maberd! & T2 ®lg
T AT B T8 el B |

3. W9 oiFad $H BT © Al I8 Ugid 98d 8 W’ IR IuArl g g1 2

4. S 919 9¢ 32 B AT UGl ST Ul ST Ughd @l goil # I8 Ugid &¥ oM (Edl §
ey a_i ( TaUes ) &6 waa et & |

5. 91g | Y B T Il IATET H Ugl TIRT & STl § 37d: Scared H droll 9T & WART
3 3wl 71 AT BT ? |

.

I8 gl AMEIRE 81 & d8R § Sl Aldl Ugel IMdl & S9 ygal (i frar Smar 2
AV T g3 A BT HeAIDHT 9 &I W BIAT & Sl DI IR DI Yaferd ax1 | A=
Il |

I IR § g iR @ € a1 I8 ugfa orgug® g Bl & 9

= 999 W A= o R R D1 T8 G B 48R H INT—Tel T G B FHAT
& B

qd $Ha 1 T3 AR g9 & € R 99D de, I W A1 uRfd g @ Wi
RET © |

B.COM-202/86




6.43 WIRT 39d dgfd ( Weighted Average Method )

=1 Jou @& AN BT YIS gUd I@H B IGAET 9AT U & FHI H T T UBR
@ Al A= 4o WR ™I BRT Bl JARANTHAT Pl R BRI b [oI¢ AR BT FeiRor
NI Hed W e ST A1fRT I Sid Udh AR SiAd 8 Al ® AT e IRG Sid &1
AH T WIRT M d BT ATET IFRYT AFT ST ¥ R I USRI oI & AT AAT BT AR
ye aell € 39 gl # i & g &) o wrnht @ witg R @t St @ A1 @ |arsh
& A & 99 R 9 37 FRHE & U AU o Bl IT0ET I F9T DI Sl 8 O g AT
T Bl |

ol

1. 39 YghT H NI doI 916k Hed QT UGl @ oI &1 FAE BT & |

2. VAT @I gfte § I8 Ught WRd & @™ifd b R FIET Jog o1 T B4 WR 98 Jod
I I db Tl N&dT & Od db bl s ATHUT BT I 7 o |

3. 39 Ugfa # ifH e &1 qeaids ART Nd & MR R e Ifad Jeu W far
SiTaT 2, e gt faxia oiea & St fhar 1 dadr 2

4. 39 ygfa ¥ A goa R %9 & TN ARl 1 yud 9uS Rl § @ B naegdhd]
T8l gl |
BT AT
1. Ife G BT HY BI—BIC ARl § IR—IR fhar Sar g a TUET Hr 96 SIrdm 2 |
2. ARl ge¥ drel Hedl Bl A8l g |
3. Hifd AR BT AT id Hog W b S 2, $99 SAET AN & gd IgAN H
AT 31T & |
=1 |l gRT WIRT i 9d Hod UG &1 &1 SURIR WART {61 S & adifs I8 gghd
i At & Heg FgiRor @1 srdl ugfd & Sifereier wdl Bl YR1 Bl & |
6.4.4 faar &1 99 & R AR &1 gea fAeivor

T AFRN 3Teell & wY T8l Bl © JFATd iU Bl § Al SN fdsdr bl aras
HR e SIrar € Ife g8 AUl WCRT Bl YT 8l 88 © SIR UIKiebd| [d9NT gIRT &1 fashdl &l
IO B AT ST B Al 7 B dIoih | AT h FHRAINT BRI B 918 fdshdl I Uh sfae
e Ao ST & W Al U9 91 B W H oA R foram ar 8 O g9 9ol Bl 'R
oR @I & A BTe A Rl HRAT IS AR BT Jed g8 BN o IR 38 U fhar
T o 9 fdmeaa:, $° A & AW R A9 S 96T © 8k Hed MR @ R
Ul & TENT fHar ST @S9 IR $9aT o iR fHar Srar g i 39 UaR ©

I Ugel T Uget o ugfa ( FIFO ) qroemll § a1 98 o 8N i1 9| &) anrg

W AR R Cih o 2 |

gy A 3id # o1 el 5 ( LIFO ) 9gf Rl St € 9l &1 98 9a9 a1 &1 i
& qou | FuiRa fear Srgem |

Uy If AT Hed UGl R SRl & o aroRil T e HeiRor 3fd Jod WR fhar e |
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6.4.5. ¥CIX ®I 9199 &I T3 A &1 gou faaizor

e Iaared v | |8 Il HeR AT &1 999 @1 SRl & A1 $96T oih = JHR
fopam e 2 |

1. gfe Al Rt | f%wT a1 ford! ugfih &1 9ART 81 R8T & aF 919 &1 T AT 6
IIH A R W fHar Irer &, 9 ) W 9 #RiAa far = on af a™s ard
AT @ YA § BT B o Al we I @1 g o a1 I8 A ST ® b
oy AT e H iR @l § 9 Al 2 SR S SR R ShaT Jedih fhar
ST 2 |

2. I |ArFEN ol d o R AT @1 18 o a1 aro9 o R Sl &R W JSAdT dRd
g O R R 98 ugd FHifa &1 18 off Jfd sHa ugend =137 3id 4o 91d dea
AT R @1 Jeaidd fhar SIrgE |

6.4.6 ATHAT DI HHI (Shortage) &1 or@r Al & R &1 Wifde AT H1 ) gfe
AT BT B UTS ST © Al 396 IER ook & a9 ded | gfdfte d=Ar anfey oiR fAeifad
AT & e MER & foy S Sl AR TR 2 Sl & TJER $9eT o MR
ST A1fRy |

IHlustration 5

The particulars of receipts and issus of materials in factory in August 1987 are as under :
August 1 Opening balance 1500 kgs.at Rs.12 per kg.

August 2 Issues 100 kg.

August 3 Issues 250 kg.

August 4 Issues 300 kg.

August 5 Purchased 200 kgs.at Rs.12.50 per kg.

August 9 Issues 300 kg.

August 10 Purchased 200 kgs.at Rs.12.50 per kg.

August 11 Issues 300 kg.

August 12 Returned from workshop issued on 3 August 20 kgs.
August 13 Issues 450 kg.

August 16 Purchased 500 kgs.at Rs.13.00 per kg.

August 18 Issues 400 kg.

August 20 Returned from workshop issued on 9" August 60 kgs.
August 22 Issues 300 kg.

August 26 Purchased 400 kgs.at Rs.12.00 per kg.

August 29 Issues 200 kg.

Pricing of issues is to be done on FIFO basis. A shortage of 10 kgs. Was noticed on 16" August
prepare the stored ledger accont for the month of august 1987
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Solution
STORES LEDGER ACCOUNT
(Under FIFO Method)

Name.............. Maximum level ..................
Description........... Minimum level...................
Location Code ........... Orering level .....................

Re-order quantity ................

Date Recipts Issues Balance
G.R.N. | Qty. | Rate | Ammount | Rs. Qty. Rate | Ammou Qty. Rate | Ammo
No. Rs. Rs. No. Rs. nt Rs. Rs. unt Rs.
Aug 1 - 1500 | 18000 - - 1500 12.00 | 18000
Aug 2 - - 100 12.0 1200 1400 12.00 | 16800
Aug 3 - 250 12.0 3000 1150 12.00 | 13800
Aug 4 - 300 12.0 3600 850 12.00 | 10200
Aug 5 - 400 | 12.50 5000 1250850 | 12.00 | 15200
400 | 1250
Aug 6 - 4110
Aug 9 - 300 12.0 3600 950 550 | 12.00 | 11600
12.50
400
Aug - 200 | 12.50 2500 1150550 | 12.00 | 14100
10 400 | 1250
200 | 12.50
Aug - 300 12.00 3600 850 250 | 12.00 | 10.500
1 400 | 1250
200 | 1250
Aug - 20 | 12.00 240 870 250 | 12.00
12 400 | 1250
200 | 1250
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Aug ; 45020 | 12.00 | 5490 | 420 220 | 12.50 | 5250
13 250 | 12.00 | 2500 200 | 12.50
180 | 12.50
Aug - | 500 | 1300 | 6500 920 220 | 12.50 | 11750
16 200 | 12.50
500 | 13.00
Aug ; 10 |1250| 125 |910 210 | 1250 | 11625
16 200 | 1250
13.00
500
Aug ; 400210 | 1250 | 5000 |510 10 | 1250 | 6625
18 490 | 12,50 500 | 13.00
Aug ; 60 | 1200 | 720 ; ; ; ; 570 60 | 12.00 | 7345
20 10 | 12550
500 | 13.00
Aug ; ; ; ; | 300 60 | 12.00 | 720 13.00 | 3510
38
22 10 | 12.50 | 125 5
230 | 13.00 | 2% | o
Aug - | 200 | 1200 | 4800 . ) ) ; 670 270 | 13.00 | 8310
26 400
Aug ; ; ; ; ; 200 | 13.00| 2600 | 470 13.00 | 5710
29
- | 3080 37760 2610 32050 | 470 5710
Notes

1. Returned from workshop : The returns from workshop are entered in the recipt colunmn
and valued at the rate of which they were originally issued. In this illustration.there are two
returns from workshop on 12" and 20" August respectivel. These are to be valued at the
rates at which they were originally issued, that is rates charged (Rs. 12) or 3 and 9" August
respectively. Further the 20 units returned on 12" August have veen included in the issue
made on 13" August and 60 units returned on 20" August have been included in the issue
made on 22" August.

2. Shortage : Shortage have been entered in the issues column and has been treatece just like
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other issues. It is to be valued at the rate as per the method adopted the FIFO, LIFO etc.
treanting the shortage as one of the issues.

Ilustration 6

From th following record of the receipt and issues of coal and stores verification report,
calculate the price of issue charged out under weighted average methos 1990

April 1 Opening balance 100 tons @ Rs.50 per ton

April 5 Issued 60 ton

April 6 Recevied 120 tons @ Rs.50.50 per ton

April 7 Issued 50 tons (the stock verification report reveals a loss of 1 ton)

April 8 Recived back from completed job 2 tons previously issued @ Rs. 50.25 per ton
April 9 Issued 80 ton.

Solution
Solution
STORES LEDGER ACCOUNT
(Under FIFO Method)
Name.............. Maximum level ..................
Description........... Minimum level...................
Location Code ........... Orering level .....................

Re-order quantity ................

Date Recipts Issues Balance
G.R.N. | Qty. Rate | Ammou | Rs. Qty. | Rate Rs. | Ammou Qty. Rate Rs. | Ammou

No. Rs. nt Rs. No. nt Rs. nt Rs.
1990 - 100 | 50.00 | 5000 - - - - 100 50000 5000
Apr.1
Apr.5 - - - - - 60 500000 | 3000.00 40 50.0000 2000
Apr.6 - 120 | 50.50 | 6060 - - - - 160 503750 8060
Apr.7 - - - - 50 50.3750 | 2518.75 110 503750 5541
Apr.7 - - - - 1 50.3750 | 50.38 109 50.3750 4590

(loss)

Apr.8 - 2 50.25 | 100.50 - - - - 111 503727 5591
Apr.9 - - - - 80 50.3727 | 4029.81 | 31 503727 1561
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222 | 11.16 191 - - 9598.94 | 31 - 1561
0.50

99 93 &b

1. gdrsy fob f=forRad o= @€ & a1 ol —
i) Sifcr B &1 i WIhT doIT <%l Ugfd & faiid Ud §99 8T 2 |
i) afe Il @ Fa 9ot & a1 ARl qeaied @ el A Sugw 2 |
i) <pT ugfd &1 o™ R $Is UWg T8 uedl § |

2. Reh Il @1 4Ry —

I) @Fa ge o Rafa § arnfll geidd @ fafer Sug & |

i) U g OR 3 WY BT AP T....or gl # fHar Siem g |

i) R oI WR 3T TBY BT FETBT oo ughd # fdHar Sir 2 |
6.5 AR

A B IRAMAD Hed 9 B D (oY Tdha ge URded o1 orrd, &l &1 qoa i
BT FARIGH B & A AUl BT Ha o iRy f&ar smar g |

AT BT B ASTT—INT T R I3 o W fha Siren & df g9 A H
UIE T I8 S Bl @ P 98 DI A oI B 9 W g@T A far soem
qrIfdds Jed, Ad Hed, PHIedd e I1 IR Jed W i fhar S d&ar € | o
frifha areht @ qe fufRor o f=faRed vefawt Refa & 1€ 2 379 9 g ugd oren
Ugel ST Ughd (FIFO) , 1€ H ST iR Ugel 3T Ugfha (LIFO) dr wikd 3ied ygfa I8
LIGES Cl

Ugel 3T Ugel ST Ugfd & 3faid o Al 9 Ugel Y &l Ol & SdT e
Ugel fhaT ST @ 519 98 G &1 ST © df S9d 918 bdbsl bl T amdT &7 e foar
ST 8 3R I8 HH doldl & & I8 Ugid gedl gs Pl & 9Hd Iugeh © |

g | T UsSl ST Ugfd & Ifaid ot Il a1g § WIS 8 & SHdT T ugal
frar SIar € oIk SHe AT B8 WX 9D Ugel ol Al WRIGl T8 ' 9@l A fhar
ST © IR I ¥ FoAdl Y&dl 8 §9 UG & i ARl &1 Jod dTe] o wWR & AfdD
AU BT & |

R AT 3 d Ugfd & v Jed MRl Wi # Al & §of Jod DI el A1 | A1
PR BT SIar & & Al & g iR f6ar ugld da Sugt @il ol & wifd &id
H A= g o &7 fd o & BRU eI H B dlel IAR 3R TG Bl HAI DI R adll
g |

6.6 Irsqrdcil

Ugel 3T U8l ST Ugfa (FIFO) frifia et & qeu fReiRor o ves ugfr R e
R I qoa WR HI B BIATHA 4 AT Sl & |
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q1e ¥ 37T U8l T UEfd (LIFO) Fiifid armefl & 4o &l 9a 918 & %hd & ddidd
I R FEiRd & &1 ugfd 59 98 9l 99 81 Sfar © O Use 9rell & 9 & 4
BT IYIARIT SITAT & 3R 39 UBR 9 UHR I8 H¥ doidl Y&l ¢ |

R 3iFd Hou (weighted Average Price) 9 ¥l H Al @& §ol Hod Bl OrGH 4
[T &1 e B S @ Wie § @GRl @ 75 ¥ 96 $RS S Ied ol © |

6.7 91 UL @ I

& 1. 193 1w il v

2. 1% i w1 iy
6.8 WU U / IJIRTH

1. @ BT Jed MR @)+ & o 39 ge, uRdsd rTdl iR U3 & Hod &I ol
&Y P ?

2. frifaa wrmh & g Mo & forg sRinT &1 S drell ggfoat aarsy |
3. fifaa arll & qou fMaiRo o FefaRad ggfidl @1 SeER Sa) Jwsey |
1. U8l 3TN Ugel ST
2. 9% H AT Ugel ST
T BU oI DI T H 39 UGl § ¥ Y fHHa! Sasr dr q2r ai ?
4. g R @ go fuRe @& Ra ivad ugfa & Far 1ef € ? sd a7
6.8 WUXY YI /T

93
1. AT & Jed FERY &1 & oy ou ge, uRasd drTdl SR UrEl & Hed Bl ol
DY BN |
2. fifa arel & qea FMeiRor & fofg 9anT &1 S drell dgfaar 9adrsy |
3. FriR| Al & qou eaRer @1 fFreforiRad ug il o1 SaTeRer <R |Hesy |
() s1f~s s ued e ( LIFO)
(@) ggel MTHE Ugdt A= ( FIFO)
gedl 8% ddl @1 Reafcr # oy 9 <Fl 4 9 69 gl &1 Sugad IR 3R &l |
4. frifAd R & qou feRor @1 wRT faa usfy &1 @ et 8| 396 ™ R’ 2 |
AT

1. The following quotation is recived from a supplier in respect of material x Rate per kg.
Rs.
Lot price 100 Kkg. 5.00
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500 kg. 4.50
1000 kg. 4.00

Trade discount is 20% Cash discont of 5% is allowed if payment is made within 15 days.
One container is required for every 100 kg. of material and containers are charged Rs. 10.00 each
but credited at 9-00 if returned within three months

Rs.
Transport charges for any order 50 kg.
Storage Charges 15

Calculate the total material cost for 500 kgs and as certain the rate per kg of the material
when the purchaser dedides to purchase 5.00 kgs of the material.

(Answer : Total cost Rs. 1870, Cost per kg Rs. 3.74)

2. From the following transctions prepare separately the stores ledger accounts using the following
pricing methods.

(i) FIFO and
AR

1. From the following data, prepare store Ledger Account on the basis of FIFO and LIFO Method:
2007

Receipts:

Jan. 1 Opening Balance 1,000 units @ Rs. 8 p.u.
Jan. 3 Received 5,000 units @Rs. 9 p.u.
Jan. 12 Received 3,000 units @ Rs. 10 p.u.
Issues:

Jan. 4 3,000 units
Jan. 6 2,000 units
Jan. 15 1,500 units
The weekly stock taking on Jan. 7, 2007 showed a shortage of 150 units.

(Ans. Cost of Material Issued = Rs. 59,500 (FIFO); Value of Closing Stock Rs. 23,500 (FIFO);
Cost of Material Issued = Rs. 61,200 (LIFO); Value of Closing Stock Rs. 21,800 (LIFO))

2. From the following information prepare stores Ledger Account showing the issue price of
materials on the basis of weighted Average Method for the month of January. 2007

Jan. 1 Opening Balance 50 units @ Rs. 30 p.u.
Jan. 5 Issued 2 units

Jan. 7 Purchased 48 units @Rs. 40 p.u.

Jan. 9 Issued 20 units

B.COM-202/94



Jan. 19 Purchased 76 units @ Rs. 30 p.u.

Jan. 24 Received back 19 units out of the units issued on 9th January

Jan. 27 Issued 10 units

[Ans. Cost of Material issued Rs. 1,087.8; Value of Closing Stock = Rs. 5,277.2]
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7.9.3 70T AN Ugfy

7.10 URUITh IToTHIU

7.10.1 2 NAIH Ao
7.10.2 ad NAIH ArorT

7.10.3 fa¥ed HRATAR &R Tgfd
7.10.4 g A TS

7.11 NI

7.12 &RTqell

7.13 91 U @ SR
7.14 WUNE YT

7.0 S

39 $hIe DI Ued & 91 AT 30 INY & b fh

T MR I 319 BT Nef TSN FD

Y e 3R §HY b7 BT 31 T IR Fdb

ASIGY] UF® @i &I UGl BT auid HR A

fshrl FHg 3R 3R TIgH &1 AhudmRIl bl WK B Tdh
SIS AT & JH IR fIaR el R A

I fAf=T IRUITHD ATSTIRIT BT AHST Hp 57D 51 B HRIGIAI Bl YREDHd B
& forg waT fobam i 2 |

71 YXdld-AT

39 IUTGA BT U AMaWIH HRPB & S 30 T IR AT gRT Fod H INTEE el & |
ST B IAD B & oy AN & AoIGR] & wU # gId gRSIHS AT 3Maedsd 8 S aRTd
BT U 3= HedYUl cd Bl © | 39 gbIs H 37U Yoal 3iR AYel 518 Bl bl ® N

H I @A 3R HA b &1 el & IR | A9Igy) YA 9d9 UFE & d@idd ol AR
& T | 3R eprd 9y iR /AR TT8H T AT oikdl H @i & dR § 9 | 317 Ho

VAT UROTTcAD TSR & aR # i ued e enfire ufass™ aE=aaar 93T aRd 2 |

7.2 9IE HH AR AU FH (Direct and Indirect Labour)

57 IUTGT BT U 3MaeTD HRP o | I8 Y AFAIY AAEA © 3R Icra Ulehar H 91T ofdr
2| 519 DI f&a1 a1 wRsif¥e AT &1 U AgdqUl dwid 81T © | dRTd olkdic & Udh Aedyol

T BIT © | JINTd ol & foly 219 &1 & a¥f § i Sl HehdTl 2 |

1. UHE AH
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2. JUcTE HH
721 Y& HH

UeT 5T S ST BT HBd © | Al a%g B AT H U ©9 F B FRAT B | STHA—BRET
H I3 R AT B B 1T 3, BUS B BREM H Y W BRI B ATl $TH, BHoR b
PREE H BATER g9 aTal $T9 A | ST $fA® Hdel ST BT & BRI BT 8, 3 Dl
BRI eI SED &A1 T IR HS IAGT HH AT UI&T o9 Pl o | dfd I8 & a1 4
U] w9 W I BIAT 8, 31 Ude o1 U gRad-eid <’ Biar 2 | fored Scared # gfg
BT & T ST H B | BT |

g 59 @1 fagivang
1. I @ AT H uRadd & Ar—1F 398 W gRaa+ & g |
2. I8 A AN Bl G 37T Bl © |
3. 39 SAGH P Bl Y gHE & AT ARG fhar S Fhar g |
4. TED! TANT GF BT IAGR AT o uRac # foar Sram 2 |
7.2.2 Y& HH

Y 5T I8 919 & Sl IUTGA Sl H YT ©I W T 2] BT 2 | dfed Icara-
BT H Ford DI SAHDT DT AEEAT UM HRAT & | HREM B difd Ud ARIRT FawT el
=31 (Technical General managmement and Control) 3MTf& ¥ @IT g1 579 U $1H Bl
2| O PREM # TP WIH F T W®IF R A UM arell $1f7d, BR I3 3 @7 dA
qTeTT Sl AT dlp! TR S DT 579 | VAT 379 &I UReIT BI 3T &1 BIdT dicd S5 DRGT
SURST & 3rid e ST |

7.3 IHI @ (Time Keeping)

Jo—d¢ PREM H U YUY §R P UM Udh 99T oi@d faMrT (Time Keeping
Department) 1fUd fHaT AT & 39 AN &1 G0 BRI SIAD] & HRET H A S BT
99 BT BT 9 W oG HRAT 9T AfY~ Susrd srerdr ufshal IR Adid 9Hg BT favervd
SRIT BT B |

731 U9 d@H ® W49
FrETIaaT fHdl Bhaed) ¥ 95y Rebre & a7 A W o 2 |
1. SuRerfa 979 —

I8 IS Hfe & Baed H AN T o gve I qWUIiAT 7 59 RPre 1 YA sAfAehi
e S arel woigd @1 A &7 EiRa & & forg favar Smar 2 |

2. B IgHY —

IJg BT R N T T Bl AT & I8 Rl Tdd SR, IA AT 9fhar ;R M
AT &1 URGel B ¥ Ferdd Blidl 2 |

7.3.2 999 @ ® $go W
Y o &1 Igavd FrEfRad sl & foy §&=r e &_al & |
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. AAATIAR ASIGR] UM dTel $TH] &1 AOIGY! &I T & Ty JMaedsd ISURId FF il
LA UG BRAT |

2. Junfe Sawdarsi @l gfel & |

3. 9a9 9@ (Pay rolls) 999 & foTw |

4. 3T AN BT R0 BRA & forg |

5. haed! # sM & Sarfear fuiRa a= & forg |
7.3.3 999 d@q @I fafern

frd) Dol § Al & I I B IHI B IR TR ITdT SURfT &1 fFefarlkad
N fafral & 9 ve a1 v O e fAfy gnT Repre fhar S ddar 21

a9 oeq fafer qeg faereang

1. gxdforfRga fafer 1. 39 A ¥ PR & I gR W U SuRfy Ifomex
g7 STaT & | O 1@l & 7 forg o 2 |

2. 38 AP & oM 9 W &1 9HY fordm ar § I8
THY oRg BRI AT 1 Wd ¥l gRT fhar iar 2

3. I% Y ORa § R S9BT YA BICT F&IRI g
foar ST Fedr ® STel Sfiel & A= oF Bl © |

4. 39 SiTell SURYAMT AT SURAMT o= H 4TSl G9d
=

2. ciepd A1 fow Ay |1 59 QY & o 9R U e & oy e arg &1 i
BT © RO R I9d! Ugar Sifehd Bl © |

2. Bdedl H I b THY AP g W IYUAT SIh 3ol ofdl &
3R T haed! & e W W TH g9 H STl <l B |

3. X W 3 drol WY <29 PR Bl BIorT T Bl 2 |

4. 999 ¥ STol T TSl & IMMER TR DT & T H 9
QI | LIS FfAftedr P SRl 2 AR R 39 Aot
fIMIT T A9IgY) BT ol B & oy Hol faam Sran
=

5. Udh Hfd TP 3ifdh <Ip 9 § 9 Sl Ig o+ & foru
9 fafy & Sfa e &Y smasgdar g 21

3. ify® a1 g faffr | 4 g9 AR ¥ uRxe ST Bt Femed dre (Clock
Card) T fear oiram g1 O Baes) e R g Y&l #
T ST 2 |

2. TP B B A d 1 Bl THII Folld Rbrsi P
el ¥ Rare fhar Srer 2 |
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3. 3Ty (Over time) & &=+ arel sifidl &1 93
AT RIET § BUAT |

4. T8 oREF Bl TP §d, GRIed, IS iR faeaa-ira
fafer g1

5. UD g & 918 S¥PT BI FIAT Bre fria fhar Siar
=

7.3.4 999 9@ &I Hed

A ORI #19 @i Bl U AUl Uge] SHH—
1. s1fd®! # IR dedr 2|

AT TG ATTaRYT G 2 |

AP BT AT Fear 2 |

SAFBT DI AHY DI Urd=al H FARET Bl € 3R % H A arall Bl Udl el & |
APl gRT fhg T &1 RersS @ o 2|

o > 0 DN

9 999 b

1. 9I& 59 B fauanl &1 agv |

AYTA HH W AT FT GH3Id = 99 S|
I Q] © A8 T 2 |

qarst fo fr=faRaa s wd @ aq -

1. J=d PIfC WR &I o1 dTel Sfb BT oIl H Tl BTH B drell $HD Afdd dArue
g

2. U ST AOIgR]l I Uolell a8 © o sified & 1 Sifdrehad |9 Yarar ] |
3. fasbarall BT HHIRM Ush UheT 59 oNTd © | &9l 3R dgfte e &1 o 9@ |

4. 59 NI RIS §9 UBR BT BIFT1 @12y foTdd &war iR dgfte Fi¥erd &1 o 9 |
5. g A1RY® 949 U1 BIT © S9d oIt w9y RPTe g &1 3Maeydhal Fa! 2 |

> @ N

7.4 999 gfH T (Time Booking)

I oG (Time Booking) ¥ 1 ®ad SIfA®l & 89 d W9 &7 GHY Alc &)d T8 ol
far S € fb e s1fe dREM d ufdfed gt fha a9y SuRerd v&ar @ difd SH!
ASTQR] 1 IO B S | | IR, 39 a1 BT W oRIT IGT aeIdh © 1 Riaeil @i dab
e HREM H IR Y&dT 2 I8 A= &Rl 9 Susrl W fhaar 99 adid &xar g1 9
UHR BT RI—SIET @A T BT (Time Booking) @ STl STdT & | SR ¥eal #, AH
gfhr 1 srfurg =T srit R Y T 9T BT Ol @ ¥ R
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7.4.1 999 4fHT & I

D Seeyy e & —

1. b BRI Nl SYBR DI 9 ARTT NI S HRAT |
2. BRIEH W9 BT fATvor e I R =0T g7 |

3. SIfDl & FHY & AT SUANT B FaRAT BT |

4. faf= SueErt R SURITAT & AT & fTT IR S HRAT |
7.4.2 99 4fpT @ fafern

| b @ forg Ama: = fafden v | R SRl & —
1. <f® g9 ¥he (Daily Time Sheet)

39 A @& oravid U SIfe &l gfdied e <fe 97 1o () faar ar & s
g8 R faT # faf= Sl W Y T 99T T fIRAR H ofEr gdr § | I I8 0 R
o 4 f5y ™ o &1 Rers BT 81 39 U9h R BRAT & SKIRR BRI ANTT o]

T # Sumrat @ arTd feRer 2 91 g S 2
say ferefalad @R g8 2

() =1 b1 4
() @ BT fdaxor

(€.) SUBR W o Gl HUS

(@) B <Y A=
(&) Icarfad A=

Figure 7.1 : Daily sheet (Time Card)

DAVAR Cao.ltd.

Daily Time Sheet

Name of worker........... No.......
Token No. of Worker ....... Date......
Departement
Job or work order No Work Description of Time Total Hourse Cost

Done

week done

On

of

Ordinary Overtime

Rate

Amount
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Total Hours......... Workers .............

Total Cost......... Fore man..........

2. gred I9T M (Weekly Time Sheet)
s A3l gRT R wdrE # 5 T Sl R Y T 9T S IR H @RT S 2
3. 5il9 ®rs (Job Card)

39 A & 37d UAh SYBR & folU T I Th hls 917 ST © AT 9 A Hd
BT AT AT SAr 8 S S SUS W BH BAT| 39 UF H ffd gRT f6d oIF a1l i
BT fagror Y foar Srar 21 410e 39 e ¥ SUGR UR® dR- dAT THI HRd & THI P

gfafteai dRa HRAF BT dicl <dl © | 396 Uara Sfd B ORI BRI HA & folg Udh =71
SUBR BT o1 AT & | Sifd BTe &7 Ured = 6.2 # fear ar 2|

Figure 6.2 : Job Card DAVAR Co.ltd.
Job Card for each Job
Job order No............
Job Description ....... Completed on....... at.....
Startedon ....... at .......
Day Token No Name of | Department Work Time Total Wages Amount
of Worker Worker Done
On of Time Rate

Chaeked and verified Total time Total Amount for the Job
For the Job

Deptt.

Faremen

7.5 1:IGIQ'\Pf e AT ECI G (Payroll acconting)

HOG—U3h A AU U VAT Gl 9 2 FOraH sl &l 81 S arell #oigdl &1 fawar A
faaror g1 21 39 UdS S gRT AR Aoigdl, SHH @ ST dTell delfadl T S <™
Y IR BT Ieoid AT ST § SR Auigyl & YA & [fdse [ & JgaR Aeigyl f[darvl
ST e BT |
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Jfosr ffer

A IR B & suRAfy & forg welfan
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7.5.2 AoIgl faaxer {91911

fe@mdl Sl & | 39 HoigX) YA & AHITIAR Mafde 3Rl IR I91-1 Siidl 8 | 39 99
S A 3H HFICY] BT AEFAT 9 I91d & | Aoiqyl Wie ¥ F=forRad game |fferd sl
=

N o oA W N

famT @1 A™
Jafe #1g qEE
AfH BT TR
fe BT A
PR fhy T €

BT BT b T TS

SINGECIGE]

BURIE I
el Holgyl 3R Al
10. welfaat

11. 3T Yg Ao

AoTgRl e U T & oIy ST T—3TelT a9 STl © | olfdheT ST g3iehR AT ol H
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HoTgxl A # wue (Frauds in wage payment)

1. HoIGRl gAl H SArell AT Adhell SIS & AW Afferd & |
JUReIT ST BT IURerT e |
HAG A H TR—BR AT |
FHelfaat Aol g # T g |
AP @ 3 T AT BT FHI ToAd RDTS BT |
7.5.3 Aicy] U9® dWiHd ® SGa I

o - . o fallaN Ad J
HOIGXT YAddh ofdlchd Ao @1 f=faRaa &t & Falddl dXdl %\rl

o &~ w0 b

1. FOIY & YA H Al 3R REaTol FHTamall $I =gAaH d H |
2. UH HHARI Bl T Y& AGG & R H
3. AN R & oIy g 3fidhs UG &R H

4. 3PTg & AWM= RN & foly W6 gRT <3 el A<Ied, Urierd, ARTD Aolge] &I IR
ST H

7.6 fsprd T (Idle Time)

Feprd wHg 9§ U S w9 9 © e forg siffies &1 ard @ fhar Sirar & uReg
I T b R SHE B3 ST B T8 HRar | o foTell el 8 OF W A1 99E @
TRIE B O A Sl 99 ef BIAT & 99 oy 1l &l Yaar fBar S | g8 Sl o
ST F9a & oy sl &I Y a1 Siar € 9 Rias W9 9 Idred b H aRdidd
w9 o B -39 QM b AR Pl TR FHI PEd & P TP HE 8 HS BREM H
IURYT Y&l & IR 98 TN 8 ©C B 8! BT IFHT HB GHg f BT 8 © AFfAog 98
JRAMS ©T H 7 G0 B B HRAl © o S9GT 3] Ig T 98 1 ©el HRIEH &1 39 1 ©el
FHTIET T B N A9 e B < Ul 7| W ® 5 e g S srawen # g
2 3F HHBT PN FAATAR YA AT ST 81 | TR I, S ASIGY Bl YA BRITGAR
fpar SU @1 eREE 9w (el a7) =27 81T © |

sl T @Y g1 AR § §1eT S Fdhdl o—

1. AW fTBrd 99 (Normal Idle time) ST haes! # U BRGI & HROT Bl & o )
BHRAT FIG TTET § |

2. M= BRI AHT (abnormal Idle time) Y T ST AHAT © |
7.6.1 ot g & RO
FHREE 9 (PR |99) & SR B 7179 JdR ¥ qHiad [Har 51 6T 2 |

ol 9 & R

SATed =l ST gIMmN® BIROT afefe HrRoT
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BT BT BRI & foTU Yahal
AT

ENIERCREUESE]

faSTell wat 81 ST
freen & fog e
1Y HEIT<R 3T

BECNERRLINE! 1. gSdldl 3R drel §al
. et ®F B 2. faRad s wfad
. I @ U =T (3. HIGH SE @ §9¢

SECaN BT

. Bded] e 3R BRI & |4, IAEl DI HH AT

I H Q@

7.6.2 frsprRl 91 &1 fR™=F9T ( Control of Idle time)

R A1 gfteror 9 e a8y &1 &1 9 ¥ T fbar smar & izl @

SERIAT ST AHhdl & 39 oy Udb e 97 gz (Idle time card) daR fasar Simr
1Y | Rrad HrRIEH 999 &7 faeeve aR @ 39 v o1 & fog Sfua s fad o

b |

FRIEH 99 & a0 & fou fAe Surg exq anfeu—

1.

2.

3
4
5.
6

e g HEFRT @] ARAId dAT IG—IETG BT B Ifed BT @12y, dMfds A Ferem wY

I P B B |

Hodl AT, IF qAT Y Sifie BT IHY IR © <9 A1y dlfdy gdT UcheT H SHbT

9 g<f A1 8|

. ST B R TRE W AR AT AfRY dIfh [HH &1 IS F9g I A7 &7 |

. Q9T (Supervision) gg¢ BT @1RY |
e HieT bl JITT WeTdh ]G-T |
. el I @ gy § anfefe Ruld o |

7.6.3 feprRl 99T IRTd &1 d@THA
fshr 9T P AR BT oiRgih AoIRad YhR & HRAT 91y |

Hq

YHIR

1.

=g 3R =i e a9 &0 Bhaed] IURITT

2. WM oifdhd AT e a9 &1 | S (\9ig] B R BT 9TaR)

3. M IR AR AshR 99 & | NTT okl oY BT @7 U

qrer g (@)

1. 99 fHT F My T WS 2 |
2. AOIqYl UAG AW § T I B |
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3. TP I9 & HRUT Bl AV |

4. Aol faaver 991 3q &9 dadl &I 9drsy |
5. dfea AR Freerd v & A4 AR

6. Jarst f& Fr=faRaa o= ¥ @ a1 oa

1. ASIY] U3 UR Bl Ml dTel Hoigyl e &l Al Yaae & forg urd
Fx e © T4 98 AT 49 ARG BT ST 99 I ¢ |

2. PRl A9y SIFgET] 9T &) RAET & |

3. Thri HHY BT YATH HRA D Y T A Iuasvon iR ARl & YT &
forg IR g 2|

4. B AR AR YE AWGY BT AR BEIAT T 2 |
5. Sifg BIE BT JANT F9T T & forg fvar o7 aaar € |

7.7 3w ( Overtime)

T e gRT iR &rd o ¥ fds 3iffie o SRl &rar & 99 IRy I &l al &
SN TP SfAh B G BRI EC 48 U IWE & I 98 R Iwe ¥ 60 6 B HRal ©
dr (60 —48 ) = 12 ©C AfAd THI DHeT ST R 39 JTAHT B fo0 92 qrrg <X 9 gl
T TR AT T STl # |

AT BRI PR BT AT e feemen ¥ gl @
1. APl @ g A
g% Ud UG DI AT H WA gl
TR AR BT SYANT
5. B 3fae Bl Ay GRT HRAT
Fife STAHT IR AfTRE AT AT © iy I8 S wu A 31ftga vd Efa gFr a2y |
YE QW AP © b THBI GOUAN 7 8l 9 s oy Fr=feiRad &1 |ragrl yae S

qedlel AaD &

> DN

1) effarersH &1 i @i,
i) 9 s1fe e 9 forg Aer o= @

3IRCTgH NI BT ol@idh : 3ARCISH & foly fhy MU fReh YIra™ &1 o FrfalRaa
e A fhar s =y |

JATIRCTSH B Ubfd —udpfa
1. UTED o YT R Al SR &7 v Ffde 999 § R R & SRU — Joded w0 |
P TR
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B D MR dad & DRI — A HIT T W

B B HH | fdoid & SR — T W

R0 | 918R BRI F g% U B BRU — AN @l AM—BI @A TR
. A9 e & BRT ART 31f¥d 89 F — el ANTd W)

o » w0 b

7.8 #ff® smad (Labour Turnover)

FA HFD B o H, TH R 9 B iR, R o sfie [ ¥ e fau o €
31T et S © S ST BT JTFUTd &1 819 ATad 3TUTd Hecldl & | Jgid I8 U dH
gfhar & 79 519 drTa u9Ifad Bl & <7 ofd: 819 31dd Bl BH A B oy |l WA fehu
ST © 9 19 JMad @l URUTYT U IORAT & 19 ARG § Udh fI9IY 3@fy & SR 8 drdl
gRadT P X Ib WY H <F Sl 2|

ST 3MId P ATUGS — S AMEaA &I 7194 & fog fFr=foRaa ¢ € -
ST JTTad AIeve (Measurment of Labour Turnover)
579 3fTaad @ AYE & foy FeferRed 93 ©

1. 9ROl Ugld (Separation Method)

A & gord gU ST d H&T X 100
gty # sif¥epi o1 AT H=

2. gfareImua ggfa (Replacment Method)

Jafyy & ufoRenfid fba gu sl &1 dwar X 100
afy # Al &Y SfIa AT

39 Ugfd ¥ Wal Bl BISPR o dldd $Iffd fhdw f X2 & dad d &1 $1ffe 9 o
g fomal <o gft @ Tt |

3. JATARTHA Ugld (Flux Method)

geIehl 1 HRIHIATY H&IT X 100
AfTpT BT AT de=T
7.8.1 SIff& IATdd D BRI
5 BROT A $1f8d omad BT ® S af Soft # dfer 5 Aol ©

1) sIf® @& S | AU T D BROT
1. TR BREMEl B Jo H uIRSAAS B4 Ferr 2 |
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SR B SRAIAT |, S I qAT TG BT ST |
JAaATIISTRT ¥ 3reraT Arefl SfHGT | STST B ST |
HIRYT DT dIdTINT] wu@l’m‘q’ﬁgﬁﬂl

gt o1 S e e T AT |

i) Hargh &y S & BRoT

1.

© o A~ w b

SHDI GRT AT BT Iectad HRAT TAT TSI TATARYT Feq~ HRAT |
SAfYDT BT TGHIA B |

IURART § S FHT BT UTeld T HRAT JAAAT DR IUReT BT |
ST BT ARFEA BT |

fIdBIHROT BT ATSTHT ST A HADT Bl Al HIAT |

FE HAHDT BT GIATET BT SR HT 84T & |

7.8.2 AP 3Mad d YHIG

59 A4 H gl STeT aNTd H gl BT 3R Fabd BRall | 319 3Mad 9 YR I ST
AN ¥ gfg dR <l

1.
2.
3.

4

T SABT DT RS BRITHIT HH Bl &, T SAEH N 96 Ol © ;
T #1fet & fog Wit va uleror e & gfg & 9
ATDT B PRI BISHY H I IAIET &I YdIg Bb WAl ©, URUIHIAT STed INTd

R gfg 8 A 2 4
T AP gRT SNORT &Y dle Brs T AR &) &fd O 9¢ ot 2 9

7.8.3 fAN® 3rad &1 AT

IATEHAT BT T fhar SI1am € 1 59 Ufhar &1 Ieed I8 gHkad w1 © & s1fid e
B DI JAE ST H 3R TAT W =T PN |

Affh 3ad b1 T B B foru, FireAl bl fA=faRaa ool &1 gt AT a1y

1. P U 3R SAGHAT & fov dcs MuiRa &Y | el &7 I8 W ®u I JagH Bl
MaeIHar B fob 7 S8l T R SHE &R § | 39 oI, 3% &1 U IR SdTedhdl &
forg Aes MuiRT &) &1 MaeIRdr 8| 59 AFGS! ®f W, AU AN, UK B I,

UNiRTh 3R FHISE BIFT 912U |

B FeeH R IATGHAT DI AU | Aas FHIRT B & 91<, TSl DI I8 JARad e

& foy R UeeiF iR IATEHAT BT A0 & MIeIHAT & & e g7 AFcs B G=1 o<
B ¢ I 7l | 59e foIy, GreHl Bl faff~ YR & H1Y IUBRON BT STINT B Tbhd &, oIy
5 I9a gy, Idre Rure ik Utgd ufafhar|

3. B ISR SR IR # GIR & foy FRaE o | Al s1f7e AFGs! & {1 981 &R 3
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g, A FreAl B BRI Y& R IURHAT H IR & oy HRATS A Bl LIS & |
9 PRars H Ufdeor, IR 3R GIderT Infiel 8 ¥hd © |

9 92T T
1. JM9xCIZH FT Bidl & ?
AMaversd &1 a1 @ sravas 2 ?
A ATad | T FAT GHS T ?

qarsy f& et i fafsior Sem & fog Fe=ifelRaa v ugin @ w0
3BT € AT 9T

> @ N

i) ReR IcqTee & A1 gl gg Ao ()
i) s1ffd emad a1 S <X | ()
iii) 39 orTd H gRead gy 991 araiR orHdl @1 ger ()

IV) ESdTd & HROT I BT 1T DA B (oY SIHDBT §RT IR BRI B BT oy
()

V) sitfdi &1 faa1 fosdt Rl & w9 s @=Ar| ()
Vi) U gRT SIH®T BT 999 BT BB A1 <F @ avonr - ()

7.9 Aoigdl HIrara &1 faferar (Methods of Wage Payment)

SR BT RS <71 BT Ughidl &1 FER &R I gd 3FF adl W [TIR HRAT BT &
AP BT URHAD < B vgla T 1 =iy oy sl &1 s o ervar § gig &1 o
U PHRIGAA A SIAD GRAT & oy FXT BIAT © Sididh U Sfh3Iel Wil Siffd Her &
foU BT BT € PR W g, & U SR Afd HF 9T H el BT B S1f¥e A
H A1 P &I BB Iedlfad BRAT & Sl Bl ol |

SART BT URHD 71 BT g AT & 9% A & o= o1 I 2 R A1 Aorgdl Yoam
@ g 3reel fafdy a8 2

1. Sl S1f%®T §RT ST ¢ 999 & foly ~gAdH ASIGR) o &l AT <l &

ST YR el 81 3R SR S & HHSH ST |ab;

foraH Scures @ fbe WR SfHra FRleror ud FRIET SR H9a 8

Sl HOIQY b WU W BT R JRIA SAADI H I 3R I,

S FHI H IATEA B AT A& W A IATEH PR TR YREd Dy,

. Il U B ISP 3R T B WR D Bl H HOIgN! H SIIAAT BT b |
Wﬁﬁﬂ“—ﬁﬂﬁﬂﬁ@ﬁﬂdﬂd@mﬂiﬂl A BT T J& fafeR auerg el €

. AR Aoy Ugfa

N o o M w0 N
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2. PRAR AN UG
38T, 3@ 391 G Al 31 faervamsil va 1ol vd qvf R faR &-d &
7.9.1 IR _"oigdl dgfd (Time Wage System)

9 UG & Ida AAE B G B AMUR W RIS a1 Sr & | wiksifie fb &
gfcr ger, gfa fas , ufa Awre sierar ufd A1 8 Al © | 39 Ugfd & 3fdiid "oyl Bl Tl
PRI T e gRT AU ¢ BRI & A3 &1 Blg 941G 81 gsal § I8 Foigy] A B
UTATH gl ® |

Wages = Rate of Wage U Time worked

IR Aoyl Ugid & &0 o™ F=feriad © -
1. g8 YUTTell AT AR & F Ydb A Heb AN I AU RSP B T HR ol & |

2. 39 UGN & Sfaa s1fid &7 &1 we a1 evear T8 Bl o Scurfed avg S
fRerfer g1 & |

3. 39 ugfa & «ffe ve g uiRafie & fow smawa g 2|

4. HIRATSTD] gRT Aol Hedll 2md fherd 1 faegd o Y@ &1 Aaeghd a1 V8dl,
3T D YIS @ FHTHI HH 37T 2 |

5. 11 SIHDT BT FAM & W AN Jd9 Herar 8, 31d: S8 UTRSHE Aqura-T ae
Al Fad g1 W& 7

IR ATy Ugld o1 &g g1+t vd M efeiad §
1. I IAGA & AR 0T 3R ATAT P IUeT Bl 8 |
2. I8 NG BM IR & ARGTT U8 B HH S 2 |
3. HfA® S THI T B & AP BT PIAM BRI R R TE1 BT, o1 I 9 |

B BRI HIAT Ired T |

4. |1 MBI BT TP B R U FAM 99 A ©, I ST H§ Af8d FRI dRA B
UROTT A8l Bl 9 590G (AW BRIGIE SAd B Hear W gR—4R gedl Sl § |

7.9.2 dATAR Avig 9gfd (Piece Wage System)

39 gl § HAD B 7olgd SHS NI U 7Y B & AR <1 el & 4 YD DR
T SUBR B HogY! MR #R & SRl § 3R IF BRI AT USRI DI YR R H AP Bl
fhaTT 9T 1T © 6 a1d W e 81 faam S |

Wages = Number of units produced x Wage rate per unit

Or

Works or job done x Wage rate per work of job
PRITTAR I9gd dgfa & =1 a9 F=ifafea @ -

1. AP BT BN BRI & foIU WA= Yed1 © ifd a8 S=ar & b fa=r arfde
I8 BRI BT IdT B 3fh ITh! UIRHHG urd BN |
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2. 39 UEMT R F{IA Td 3Tl Sffdl § 48 AT ¥ & ofar § |

3. Ied H gig S UGN & AN W WWd B Al © UAd SAD AfThaH uTRsHD
U DI AT H D F &b TG BRAT & IRVHAERY IdTe- 4 gfg 81 Sl 8
I

4. 39 UEMT B AT BREH AHI BT GRS 71 7 UsdT © |

5. H8® AU FIMF TF AOIR S W& & O S8 S1ed Bl § Babrae 7 I |
PRITER A6qdl Ugfa & & <Iv vd s frsfaiea 2 -

1. 39 UGl & faid oree fhet @ axgy Scurfad =121 &1 urdhl, Fifd s1fie A w®

faoy g <7 © |

2. I TAT NG SIHBI GIRT U ATRHAME H H1oY SfcR Eralr & 31 I nu=fl 8w
Cr I
ofrardr & & HROT 7 Td AR @ forrae den ge—the e Bl B |

I8 Ugfd S99 Bl & forg sguantl & = fF1qurdn <erd Td gl &1 Sraegedhdn
EECIRA

7.9.3 9T Y ugfad (Balance of Debt System)

AATE &1 SR & S 9T ¥ UFH ded & AR I§ AAIAR Aoyl AR PRITTAR HAoIGY)
P 9 Uh YHR BT FHsIAT & | =0T Y ygfa & f=ferlRad 1 fagedm € -

I) =ITH AT HfAd BT IUTeT Bl Ul ShTg DRIGAR & & YR GR YA fhar
ST € 9 Ife fB=2l U RN ¥, S 997 3 8l 8 SR &R A SAD B qolgy
FHATTAR &R W e arell Aoyl | &9 © A S FHITIIR Holgdl & AER W)
T faar ST 2 |

> »

i) amgfd (Recoupment) FHRITTAR ASTGXl &1 &R AR BRAHAR HAGIGY Bl &R BT IR Sl
sfie @ far Srar & S JAARE JFIaE A1 Sfar § O S9! 918 3 9 99
DI AT F IY B o1 ST 8 9 IFDh! BIITHR HAOTGR], FHATTAR Holgel |
3fAd B T g9 HAMAB B FHIAR &R & AR WR Tb =ATH Folgel Afoid bR
T HREVT YS BT & AR 98 BB U RN F Sl HIY A 9 T [T I B R
P H B TG T Y 2 | 99 SAD D BRTAR Aol THATHR AT
A Bl & A1 39 AfAR I &1 axfell 9 S g =g 8l 2 |

FOT A9 Ygha & fd U siffid R 99g S el ® Sa- 99 & forg v fAfded
AT A & 3R SHS AR—1Y IR &I U FRed AET ¥ 3ffdd IR H1 IR IH
IR T fyerar & |

7.10 9XOTHS AW ( Incentive Plans )

MY YT o ST BT ASTER] FHATTAR AR HRITAR & Rl & offdhd Bri H Afhid
fFored R Al e o ST @iy R @1 Ue o, i IR R siffe H we e o
D | 3 RT3 o BRI FIAd F I G IR ARG H W gEd gkl 7 orT: g
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ST & 6 5™ & BRI e | e B Sl AW e € S9dl U W I AT @ty
RTIA I8 a1 IO gU & 9 FHI AT AN DI =ATH A & forg siffil g1 fhy 1w ifalkes
WIS @ &g & oI IROAS AT T o] fhaT SIar & 4 IROMcHS AT ST Bl
S FAM T SHD Holawy 3MH IUTET A B IROT <l & 9 IR o9 <9 § g #

IR A TT 98 G-l dl b+l 8g I8 AP © fb I ¢ | I8 IRVIKAD ATSTIY
IcTE F H oI Siffdl &7 Sfiad wWR S+ a3 # Suanft fig Bl € |

JNfABTer IRUTHS Ao & g faRyarg frfoied @ -
1. AMS G99 AR 996 1 B ugel | FgiRa o= far simar 2
At 1Al B THITTAR AGGY BT AT QAT S 7 |
FI WS B b R AT MY F9I & f I99 & w9 H IRom &1 Sl 2 |
ey Eiel AOIGR) 9@ © offdhd S IrguTd # Tl RraH IreT dedr § |

IATE B U FhIS ASTqX! AN Tl & BRIGA H &H dTcl o™ H FRIhr W
ARIER BIAT § I8 o S SUGRUIT T YUTTell § JGUR IR BT Uedlied ol 2 |

N HE T ARl & ddd # g IR & =t we
7.10.1 gl IR™H JSAT (Halsey Premium Scheme)

Ig Ugld Th ARPBT 5N Uh. T B gRT URT &I T3 I 59 Ugfd & 3iaiid Idd HHd Bl
I R D (299 I U MREd AogY) /A 1 Ol § 9 Udd di & oIy Us yAIfua a8
FEiRa a= faar SIrem € 9 af S s1fe S0 BT JAd G99 | A1 599 3f0d 9T H FH
FHAT & Al SEHT DHad Ia- THT B AsTgxl el o w9g # S99 axad § &1 fdhar &
frg afe SO Ifid g & &9 G99 | S T o foar © a1 S 9 MY 99T B Aeigl
D 50% D IRTER BT WIHIH U1 BT 9 9 Ugla & 3fciia S9 =1 #orgdl ured 8ifl 2 |

Wages = Wages of time taken + 50% of the wages of time saved
9 UGl & g faRiva Aeforied & -

1. IATEH BT THT TAT S FHATK B BT JAMUT THT Ul 9 &1 Hf¥ad &= faar Siar
g |

2. UIE AAF B foy T gATH AT BT AT AT § |

3. W9 9 #ffe MREd st IR I Af¥e I T8l R, d9 db IAD! Aoyl
R Pl AAR TEN TSl |

4. ETQ Y FHY BT FOIG & 50% b IRIER G99, SIHD Bl IAD 3 BMH D JREDR
@ wUH e S B |

o c BN

qReba D1 fafer

WD BT Bl Aol = ( FHATIAR TR « [oAT T FHA ) + )« TN T T « AHITJAR
e

T
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(TXR)$ X(S&T) XR

Stel T araa # form Tar w7y

S AFD WY

R ufq der Aoigy

39 Il foodl B & forw A9 |9g = 8 &

IRAID FHT = 6 T

gfr ge1 &% = 7 U

AP BT B Ao = (B6X7)+)X2X7
= 493

SHH 242 FHITER Aoyl & AR qeQ ¥ & oY 7 © 999 2 &F 9 b s1ffa
DI 6 TS B B o7 49 T A & ST T 8 % 16 U9 UM Gl I &R A T |

7.10.2 99 W Jie=r ( Rowan Premium plan )

39 Ugfd &7 Ufdured |9 1901 H Ibicols &I Tdh B Sfde 09 Us I~ & 21 o]
A9 7 fHar o |

9 UGl H yAIUd A8 &1 AT H 9N Y FHA B AU b AER R NHIH B
O B SR © 9 359 Ugid @ g faRivang frEfoied g

1. THOT gAY TAT JEid B AUiRd ey fear Siar 2

2. #ff® o 9 I & forg oRgd 6 S99 & QX7 fham &, ARl &R W Aol a
ST & 3R S g ~gAqH AoIg] & IMTaTa- I&dl © |

3. Sl 5% IO BRI Bl FEIUT FHA ¥ Usel QRT BR ofd ©, S NHIH ferd § I8
WA JAIUd A @7 g | 91 ¢ 9T & U | & S 2 |

gRded & fafSy
T =TxRx TATIT AT 7Y

o WRHRF =(TxR) + TXRx

IR T T IIERVT & MR TR

Gl UIRHAMAD = (6x7) + (6x7) x 86

8
= 5250 .

S 42 ¥ AAITHAR Ayl T IR 99N T 99T & foll 1050 %. 999 7 | Hifds
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DT BT 6 TS dfet 52.50 . fAel sAfGY Ul HeT A9 8.75 . 8 | a9 IISHT & 0T QY
JE & Sl 8o oMl & & | e Ao & U AfaRad o I8 © & siffel @& & o
STegaroll & forv URd 21 fhar Sam wife aamar T 999 J9196 99 & 50 9faed 9 31fde
BT AT 4119 &4 81 SIRATT Wlfh 199 &1 UR&SA §B Sifcel Bl & |

S<lexX' 1

T BRI BT YR B BT FRITRT A9 97 100 6 & 3R URT HeT doigdl &% 5 3. © 4ffD

939 BRI Bl 60 ©C W YR fHAT FHfIRIT & MR R 51fid &1 bl AogN BT IRG
DI |

1. FAATIER
2. BRITAR
3. B el
4. 99 A
3R =7 fafdl & orta #1ffe & ufar gt wiksifes &) o ST &
1. GMATTER
Bl Holgdl =80 x 5= 400 %.
2. SATAR
Bl Holgdl =100 x 5= 500 %,
3. zed IAISHT
80 HC @I 5 ®. UMY ¢ B &R W oI HAolgu=400 %.
I (Y T T BT A AOIGRT BT 1/ 2) =20X5X50%.
G UTRHAAH=450 %.
4. 9 ATSIAT
80 €T @I 5 . UMY B @I &R I HA Hoigu=400 .
WQWWE%WW:% 80X5= 80 .
Gl UTRHAAH=480 %.
gfd ©cT JelrHs uiRs™
1. THRITER = 400%.-80%. = 5 .

2. PR = 500%.--80%. = 6.25 .
3. g Al = 450%.--80%. = 5.62 3.

5. a9 AGHT = 480%.-80%. = 6 .
7.10.3 faug® ?Io‘rqf?[TErl_\’ <X lr.e{f%r (Differential Piece Rate System )

5
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BTed 3R A M AIormst @ SR IRvTHS ARl & 9R H a3 faamemRT
Al 2 39D IR HHS B Aol FRMIR & Ol & offdhd HAoigd &l &% il &
PRIGIAN S WR $ A gRafld sl g fdiged PRGAR <R Ugd & | Aaued I ©

i) <eR ( Taylor )

i) e ( Gantt )

1) Tve= ( Emerson)

iv) #ika  ( Merrick )
<R ugfa

9 YEMI BT IS 69 & ST U, S&] CoR gRT f[ddiaa f&ar a1 & 9 39
UG @ AR BRI BT AFd WR FRFd B o1 S1ar & 9 Sl 8ifid A1d & SRR eqd]
AHEH W D B 8] B Fhd, b YIRAHG = ¥ | a1 Srar € iR S 518 a+d
AT H9d ¥ 3Mfd BRI B UTd & SHh! UIRSIfHe Hd % | fear Sar & | ord: uiiRsifie
ERRCIIANCIE o i s

9 UEfa @ g faRvad ffofed 7 -

1. 39 Ugld & Ifaid FHT 3R T I & IMUR R U [Af¥ad 999 § o &1 U
T AET AREd @R & SR 8 | 39 Ugia H Aol @I &l &Y MREd @1 iRl §
H Yo el SR ((SETERVT & oY BIRITGEAR &R BT 80:) 3R TR A9 HHY TR IT /Y
B FHI H B RT PR R Hdl &R Sl FHRITAR Holgyl &% H AT Bl & (ST
& oY BRRITAR Ao &I 120% )

2. U8 B HAHDI & IUGT BT AAHTH BRI B oY AR IROMT <4 & wa H BRI
P B |
SqlaXyl 2
Ilustration 2
=1 gEemell & SMUR WR 91 3R ‘9 SIS & Aoigy Sd BNy Td 8 arfTd W)
feooft <ifsTg
TEIT WE = 9fd Her 10 sorsar
AR AT &) = %, 50 Ufd €er
g UIRSTA® &)

T F BH IS BT 9T H—h g3 BT 80 Ufaerd

UHTY EP% NTN T SHH 3 955 ST hN a% [«241 ff—dpléj N Dl 120 Qﬁﬁlﬁ
Uh T ‘37 7 8 v H ShISAT aAT ‘g 100 SHISAT ST Bl |

From the follwong informations, calculate the earning of workers A and B and comment
on labour Cost —

Standard time = 10 units per hour
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Normal rate = Rs. 50 per hour
Remuneration to be paid at —

When production is below standard-80% of piece-rate

When production is at or above standard-120% of piece-rate
On a certain day 8 hours, A produced 75 units and B 100 units

Solution
Standard output in 8 hours =10x8=80 units
A’s production is below standard hence he will be paid @80% of piece-rate-

Normal piece-rate = Rs. 50 for 10 units, i.e.Rs. 5.00 per unit

5.00x80
100
5.00x120

= RS.300

A’s resmuneration will be =75x%

B’s resmuneration will be =75x = Rs.600

Labour cost per unit

For A’s prodution :% = Rs. 4.00 per unit

For B’s prodution ~999 _ Rs. 5.00 per unit

120
T 9149 Ygfa

9 UGl ¥ (i) FHIER Aoigy (i) SRIMER Aorgy R (i) 9999 Aomr , JH0 a1
g e far Sirar 8 s9H g uiksiie ol faved SRIAR ) @ MUR R FrfaRad
fafr g1 Refora fhar ST 8

®) AMS IUEH H HH IATGT 8IF UR ASIgR] AHIAR TRIST &R W &1 IR & |

) AME SEA BM IR FHIATIER &% BT 20: A9 & w0 H a1 o1 8 |

) HFH IUTET I D IATEH BIF WR SHd Bl X IET & oIy Tb Hdl BRITFAR
W W 7O & Ol 7 |

9 UBHR T UGl BRIGI APl B 9¢ U TG & oY UIATET adll © gABI
3ef I8 © & o 1 A H AT HH FHI ST 7 A1 8 S1f¥e Uiy 'er uiksie g
2 & fde 979 # ame Iared gd fMuiRa giar 2 99, 100: SRigGeear & forg Augd) &)
T 20: faam Sar 8 | S 41fAe A 99 3 U+ S [T IR od 8 S5 100 HIRIGIA A
S g | R g S fomr € S9e oy AcreR) fierd 7 &k Aol @) ve fAfiEd
WR A9 A FeAdr 2 | i sifie Ae 99 | B GHI R BRI DI PRI BRAT © A Y AFD
I & [T ASTgRl fefddl § 3R g8 affoid uiRsife & MiRed gfderd & &) | (S 9 20:
Bl B ) 9 U HRAT & 9 AU G SHDl B U A B IR HAorgd a1 et &
g

3qlavyl 3
Aq® ) = 5 . Ufd geT
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®R & foy e He=8 ©<

9 =AM FHI BT 20 Ufrerd

Sffe A 10 €2 # BT IR HRAT B |

51ffe B 8 € § HR 4T v B

##HH C 6 °C H BRI YRT AT ©

ilog 9 AT & AR WR A, BTd C uiRsifidl & dRdbe HIfog |

gol

AHT S1ADT BT JATTHD UIRHMS $9 UBR URS erd fhar SR

A:5 % Ui EC @ R F 10 GC B Folgyl =50 %.

B: 5 %. Uit °¢ & &% 9§ 8 €T Bl Hulgdl = 40 %.

+ 8 ©C Pl Aol Pl 20 UM = 8 .

Hl YIRS AD = 48 %,

C: 6 ©C @ Aulgyl = 5 . URT °C &I &R I 8 ©T Bl Holgdl

= 40 %. +8 ©C B HoIgNl BT 20 Uferd
=40 . +8 %

48 %.
A &1 Ufd geT UIRsife =5 .
B & Uf ger uiRsifed = 6 %.
C &1 gf ger uiksifies =8 &,

TR BRIl ATSIHT

TRET B 39 UG H gAaH uIRSAE BT mardd IEdT ® ; UAS SIS BT h
ATH URSHG ey e 2 | gl Al 399 U MREd ufded &) sriqerdr velRid &
g a1 SW Bricerar weafy (efficiency bonus) Y <g & & gaferw s ugfd o1 A1 Emerson's
Efficiency Bonus & ¥ 31 Ugfd @& Sidia uiRsife =1 meR & fear <irar @ -

BT &Hdr g

2 o ~ .
1. 66><5 BrIHAT aF b AT TR HAGIGR YIS 8l

2. 66%% I 100 TR @ BT BT qF | T X TG A¥T SRR gedr g
3 SR T &) WO @ 20 UfeEId e U ¢ |

3. 100 wferera 3 st & BRI AHI—GR  HAOIgUHH3ANTe AT &R HOIGY BT 20
gfererd
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ISTERT 4
i ARl 9 SR UG & JI<RId Ud Y=ITRT &l 0T HISTg —

12 T ¥ yaIfud ST 192 SRS
12 T ¥ gRdfdd ITEH 168 SHISIT
NFHY X

A IRAMIS IUTGH 240 IHISAT T &1 Al Aolgyl Td graamiol faaeil sRf

From the following information, calculate the bonus and earning under Emerson efficiency bonus
system :

Standard production in 12 hours 192 units

Actual production in 12 hours 168 units

Time rate Rs. 7.50 per hours
Solution :

Total earning =time wage+Bonus
Time wage = 12x7.50 = Rs. 90
Bonus will be calculated as below

Actual output 168

% of efficence = X 100 = o X 100 = 87.5%

Standard output

Bonus at 87% of efficiency is 7.56% and at 88% effieiency is 8.32%
Hence, bonus at 87.5% will be athe avarage at 7.56 and 8.32 that is 7.94% of time wages earned.
If actual output in 12 hours is 240 then

Efficience = 2= x 100 = 125%
192
Bonus percentage at 125% efficiency = 45%

Wages = 12 x7.50 = Rs. 90
Total remuneration = 90+45% of Rs. 130.50

BISEARSICICE NN LUKIE]

(31) 83 wfcerd d® AT HRI—R

(@) 83 Ufcrerd & 100 UfRId db AT HRI—GR BT 110 UfI=d

(&) 100 gfoerd & 1w A BT & BT 120 Ufrerd

RS AR favss ) ugfa

I8 g A1 TeR Ugld @1 € aRE § ok 4% I8 § b 39 ugfy 4 uiRsfie @1 <
BT 3UeT T X FaAfeld © add H I8 UgHT ok USHT ¥ $B GUR & | <ok UG # yHId
ITEH B Aol TAT TAT A HH IGH DR dlel SAADbl & UIRSIHG H 980 AP e o
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ST € STdfe g9 UGl H IE a0l el © 39 UGl H UIRHAS B e X €
SqleXUl 5
=T el & STUR WX Udh Rl # SRIRA ?1 ‘' Ud |’ SIffdl &I AseRl S diforg—
THIT SeTeH = 100 SHISAT
IRAfAS SUTEH = 3T 75 SHISAT, 9 : 90 FHISAI, T : 120 SHILA
TGN &Y = JHIY IATeH B

83%0 SUEH TP — 9.50.00 T SHIS

8390 ¥ SATEH db — 9.55.00 Ul SPhTs
100% 37fdh IUTEH db — .60.00 Ul SHIS

From the following informations, calculate the earning of workers A, B and C working in
a concern :

Standard output = 100 units
Actual output = A : 75 units, B : 90 units, C : 120 units
Wage rates = 83% to 100% of standard output @ Rs. 55 per units
Above 100% of standard output@ Rs. 60 per unit
Solution :

FAYH HrIeTHAT Wk AT fwre ¥R (Level of performance) STd faram SRR S 71 81T |

Units produced

Level of performance = %X 100

Standard output
_ 75

A= Tog % 100 say 75%
_ 90

B= o0 % 100 say 95%

_ 120
C= o0 X 100 say 120%

Wages as per level of performance will be as following Rs.
A =75 units @ Rs. 50 per unit, say 3750
B =90 units @ Rs. 55 per unit, say 4950
C =120 units @ Rs. 60 per unit, say 7200
Total payment 15900

7.10.4 U 9199 AIST

TE usfa ARG Sfel & M R SAed 9 AT Iu B arrfad wRal € 39 ggfa @l
ey faemyan fAfofead 2

1. IR ¥ Gred SR I & oY a9 f&ar S § |
2. 99 HHDT & TH T P IAD! AU Y e ¥ 31H FYh Sded & folg
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BT & |

3. JU & ARhId WAl § a9 BT [GaRor fbdl Aead mER w1 [fde o o
foham ST & |

4. I R FHE BT I AT Sl © |

5. UG S AMed AT UaT &l 2 oy 6 =1 | 9 o afoaniar &
gRT ST Bl 9e1IT IR Ufd SHhIs INTd Bl & fHAT S IS |

39 UGl I BRAT SR FRIeD! ®1 W Sred H BRI Rerdr Bl qIRdINe UTe B 3R
9 &3 § 9 U8 IR Bl IR Herdr g |

9" yT o

. IR &R UGN B SFid MT Folgyl BT R 5T YR HR Hehd 87
SR I FTATTAR Aoy R T SRl & 7

I 3R NAIH & AR UR 29 DI AIHIET o DI ATGIDAT 8T |
frfaRaa fAwedl # § 9 1 v 5l du & foy wa9 s amg € |
1) §IQT g3 Sare-

) = AT

i) Trdt oedderor

Iv) o1 & 9¢ gU ©<

V) I HHATRAT BT ARl B AN &R

—_

A w0 DN

Vi) quicar I¥ed aRkere

Vii) 5™ dqfe

viii) sienfire et

IX) T@erad BRI e

X) SIH®T & FHI UTed= WR Pl =0T
5. gargu @l falRad wod 98 € a1 Terd

I ASIGY YA B e el A & forad a1 sif¥pl &1 =g Aogdl gHfEd &l
ST T |

i, IR AOIGY TSl Sl Bl Aol T | B B Bl YR Bl 2 |

i, PEGER 9oyl Ugid & oFaeid #ffd 72l iR ISRV B ST T B ©
|

V. T N Ugfd SRIMIR Aoigyl 3R FAAHER Hoigdl & 414 @ Ay § |

V. IRUTHS ASIGR & F=id Ul Hel Holgdl Sl o urd ¥ dgdl & o rgurd #
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IATed FeT B |
Vi.  E e A 8ol MR e 9 e Sifed ©
Vii. SR @ PR HRIGER faWed ) GRRET @1 g, e ATl BT AUer T8l B |

Vill. T I IS AHATGER AR UgHd, BRIGAR Hogdl UG 3R aId Arerl

BT aftaferd &var g |

7.11 9IRI90

59 NI BT Vb U9 Tcd & | ANTd—gROT B & T 5/ 1 &1 $If0rdl | qier S |ehell &,
1. Ucdel 519 3R 2. e 219 |

ggel sM qol orrd (Prime cost) @1 afer BT ' O P sucue s Bl SuRed
(Oveheads) # enfiet farar Smar 2|

haed] # S @ M IR g8 W S & 99T Bl Rare dA Bl w9g o (Time
Keeping) waT orar g e forg SuRerd IR Sred a1 3@ UomTell a1 Fefld dhle &l
YIRT fHam ST © offdhd 39 Ugfa & I8 UaT Fe! oIl fb $18d = 39« 89T BT ST
&3 | 39 &R & o w9 3fe Ry &1 v faar smar 21 R s srst ar §ife
Prel I A off STl 2 |

Aol & or@id (Payroll accounting) & ifiumg g1aT 8 Ao & FeiiRa fafy
D AR TP AP Bl 7T AR BT URBAT DR 3R Aoy e g9 &l fAfdr | sda
ATAR NI FRH0T B T2 FeAT 3R UIErers! & A8 DI R[ATH DR ]
AMdms W A9 U B ¥ |

el ww (Idle Time) & g B1ar & 9 99 oreH #iffe (6l Sared &l | =18
T R A I9 999 & forg I Aorgyl &1 WY | oRTd ReRer s & fofg U8 w9 &l
=g e F9g 3R ST s 9Hy # dicT Sff Gahdl g SNa} €8 b dold
faRad @Ta gl ® Jifs U 999 & forg siffel & e av & AsTeR) <+ 81l © |
3feRergd & forg afaRed Y o 3 I8 & 6 afe I8 oM & AMY <61d & HRUT ©
ql SABT oG- A IURSY H 8F1 413V | Afe fdl Mfde ol &1 [fde a7g o
R HAT 8 AT T8 B0 4 9 BRI A & fHar s Ay |

s1f¥%e atmad (labour turnover) ¥ iR gidm © b faeIy safd # s wrfdd # gRad+ I8
gRRac ar gl fdars, e ot §R R AT BRI & Fdhdl © | Aolqy] & Y

@ A A YGRHT § 1. IHIER Ao Ugfd iR 2. FRER ASe Ugfy qMi @&
T3+ AT SR Y 2 |

7.12 ITsGTdefl

e Ul WY Ugfd (Balance of Dept system) : HSIGRI A I U UoTell foTaH 317 Pl

AGqY] BRIMGAR &) 4 &1 Sl 2 |

e Fa1d drs (Clock Card) : 5@ &1 37 AT e T R haedl § IAD 3 3R qER
g

STH & RIFT Bl Fellp RebTe &1 TSIAT I ol DI Sl
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e ycae %9 (Direct labour) : g8 %19 I fdl o] & IcTeq AT AT {2y &1 4 vcger
{ T BT & |

o fasbrd (Idle Time) a8 ¥ ST BIg IUTGA &1 BIAT & R T S1feT DI IaT AsTgRl
et STl 2 |

e 3fa¥ €134 (Overtime) : &l Haed! & 9d & & el ¥ S 9 d& a8 B
DT |

e HM& ¥HA (Standard time) : fH¥! faRy &R & AT &)1 & forg faam S arern qd
ReiRa w3 |

o f® 3mad (labour time) : &l faRI 3@y & aravia fodl dwed o siffe wfdd o
aRgcT B <R |

7.13 91T YAl @ SN

P 4 1. Td 2. old 3. |8l 4. Ted

W 4 1. TAd 2. TAd 3. Hal 4. Fal 5. Aol

T4 1. T 2. R 3. T 4. 3TWT 5. 37WT

g 4 1. Fal 2. Tod 3. el 4. el 5. Tod 6. Fel 7. Told 8. Hal

714 XdURyY Y3q

1. YcgeT dT U] H1H § 3fR W PIIT | 818 od IR =07 & forg amg fbe qrdi
TR &1 W |

2. ISP 8T | MU R WHSIT & GERI 9T INE (sh w9y # o1y 9dTsv |
3. &9 IMdd BT 31 THSMGU | &9 Mdd & de & R BRI B ¢ |

4. #f® B T I el TIRHfAe @ = faftat -9 A 2 S99 9 fadt e
& Hdor ¥ fawR 9 ==t Y |

5. Hf¥p Bl oy I drel Uicared &1 Af= At da—aa 9 2 f& v 999 ar
WTT yoell & e # fadas oY |

6. f=feiRad @ \me STAIRAT & ey AT 7 Udhe N |
(@) Tod WfHH AroHT
(@) Jraq NfvgH Qe
(1) favee HRAITAR uGfa (Differential Rate System)
(=) g9 AT AT
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CNTd @l & Hel d<d

3
SURTAT

Shlg —8 SURAAT BT TTHROT 3R faavor
SBIS —9 Wdexl SURIA] BT TNl

SHIS —10 Bacyl SURIAT BT JGINYT 11
SHIS —11 3T SURITIT BT AN T
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faeiwg afafa

1. St sl I, Mowres, geae sege fdememan Sy, e cved gad favafdeey,
ERISEICS

2. S ¥ 3o U, IErd A, AR Y-, Tawee 3eudd  faemear, 3.y, oy
cued Hqaq faeafdened, sarsens |

3. 9. RN fs1, e, vewee eads Ud arorsy e, STRRvs g4 fawafdere,
ERISEICS
4. 9. oTag s, Aowe, sxieye 3t SR gus glcd Heode, sl dFRE srdear

CECICRIGR ARSI

. UL AR g, faurTrede, qiftrsy T, eRaere, fawafdeer, R |
6. WI. \UeI™ Rig, Af-R4T, goeNe favafdere, saEEs |

o1

AGD — Sf 2dI Yo BUrd), gg-I=Erd, ATUR Ye-e+, U9 qegd- faemmen, S,
9. Gy cved qad fazafdene, wArRI |

I — Ul IR, 9 g, Imand fqurmeaer aifaxdr, soreNee faafdendd, m&anr |

TRAYS —

Iqars ! Rafa 7

qd D SRCIE
Il THIEH TS FHTEH
el gRATITS RATIS
At <

AAToTd:— S a3 Yo FHard), gg-3mard, ATIR 9994, 9o+ 3Jegad  faememen, S.
¥, Gy cved qad fawafdener, sdarMEE

ISBN: 978-93-83328-84-0

(C) SR U<w NI cved Had faeafdenerd, TamR

TR T S <o o favafdenerd, selrelare HaitieRr R | 9 qregdmd] &l oIy 9l
3 IR U<e IS Tvsd qaa fawafqenery a1 fofRad srgAfd forg fa=r HfAamms sierar fondr
3T A A Y IR R BT IIART E B

die— Uty |l H gfad Gl & fART U aael Mfe & ufd faeafdenery SRRl =181 2|

U SR UGS Y TUe Had I(EI?CII(EIE'/IMQ, ERINNN
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gJs 3
SR

SHIS 8 59 SHE H, oMY SURST & TTH0T 3R fAaReT & aN § ST | S99 SURSRT &1
JIYRYN, A UBR & IURSTY IR IuRSAT BI 3Mdfed w1 R faaRkd &= @1 fafdt
YA € | I8 Shls Ae@yUl 8 Riifd I8 3MMUD] IcTa Bl AN Pl Acld wU H FEiRd HRe
& fog SuRear &1 Sie & affea ik faRa &7 & T & F9sH H 7gg Hfl |

SHIS 9 : 9 THIS H, 37 Hacd SURSRAT & G & R | SIFHET | S AT BT
YA B | I8 SHhIs Ae@yul © Hifds I8 ATUHI T8 F93 H A Hl b JSia wu o FuiRa
B B o0 IaTed &1 RTd § SuURSAT B o @iy fHar o |

SBIS 10 : 9 IHIS ¥, MY T ©eT SR BT T, 3iaR Aeaii@ AR e Aeaiied & IR
H ST | 399 3R 3R 3SR Iesii@iF & HRUT, 3R 3R IR e Feir@— W fFged & doid
A €| T8 IHIS AEAYYT © Fifh TT AMUDI I8 G H A Ht o #79f ger <R a0
AT D BN, AR AIh FTd Rebls I9U0 g & U AR IR 3feX Ieali@i— 9 Y AU |

SHIS 11 : T SHE ¥, Y I SURSAT & SR & aN | AT | S8 BT 3R TemaT
IuREY, 3R fash! ik fadvor SuRewar &1 aFffexor 3R faavor wnfaer 21 omg I8 o e+ o
ST WAl § |8 #al BT SUAR DY (bl Sl &, o b goll IR &Tol, Jederd, e 3iR
I orTd, A SR UST Yoo, S8 AN 4, fThsl A, TN SR 3, &R / BRI
B, Ui @, Yoo iR S1g, MRy &HdT, d@s ge, IR ANTd Wl | 978 9l g a9y |
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shls 8 SURITAT &1 gffHvor MR faawor

EEd FIRSERECI
8.0 I3

8.1 IId+

8.2 SURIY B Hehoul

8.3 IUR&Il BT aIfTehroT
8.3.1 TINIA Tcdl & AR AT THROT
832 BT & FTAR TIHTBRIT
8.3.3 ARV &P IFTAR 0T

8.4 Hhac] JUNSAT BT A
8.4.1 WIS JATAY HEAY
8.4.2 FAI

8.5 hacyl URSAT BT M 3R IATHATST
8.5.1 JTdc

8.5.2 AT

8.5.3 A & gl
8.6 IMURTI—fAaRor ARI (fdaRor) s T
8.7 NI
8.8 TGl
8.9 91T Ul & I}

8.10 —URY Y / 3T

8.0 3]

BT FHTHIOT HIITTAR, AN dedi GRaceie (3TeR0N) & TR B T d A 9T T (o4
A= el sy dwmeit & ot SUREdl @1 Hader fhar Siar 21 haed SuRersl &
ATEE 3R A B AR IR FH H JAET Y& AT AR hae SURSRT BT JATee

3R TS BT FHSI (1) gU IR ARIST 997 9 |

8.1 UXdrd-r

MU UeT © fob adY Jucyer oITal © JTUcheT ATHUT YT ST dT IUe I b INT
&1 IR FEd & 39 ISR el axg iR ¥ar &1 o1 g (Total Cost) vd 7 @rrd

(Prime Cost) @71 arR & SuRega (Overhead) @gemar 21 3 SR, UG AT Uikl el
AR &1 U AewdqUl Heed B ©| 39 Sz H MU SURIY & 3 g7 A~ UPR &
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TATHIOT qAT FhHelT DI BIAYUITT BT ATIT BT | AMUDT Bhded] IURIT & fAfr= I
g HaT fI9ET 3 e g AT (@QIFHTe) @ A= SaRT IR I IR H T IS99 T
faaRoT ARTYT 99+ (fAeReT) @ IR | |7 /™ S |

8.2 SURAAT BT Abou-l

AR AR M @ 918 AN BT ART Jgayul O 3 © | P THI H IEH B
B Badd FEAT R 5 & G fHAT ST G9g 8 2| $9d [0 WIF, ¥4, 3R,
Yg=Ieh 3MTfe B AT SMaegehdr Bidl | R IR g BT Usdl 8 9T 59 A} bl o i o
gieT Sl gahdT 2 |

Udda gy Jyga gy

URIET AR I AT ® Sl fohel) avg & Mo srerar Suserd # ywuer w9 & fhg W €,
I g HEA 7 | TN IR U I (SURSH) I ARTd Sl fhT IRy S srerar Suard
W TR A1 BIh) G0 STeT H GRS 81 & | SURSTT $Heaid & | I FHI AR skl
2| SURSY PEard & | I FHR AN BT & | O TR, wRea, 9d+ anfe foas smueae
AT AT, U S AT 9 39cdel I AfHAfeld 81d € | 39 YR Hd dRTd & IUR AT
S9P UTAId ol I fhd O 8 SuRET dhgad € |

IR & 3= M o— g (Oncost) ¥R (Burden) 3 uesd oRTd, SURS™ SR 371« |
ST M AMLTAN. e (Oncost) @ wR (Burden) @t SrRiAT 981 &xdl © | A yaferd
9| IR 2| s N uA. o< 7 SuRagy &) fa=forRaa gy & 2|

el AT ST, uceT URHAHG TAT U] FF &b INT bl IURIY Had © | SuR o T
IRYST & I8 W g & IAET & SHhisdl A g6 Tr-e el ®™d W qud =l fhar
ST FehdT 2 |

8.3 SURSAAT &1 qIffHoT

SURSAT ®T AR T T8 3T B B IGaed I SADT IHRVT AT GiReAdT A HRAT
fedax 2| 31 gl 1 MRl WR affapd fasam S | 2 |

1. SNTd Tl @& ER
2. BN AR RN & AR
3. dAT P FAER B JAR
8.3.1 dNTd dddl & IUR qfHxor

N & A9 dod Bld e—aEdl, 59, A | 39 MR R IuRET & a1 9r § faurforg faar
ST FehdT 2 |

1. U HTHY
2. Y& #AH
3

. JAUE Y

1. 9T gAY : 98 A OTaaT arTd Bl [T a9y Susrd U ucgel U | A8l ST
ST Fehdl & dfed FOrIPT oY 3 IUGRT Dl I eidl 2, 3ucdel ATl dhgoldl
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3ITE WUl & I ISRV 2, WG HUel, g FIHAR & foly da Ugiat iR St
BIc VR, U T fobel anfe |

2. YL MH— IS fhar d Ucel &9 & SIfaRad Sl 219 a8, S8 3Tcdel 219 $had
2| SHD T IRV © HeRId HAHdh, ATHTY I, ADHIARI BT da+, BRI Y2

Ud BR 9 BT Ia9 HHANRAT & Sidd 99T & =aiedr gRT fhar ar weiE, s18et &l
arfryfel amfe |

3. YA I I d AT IF © o8 T I AT © ucel ], 3rycge]
Y, HREMT SURITT, BIATTd I YT SURIT fAaxor 9 fahyg SuReyy anfe |

8.3.2 BRI & IIUR o

TR o7 I8 A erearfie S & 40 Sl W MR 2| Bl & MR R IuRey
H IR ¥R H e far S 2

1. ST IURITY
2. JIMR=® SURETT
3. fama SuRa

1. IWIEA SURIA—T I W FREM & <X 9K & A0 § 9T g 3ad al
DI YT B A IUTE Bl TAR B T o1 Y] ATHUT DI AT, ATTET HOTGR], I
Baex! I A fHY T 8 | 39 Ivaid forRad & aftaferd fhd o 8 | dREm™
F A T WA BT BT, HREF BT G, SREM & Ha HI 8149, dAT BT SNSRI BT
Y, PREM & ARG qRIU ol Ud, Plel 3MfE T AUTeT AFEI & <Id Igal HUe,
g9, USr onfe e Sred SuRer @ wE g s fafmior SuRerm (manufacturing
overheads) a@=i SURa™  (work overheads) Bacs] SURSI 4l Hed ¢ |

2. glmafie suReaa — sua srafa g & earas = der AT fhargaT garfe
A G @1 B A fHar S 2| f[awgd wu H o A 2 | URIe g o
Ch, BT a9 BT 8149, Rd [hrar g 991, BRI § YbIT & Ig ddarad Ud
oG UIeTOT Yodh IS URINMD @ & BB ISR & |

3. faspa SuRery : 9 =g o AT 710 & fAUoE YR ud Ay & a9 § fy oI 2
SHH I BT AN I MR U B G IFdT Y B H M NI DI |Afdferd fwar
SiTaT & | s fasey oy =g, fasy Toiel & 99 HHIvE, IR & Wd SURTT &
B AR ¢ |

4. faazor U — 9 =g o AT A1a U9 fasha arg A1 & 99SRYT U9 9 AT &l
gT8dh] DI Uga & ol [ Od & | Haras &, UfbT A1l bl 4o & <, MeM &
2, em [T w1 €1 31 w1 @1 9 enfe @1 faaRer SURe & B SRR ¢ |

8.3.3 ATARYT & IR dITHror

Jg ITHRYT SURTIT IATET & 1T URdfId 89 &I WG & MMYUR W fhar Siar €1 59
MR s fr=falRad auf & dfer Sirar 2

1. Wyl SuRey (Fixed Overheads)

2. gRafid SuRera (Variable Overheads)
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3. oif gRaft suRerm ( Semi-Variable Overheads)

1. Rl SuRe™ - el SuRe 9 SuRey & S S #&m | aRafad 89 R (Fe
AT e W) W WIR i uRafda Yed 8 sid Sl SuRerd Idred a1 &1 gig &
A 958 AL q1 Saared § B B A BH AL B 9o ReR <@ € 39 SuRegA
D FHol T WA BRI T | 3 UG d¢1 W URT $hIg AN HH BT Sl @ dell
Wwﬁﬁ%ﬂwwcﬁ STl 2 | fRTam 9 I eR 81, 191, BHERAl &1 ddH,
& gIR, o7fe Il SURET & B IR ¢ |

2. uRafda SuRerd : I e =9 ST SR @1 A1 & AU 9 ged—ded a8d o, J
T I A1 & A1 U w0 H gRafid 8 21 39 @ 31 yga faemar 98 § b
I J¥ Uiy gdhrs yRafad I8d 1 wfdd A1 $9H, Y99 B IREC, HUSR Y, BIC—BIC
JETERT 2 |

3. 8 yRafda uReay : go SuRwy Swe a1 Aha d§ uRqdy 8 we—wer gRafdd
BT B | foeg Scure ud fasea @ w3 #§ s # uRafia F& g1 ot uRafh suRer
BT & A 3T ReR B0 ® Solle e &l e, 7efiel &7 2, fasten oifa ueidetor @ orTe
anfe orE uRafia & SR 2 |

9 Y B

1. SURET | Fa1 AU 2? 5901 IIffHvor fod yaR fHar i GHdr 2?7 Sl
afed =Sy |

2. dRTd dddl @ AR WR IuRSAT &1 Fffevor sifeg?
3. Il SuReal @ Serever dfag?
4. Raa =l &1 "9Rk3A
i. NIIET @G B oo Al T ST B |
TIN5 7 AR 7 21 SURST BT ISTERT ¢ |
lii. SuRem & foel W1 Pl F& @l ... P B |
iv. g & ™. =

V. gRaT IURST IaTfad gHheAl &I ghg B W ... wY W 9 ¢ |

8.4 Hacl SURAAT BT Gbold (Collection of factory Overheads)

ST Ugel 9ardl ST gl & & SURSTY el U ¥ ORI NTd Sahig Ufshan fa9mT & i
2 81 | 31d: SuRery @l faf= fawrnt g fAffa sarel # faaRa oxAr smavye g dr 2 |

I. SURSY BT bl

i, Scured vd |ar f9RT &1 frded iR rgHreT
iii. a1 f9ET @) ARTdl BT gAfGHIeT

iv. SuRedl &1 ey
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3% AR § U B $9hT Adhdd & aNd oibied ¥ A= 9ar 9 SuRIy &1 |Us
9gd WedQUl & | Al g2 S wU ¥ ardfed fawiiora &k wferdreg fovar < 5@ |

8.4.1 TS MY A&ATY ( Standing Over Number)

SATed SURET BT UG BT ST dTell SR &l WIRAY S T&T & vy H ST ST 2 |
IR 3TSY AT B I H A Il TAD I BT AT PRPp S T GRAT Y Bl Sifell
2| S 3Md I o JUREId Y&l 8| 34 Ig FI Iad S0 G- T W1 o |

THAPROT H Gl Herdl § | Hobd GAN quiigshiae (Wi were fAfd) dwearas a1 gl
BT 5101 81 Webell © |

IJegrcAd fafy 01 10 T & TR g¥el Al & U 8 Iad §, 11 9 mel sJlfe b
forg

Hid Here At
PO- wifaw (power) &1 g@Ifar 2 |
RE- #=#1a (repairs) @ forq |
A- &Rt (carriage) @ forg
S- fawt (sales) wwrfar ¥ |

JuIehie IR HearcAd fAfdl &1 s 39 usfd & d8d SWiaa aFi et &1 fyem &
ST 2| 39 991 %9 T BT QU 2 3R A& SU g Bl

R- Repairs (w==a)
R1- Repairs to machinery (@29 @1 #3#d)
R2- Repairs to building (we= &1 #=v=q)

R3- Repairs to vehicles (arg=r &1 #3#d)
8.4.2 IId

=T =g AIaT ¥ SR @RIl BT Heber (bl STl 2 |

(®) fI9® : IR BT HI HA R dIod U B © dioTdl ol %a oi-a (purchase journal)
H oo Sar 21 afE &g gl AT &1 7 ar 9 9l = @ (Material Control
Account) H EAMTIRT HRA & | [IRT &7 9 a1 Faod T di97d R &) Al ST |
TEM @ 3d H BT DI ol AR F hac SURTT Aidl DI Sdic BT SIRAT | ST T
i30T @ B Bfse HR e S|

(@) R : R 9 A dad R & eR—3Ifed o 89 W) A @
SIRANY | RIS R 39 fIurT &7 Iad I feary SR S S1fermas &) Y&l
g | I FHRAT O B @l g, e @ W, Id onfe & R 8 daR fhy
T CR—ERmed R SURITT BT S1d HR § Ae¥d 8 ¢ |

(1) Wt favayur g - W@ﬂﬁaﬁvﬁwgﬁésﬁmawaﬁﬁﬂimﬁ%lé@
HEID AP BT HOIGR] AlDIGR T Ahlg HHART DI AGIGR! d A1, Ygwerehi Bl qolgy],
SAf¥pT DI Yad AUy offe | 7 Fg YAl BT ol (A= SuReqa iz @
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(Overheads Control Account) ¥ T SITAT & TAT ASTgYl [A¥eIvoT J&id A DT [darol
rd foar ST 7 |

(7) ibs 981 : K Tha SURTAN BT I—SIRAT Ahs JKidb H b1 Sl & | Adbs JKIb
@1 e St IxDd I THR & SURSAT BT UHa fbar ST 2|

(8.) WHd : I8 TS IHRT WAl IR HB A A [T Adbs AT 3T H g &l B |
fh=g aTd H Azayul IuRI ¢, SN wRRlt TR B, YT 9 Ry BT e goit
R TS AN | Siiel BT e AT PR U SURSAT BT Febford fbar STl & |

@) gerad RS : SuURIAT B Adhferd A & forg IR, @9y, Wxe 9, s a7
@ IR ¥ Rulel & @ € Jaws B |

8.5 Wwdcdyl IURAAT &I 3mded 3N AT (Allocation and

Apportionment of Factory Overheads)

IRl & fAfi=T TR e H=msil & v id aHTdR0T iR Hdhed B & 918 7D
fITROT H GHART ARV 7T AT g HaT a9 # 3frae 3iR AT BT |

8.5.1 3rded (Allocation)

T dIce SIWICYC 3 HAGHE IfBIIC<T, dad & IRFal] b JHR, e Pl AN
sl AT AN SHISAl & oY NI &1 Tl Rl &1 AMded & ®U § gR¥vd fmar 73
2| folt T AT @ik o8 dRE 9 SO B aTel I @ ugad 9 MR & gder @
U ReR BRAT & 1T & Sl 2| 3961 31 I8 2 6 SO aFd o= & 89 9 81 Y
IURSTT §Y & | SaTERYT & oy 37 SUGH WR & drel {Hd1 SI1d1 2| 3 IHR Al T &
geeds Bl faar Tr dad et faumT oR € JRget i 3 oS |

BIC ORI & I AT FHIH A G IR0, IS T ie g 749 T 39,
GURATISOR, BRA, 3¢ & a9 HRISH BIdd DI Y, M 3fde & IaeRY & Hifdh I Y
JTTIT—3TIT WaTll g Ired faur wR Af¥ad fdr & wu & faaRa &y o1 9ad 2 |

A IE HET o Whal ¢ b FHfeRad &1 odf @ 1 89 W SURSI &I U AN ds Bl

ardfed fhar i geadr 2 |
1. SURTY 39 fRIY R & & ARAT # 8 & HRUT &1 81l 7 |
2. O9 dNTd d ¥ Y T SuRagy &Y g8 fd o d 8|

8.5.2 3gHISIA (Apportionment)

B SURE VW B & S 3Md Sared Rt & forg wffafera # 5 i 2, fafa=
Ire fourT § v [MfYaa smuR W fAdRd f5a a2 1 981 SuRert &1 ifwmre™ dgardn
21 39 UBR SuRedl ®f fafa= Tl &1 ad dw=i W) Us [Af¥ad R R fadRa &=er
B SURSY BT AT BTl © | fbeg Al Fem 9 gab & Iared 9T & a1 SuRedl &
AN UG WIS &I TARAT IA~T T8l Bl Rifdh 39 G H AR SURSAT IAT IATEH
feT & IR A SITd B | R @ oNTd sl Ud Scared faurn | sar favmT (Service
departments) S, Ri fa9ET, wfdd fO9TT, TR gd SReTT {9, Jior gd srgea
famT anfe i affera 8 21 ora: SuRerdl &1 decart ud e Jar fawrmt § Y faan
ST R |
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853

IFATH & Rigid

ST gl SARIT AT ©, M haed] IURSAT (3H ARTdl) &1 IHTo fAf~ Icres g ar

fereT

F R =g Wd MR W fhar ST Afev | B |l YR Uy O, I8 FuiRd

H H fEfeRad el &1 9rfesie & wu § ted aRAT 91y |

1.

IIEIfad AMH—sd M & AR SURAT BT A= MR # S g1 T b T
RIS AT & AR TR 1T Sl & I8 R 98] AUARIT S Hhal & SIel Y Ay
Y ¥ el gD A Pl AU F9G Bl | SEERVl B g fbRral o1 fafd=y femmn 4
SIS U ST &5 €SB R W I fHar 57 Faar 2 | 39 9bR 7 o &
TS BRI H Rl IS F9I & MR UR AFHATI (AT ST FAHhaT © AR 39S forg
ST 99 Bre R/ ST Hh 2 |

HHIfId d— 39 Rgld & AR SURIAT BT AT YD 9T §RT U T
T ST & JTAR B A1MBY | JEU M ANl DI YT aRfded o™l & SR W)
gicT & Hala fafy g1 afs dar a1 o {5 v T e &1 €1 ura gam &1
g P FEOT AR I AT | 9 B T @127 | T IR Ffe Fifaa a9 fafr=
fOqRTT ®T U g3l 81 A1 & @l IR T S Ud <amae d R WA=t fawmt
AR Swsi & Hed SIS HRAT AMM2T | STERY & [y, 9ae o1 fBRan, faurn gRr
W WM & AR W, 5H SN JAT DI HHANNG] & MER WR, qAT Al 8
(Power House) & =i & STINT & AT oIfdd & MR R fawira &= =@nfe | s
fafy @1 dar Ay ff F=a 2| SIUREA & g &1 IR Rigra o Agaqel @
i Ig 59 AT WR ARG 2 fb IAD [T gRT U1 &1 T qar & o9 bl a7l
ST AHAT B |

FR=a smaR — 59 oW @ AR SuRSl &1 A= fawmi & g 33 gu ergura
H ST BaT S Al © SR U U A= BRIl & oy Haefor &R+ & dI
iR fea T wed 1 safoy 59 Y &1 |deror fafy #=d € ok J8f fviy wu 4
STARMT Il © S8l Ao & ST TR WR AT AT B 3 | Id: HI&T §RT I
O SRIRT ST |ehdT 7 {6 a8 = orrd @i # fava 999 iR &9 <l 2 &R g6
I @ forg va Sfad srgura fed faar o1 wedr 7|

HIAHE B DI &9dl — 59 QA & sria SuReral & fafsh erwan, sma sferar
AT @ &9l & SR R A= fawrt & srgwiford far s daar & 6 5=
ST fIRT @7 3 :1fde B8R I faTT R SuRS™T &7 *Mferds AT a1t fham SR
Iz faf =g quf =181 2 | 91 {6 39S orta MfY furet faMmil & 1 gRierar @ forg
EAHT AT USdl & AR @l frT arifaa 81d 2

IAHTS D ITER — IW IR T I BT &I H I gU haed] IURIAT BT AT
ol & IO B MR A A T B |

5 ..

SufReryg 3ITEMR

Tofic AR Ud IUHRUN Dl HRE, dH491 Ud B4 | Wllc Ud AR BT oI

9= BT PRI, &R UG R, 41 BRI IR U | 9aT &b
3TIRETVT, ATATdBfold & U ARSI A
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3 | TV dfed, 59 FHoaw, RIfecar td qHa | SHD & JEd1 A1 Joigy)
G

4 |9 dsc fawgell &1 =T, 8w
o1 Sy SR

5 | wfad g TR A7 fhade e urse
DI AT, &ADB AT HIeR AT

6 | W YXE—@E Y, Wb P G141 3N ggad Al BT Hed  3fEl
A BT qol HAT died Al
ART Al ol HHARAT B H=]

8 | HHAIRAl BT 1 HHATRAT DI AT AT FoIGY)

8.6 SuRReyy faavor arier (faaxor) 9T

IURIT & I g HaT [IHTI H 377ae 3fR SIS Bl SURIAT BT[RBT AT Urerid

faaRor At wed 2| I8 SuRer faazor @Rt (Overheads Distribution Summary) s=max
fpar Smar 2 | SuRey fadRvr ARt &1 yRey foa 8. # fear w7

Figure 8: Performa of overheads Distribution summary Departmental
Overhead Distribution Summary

Expenses Basic of Total Production Service Departments
Apportionment Departments
Rs. A B C D
Rs. Rs. Rs. Rs.

Look at Illustration 1 and study how the departments overheads distribution summary is prepared.

Illustration 1
The Following information is supplied from the costing Records of a Company
Rs.
Rent 4000
Maintenance 1200
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Depreciation 900

Lighting 200

Insurance 1000

Employer’s Contribution to P.F. 300

Energy 1800

Supervision 3000

Departments

Floor Space A B C D

150 110 90 50

No. of Workers 24 16 12 8
Total Wages (R.S.) 8000 6000 4000 2000
Cost of Machinery (Rs.) 24000 | 18000 12000 6000
Stock of Goods (Rs) 15000 | 8000 6000 -

Prepare a statement showing apportionment of costs of various departments.
Solution
Summary of Departmental Overhead Distribution Departments

ltems Baisc of Apportionment Total A B C D
Rent Floor space 4000 1500 1100 900 500
Maintenance Cost of machinery 1200 480 360 240 120
Depreciation Cost of machinery 900 360 280 180 90
Lighting Floor space 200 85 55 45 25
Insurance Stock space 1000 500 300 200
Employer’s Direct wages 300 120 90 60 30

Contribution to P.F.
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Energy Cost of machinery 1800 820 540 360 180
Supervision No of workers 3000 1200 800 600 | 400
Total 12400 4955 3515 | 2585 | 1345

HAT fIMRT ARTAT T Y: 1T (Re-Apportionment) SURSI & faMTTe SURST &1

I gt @1 faaRa &= &) ufthar &

T2 o |FHM IMER TR AN = AT [G9RT BT Jfrafed

T8 fHar S wahdr 8| TR Tkl § SuRer & faved # gd Scares SuRer &1 U iR
fafr=1 fumT a1 arTg Bl W A HRAT AW 8| 39 YBR Th I 3MfSd faurT a1 anrg

g B folv A SURTT & TH-L | YT Ica—~ 81T | SURIAT BT SdTe U HaT faamT
H e 3R FFAG BRA o & gIe SURGY H ATl ARV AT 39T BT ol ATl Bl
SeareH fOumT & g AU aRaT 21 39 07 AR BEd R

Tror fIaReT & A SR R 3 T 2
.9, gar fawmr TR
1 SSIACEI] UAE I9RT # Ugad ARl & Jod & o urd H AT
Ugad AR & AT & U
2 HREAT G el 9T IS T H $HRIRT M €l & 3MUR W
3 EIREES SR % [T H ugad W & U H
4 ENECRID] Y AR B G AT BT DI T A & oI D
31T |
5 foeror FRieror wic a1 a1 e A1_i @1 g
6 GECIRECIN TG fIRT # il & | a1 ST T HY
8 < wH UcIE &9 1 A He AT HoIg
Illustration 2

M Ltd. is divided in to four departments A,B,C and D. A, B, and C are production
Departements and D is service departments. The actual expenses for a period are as follows.

Amount (Rs.)

Rent 10000
Repairs to plant 6000
Depreciation of plant 4500
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Lighting expenses 1000
Superviosry expenses 15000
Fire Insurance (Stock) 5000
Power 9000
Employer’s liabilities (Insurance) 1500

The following informations are concerned with following Departments.

Departments
A B C D
Area (Sq.ft.) 1500 1100 900 500
No of Lights 15 11 9 5
No of Employers 200 150 100 50
Total wages (RS.) 60000 40000 30000 20000
Value of Plant (RS) 240000 980000 120000 60000
Value of Stock (RS) 150000 90000 60000
Apportion the cost to the various departments by a suitable method
Solution
Summary of Departmental Overhead Distributions
Expenses Basic of Apportionment | Total Production Service
Departments Departments
A B o D
Rs. Rs. Rs. Rs.
Rent Area 10000 3850 2850 2250 1250
Repairs to plant Value of plant 6000 2400 1800 1200 600
Depreciation of plant Value of plant 4500 1800 1350 900 450
Lighting expenses No of Lights 1000 385 285 225 125
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Supervisory expenses No of Employers 15000 6000 4500 3000 1500

Fire Insurance (Stock) Value of Stock 5000 2500 1500 1000
Power Value of Plant 9000 3600 3800 1800 900
Employer’s abilities Total wages 15000 600 400 300 200

(Insurance)

52000 | 21025 15285 10685 | 5025

Ilustration 3

Calicut Soaps Limited supplied you with the following Information for the month ending
January 1988 you are required to apportion the overheads to production.

Items Production Departments Service Departments
A B c X Y

Direct Wages (RS.) 14000 12000 10000 20000 2000
Direct material (RS.) 6000 5000 4000 30000 2000
Employee Number 400 300 300 100 100
Electricity KWH 16000 12000 12000 4000 6000
Light Points-No 20 30 30 10 10
Asset Value (RS.) 100000 60000 40000 20000 20000
Area occupied (Sq) yards 1600 1200 1200 400 4000

The expenses for the month were

Stores overhead 800

Motive power 3000
Lighting 4000
Labour welfare 6000
Depreciation 12000
Repairs and maintenance 24000
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General overheads 20000

Rent and taxes 1200

Apportion the expenses of Department X in the ratio of 4:3:2 and that of Department Y in
proportion to direct wages to Departments A, B and C respectively

Items Production Service Departments
Departments
A B C X Y
Direct Wages (RS.) 4000 2000 2000
Direct material (RS.) 5000 3000 2000
Store overhead 800 240 200 160 120 80
Power 3000 960 820 820 240 360
Lighting 4000 80 120 120 40 40
Labour welfare 6000 2000 15000 15000 500 500
Depreciation 12000 5000 3000 2000 1000 1000
Repairs & Maintenance 24000 1000 600 400 200 200
General overhead 20000 8000 6000 5000 1000 1000
Rent & Taxes 12000 400 300 300 100 100
Totals as per primary | 54800 16680 12440 10200 8200 8280
Distribution
Service Department X 4:3:3 3280 2460 2460 8200
Service Department Y Direct 2831 2428 2022 8280
wages
Total as Peas  Secondary 2289 18328 14682
Distribution 1
e 43 @

1.  SuRAT & IAEeT a1 AMHSH H 4T qargyg?

SuRerdl @& IgaTE & gl & | <feg?

g AHTS HT 87

qarzd e f=fafaa s § &9 91 9 @ 3R &9 a1 Tad 2 |
1. 3fTEe TT 3URT W&l BT 37ef U & 2 |

2, Iaared faumT &7 Far T ff sed B

W N
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3. TR JIwTe ugfa i 7|
4. faSTell BR U Sred fmT 2 |
5. AT B B Ha ATaeTRe e Fifdd a9 & |

8.7 AINIII

SURAT A Iy af ydel oTdil & BT 8, fOTH JveeT areil, STucuel 19 3R
U I W WA BIA 2 | ST GBI I BRI & AFAR o R H A € 3R Iaured
D AHT & AR H 3AD] IRATANA B ATAR W BAT ST W1 8 | Ul Shlg ol NI
aTad g f SuRed wR ea= fear Srar § fdd S5 {9y Screl & ATy el R
RUT 81 fhar 1 AT 31a: a1 a1 Saurel # scder Aafy I faaror fbar < 2|
SURY IR 3 Ugell BRI AR IR 377eel WRARIT & AJAR Fheld BT © | el BRI
ST I AR WR AR IUGT 9 Har f[G9rT 7 e iR AGHSTH BRAT © | T &
Artesie o @ —

1. IRfdD Y
2. HHIfde
3. fferd o
4. VI ATHY

ORT BRI & HaT fauETl @ dAnTdr & Ired NI H YA JTgHISI BRAT Al
IuRedl &1 haed H AT fafr=r Screl # faaRa &= 4 gfaer &

SyRer & faavor # s~ &ri SuRerdl &1 sraenyor (Absorption) & | 9 | =T #
$@ls 9 ¥ fgar B SR |

8.8 YsqIdcil
e 3gcA (Allocation) : SuRerm amma T IR &I f6wll Tah AR R &7 & 3Mde

o G @rtd (Common Costs) : fafi=1 omra @1 & foy wyaq wu & fpy M
SRS

e Y=: 3gHTeA (e faaver) (Re-apportionment Secondary Distribution) : war
fI9EIl &1 NTT &7 SUTeH fa9TT | J1gHTed

o IgHTEE (Apportionment) : A= Rl B AT AFTd @l & = SRR
IR WX gieT |

8.9 91T YAl & X

®. 2. haed] SURIY, YA +h IURITY, [Ahy SuR=y R fAavyr SuRey
4.

. SuRay
. ReRr
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i, PREMT &1 IURTI
V. IR Sy ey
V. 3T

. 4. 1. 77Ad 2. Tod 3. Fal 4. Tod 5. Fal

8.10 TIIY Y /I

1. fasra SuRey der faaver SuRam & aRYTST IRTT IS & IR SaTER0T ST |

2. SURET &1 1 31d 8?7 P dedr @l A= ugfoa qarsy dom S99 9 =it |1 @,
IHSD TOT AT I RS Y YT qUiF BHIfTg |

3. Aar AT &) SuReral &) e fAURT # fadRor & &1 dia—aia W) fafdi 27 weeqar
qaTEY |

4. IRY SRY G0 R 2?7 SURTAT b Hhod & v A= |ia gargu |

Exercises-

1. A Company has four departments, out of which A, B and C are production departments
and D is a service department. The following are the costs for a period of 3 months
pertaining to these departments.

Rent 1000
Repair 600
Depreciation 450
Lights 100
Supervision 1500
Insurance 500
Employee’s Insurance paid by employer 150
power 900

The following data are also available for the four Departments

Dept. A Dept. B Dept. C Dept. D
Area (Sq.ft.) 85 55 45 25
No of workers 12 8 6 4
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Total wages (RS.) 4000 3000 2000 1000

Value of Plant (RS) 12000 9000 6000 3000

Value of Stock (RS) 8500 4500 3000

Make the Apportionment of the cost to the various departments on the various departments on the
most equitable.

Method

Ans A- Rs. 2052.50
B- Rs. 1482.50
C- Rs. 1068.50
D- Rs. 1598.50

An engineering concern is divided into four departments A, B, C (Production Depts.) and D
(Service Department) the actual costs for a period are as follows :

Rent 2000
Repair to plant 1200
Depreciation 900
Lights 800
Power 1800
Supervision 3000
fire Insurance 1000
Workman Insurance 300

The following information are avelilbl

A B C D
Area 15 11 9 5
Kilowatt hours 240 180 120 60
No of Employees 20 15 10 5
wages (Rs.) 6000 4000 3000 2000
Value machine (Rs.) 24000 18000 12000 6000
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Value of Stock (RS) 15000 9000 6000

Apportion the costs of various departments on the most equitable basis and re-apportion the
expenses of the service department in the ratio of 4:3: 3

Ans  A-Rs. 4862
B- Rs. 3544
C- Rs. 2594
D- Rs. 1080
(which has been distributed in the ratio of 4:3:3 in A, B and C)

3. The following information of a manufacturing company which has three production departments
A, B and C and two service departments P and Q

Particulars Production Service Departments
Departments

A B C P Q

Overheads as per primary | 12600 14800 5600 9000 4000

distribution (RS.)

A B C P Q
P 40% 30% 20% 10%
Q 30% 30% 20% 28%

Prepare secondary distribution and find out total overheads of production departments using
simultaneous equation method and trial and error method

Ans A-Rs. 18100
B- Rs. 19300
C- Rs. 8600

4. There are four departments in a modern company A, B, C and D. D is the service departments
actual cost of a certain period is as follows Rent Rs 2000, Repairs rs 1200 Depreciation Rs.900,
Lights Rs 200, Supervision Rs. 3000: Insurance Rs. 1000 Employee’s Insurance co liability Rs.
300, and Power Rs. 1800

The following information is also available.
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Dept. A Dept. B Dept. C Dept. D
Area (Sq.ft.) 150 110 90 50
No of workers 24 16 12 8
Total wages (Rs.) 8000 6000 4000 2000
Value of Plant (Rs) 24000 18000 12000 6000
Value of Stock (Rs) 15000 9000 6000

Apportion the cost to the various departments on the most equitable.
Ans  A-Rs. 4205

B- Rs. 2965

C- Rs. 2135

D- Rs. 1095
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SHIS 9 haced] SURIAT BT JITINYIT

3PIE HRET

9.0 IR

9.1 g

9.2 3TN PT 31k

9.3 ITATNYIT BT Tgfadi
9.3.1 IUET SPBTs Ugla
9.3.2 Ul AHUT AR Ughd
9.3.3 UTeT HoTgXl UG f
934 o NI UG
9.3.5 Y&l ¥ ©cl Ugld
9.3.6 HYIE ©el ugld

9.4 TP TS AN UG & Ufard o7

9.5 AR

9.6 Tl

9.7 IR Ul & IR

9.8 WY U /31T

9.0 SEQYY

9 $HIS DI UG & 915 71U 39 UG B AU fb
o JURIIN & TN BT 1 g SHD! ATATIDBAT Tl A |
o JEUINY &I fAf=T ygforal g I AUfers T[u g S8 BT qUF BR AU |
o JAUNY HI UH ST ST &1 999 IR FDHI |
o IfT—3TaNYOT 3R 37T FTRUT HT 37ef AT AH I |
9.1 YdIdAl

PBTS 8 H MUY SURTY & fAaRoT BR # fhy T el Ugel 19 SR A1 1. SuRAT
& Ao 2. IURSAT BT AT AR 3. IURSTTT HT A & IR H UG o7 | M YRS
fIavor AR & IR § 9 QT 97 MU IURIY fIdRor AR & IR H ) T 97 IR 3MUHT
Ig YT 9aRT AT AT fh 99 UAd IdIeT fIUNT &) Farad dIRTd Sid &1 Sl Il © | 319
ST 2 6 391 AR B1Il & &R &l 9 35 haey H [ A= sael | afv= suRear
BT fIARUT BAT B | 39 IGSYT BN R B & T T T B H_AT BIaT 2 | 39 SuRef
BT AT B fAf=T ggfrdl S8 ol 9 QI9, YD Ugfd & A<id IURSY &R & YRbelT
SR T ol | S1fer STTeNToT g 37y TGN & oRdihT & aR § Y |
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9.2 IGINYUT &I 3ref

39 B9 IURSIN & Fear Bl ISl & AfTH U8e] W IR BT | YD a9 Bl IuRY
BT fhadr 91T T fHd THR F 989 ST ©, Jg U9 a1 SURETIT & AfAAISE F 8 81 74T,
IS dIe IUNIAT BT fGUIIdBRT 81 gbd & dIe IAD! Ul IS AT HaT W 3aied fdan
SITAT 21 59 Ufhar &l SURITAT b7 Gfdeld= AT SIaenyor $al oidl © | dag &, SuReudi ol
= ST, STl 1qdT WAl § Ueh Id MR WX fAaRd Y- &1 Ufhar &l & SuReuar
BT AT AT AT HEd & | WAeTaT IT AN &I 3d (AT 8 | 39 ThR IJIINgor
SATET AT WAl B shisdl iR AaRT A1 BIdr 2 | VAT AT AT JaeNYl, SURST T

(Overhead Rate) @& 3mR W fdhar ST & |
¢ TUH IWUE AN &g & Bl IURSY ANTd # Fr=feiRad 7 wnfiet gl 2 |
1. ﬁﬁm&mé@m&@m@ﬁ,m&@,%ﬁﬂ@mwﬁ
SIEC]
2. I FIT BT TP 1T Sl A= Tl & o arr= 8 ol b haed) fosema, fastelt
g wIfaT wae 4T Sffe JIgHTer 3iR
3. @l fmIl &1 |/ AN BT Yeb ART (1 JFHToI)

o SURANTT &1 ShIsAl /STe] H IJIINTIT BT & oy af BRI HRA B & |
1. SIRIY AN TR BT YRBIT : AR
2. 39 fudfora SuRed aenyor e} &7 dNTd SHhisdi /SATel IR SUIT |

IUR LN SX— Fot IURFAT &1 BRI (Job) ufsham (Process) Sare (Product)
qT HAT R TG B ] G d USRI R B & SURST @y R FEd © | SURSY
IO TR AT JURII T DI TUMT ol SURTIT DT R THISAT DI FT A HRT bR S
T SIIT € | MR SISyl ScuTe T dT, Ues AT, UIeT 519 oNTd, 519 & =8¢ a1 793+
% °< B AHdl © |

IEER & U IfT ST B SHIBAT 100 & AR SURIY 500 .. © ol SURITT 5 ®
gfa gHhTs BN UR=] SxAT ST Al JGNYT 1 I[OET HRAT ST el el BT | SHD! T &
fory fafr=r #uevs FuiRa fHd T 2|

9.3 AN &I ggfaar (Method of Absorption)

SuRarat o1 fAff=T gogal # fanig &= & forg oMe faftrn ugaa & o Ao 2|
9 YSMAl H 3R $Had AR & IR H Bl & | 594 ¥ fHdl f Suygaa fafy &1
aRRIfY & ITAR SUYAd BT JAUART ST Wahdl 2| SURTT & B yghra & 3R 3
I fhY T MR IR [MERT Bl & | 319 399 I UAh U5 Th—Uh HRb [daR B |

9.3.1 SdIed g&dIe Ugfd (Production Unit Method)

9 Ugld & IJER, fvrfa SuRerd @ 99 3w § Afid @ saeal 9 ¥ <ax
ufdr a1 &) Tl o Il 2 | I8 usfa a8l die el 2 wigl AfHd oy u@ & yH e
DI Bl, AAAT S8l IUET Bl QT R & (oY AT DI Hg AT JoRAT Tedl 81 dofl
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el Hf® U@ T H BS USGR & BRI IR B 8| IE UG 980 AR © | A a8
U 99 WY AR ST STafd $Is 39 UGfd SUGH el o usdl o |

JeeNT & forv Ife Scured SuRIT 12000 . © 3R Iurfed Sl &I AT 4000 & d
SuRey &x fA=faRad s |

IURY R = IATEA IURTT DI I

39 favmT & Srfed sarsal a1 I
Total selling & Distribution Express = Rs 12000
Total Units Produced 4000 units

= 12000 =Rs3 Ui s&1s
4000
9.3.2 el A &rd ugfa (Direct Material Cost Method)

39 Y & iid SREMT IURIT aK] & IATe | YJad Ucdel ARl &1 Yo Hfad
gferera SgHIa fhar ST & | dRE SuRerd ye Al &l faar ufaerd & g8 7a qut
P ANTT RUE & MR R S fBar SIar 2 | SRl & fofv Ife Scres SuRaETd 100000 .
2 3R gueT Il JIRTd 200000 %6. € AT SURSY UR AT AN 6T 50% R oy feeferRaa
N I brerr 1T 2|

SUREY g¥ = Idred 3uReyy x 100
RIEDIRSIEI]
10000 X 100 = 50%

20000

e Uh SUBTT TT AIRTA ShTs BT Ucdel ATEHT TR 3000 %. 2 o §9 INd Shls gRT YT
T S a1 SURST 3000 . BT 50 YIS AT 1500 BT |

T TR % ) e R

1. 9 ygeT |l 8 SRTd BT Ayl 3T &

2. o9 AR & oI § ReRdr Rl SR

3. o9 TP & forw o Al fRAf Soreet § ugad Bl 2
4. 519 gge AT Ifrd Heud & |
5
6

. O/9 I BT ShISAT U B UDR DI Bl
. o9 ITed avg @ forg A, # T I Bl U MREd o/guTd @l |
9.3.3 ¥4 Huigl Ugfad (Direct wages method)

TE Sraeiyr gy uiRsifie @ SR wR AuiRa fhar ST 21 39 U Auigd &
gfrerd @ wU § o fdHar S 2
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JTERUT & U IS IS bl IURTI 16000 . B AT YcdeT 19 IRTT 20000 . 8T dl SURITY
R TIE Al BT 80 Ul rfl i ffeiRad w9 & frell i1 7 |

SURSY ¥ = Idreq IuRaay % 100
UcgeT #H oIRTd
160000 X 100 = 80%

20000

A IUBR BT UIE ASTGRT 4000 . © Tl SHDI SUBRI §RT TG IURSI HT IAALYUT 4000
. BT 80 U9 AT 3200 . BT |
I8 AR FfeiRad eRol | Iugad FHs Sl @ | URsiffe § ga=n g uRdds 781 gaim
forar @1 |l e |
59 37 &1 ffaRaa aRRefaat & s sfd <gar @

1. ofd BRI B dTel A0S AT AT B B AT Al
A B b BT 3AaT IhA & |
qIR#A® &1 X T 8

7ol BT YIRT 907 & 9T B U B UYbR & 8 JU) I§ Ugld ORel 9 gas H
AT 2 3R FHY ded BT =T <9 drell & b ) saa f=ferRag Wamd 2 |

1. R IR R AHBT H DIg We 78! [hA1 STl AT SAD gRT B T B
R haey] SURIT BT 3M8d IR qgT aley il I HH R B H ARTEH T
od B &R thaed gfemslt &1 iffd T T IUANT B 2 | Afhd 39 ugfa @
A R Hffdl g i T BRI R haedl SURE WR e YR usdr @
Fi b FErel AT B A TR A Jorgy e 7 |

2. U HoigY! 3R IURSTY § T HH O & 31 99 MRl & 918 I8 hacd
SuRerdl & @y & fory Haifde garT @ SiF arell UEfd 2 |

9.3.4 Yo dld Ugfad

el ANTd Ygid (Prime Cost Method) ST fdh 9amaT ST et & UcdeT AU, Uiel 319 Td Ucdel
I BT AN Jol AFTd BIal 2| 39 A & ouR sRE SuRerd qo @rrd (Prime Cost )
o1 U AR¥ad uforera g1ar € 1 39 ufaerd @ I0ET 9 99 @ AETd RUIE @ SR R &l Sk
=

> 0D

IURGY X = Iaured IuRegd x 100
el ARt

A ST = Idres SuRegd = 80000
e orra = 100000

IyRerg g% = 80000 x 100 = 80%
40000
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ii. Direct materials 20000

Direct wages 30000
Direct Expence 10000
Prime Cost 60000
factory overhead 6000
factory cost 66000

SURIF I&TERY H & AN 6000 . & TAT HREMI IURII 6000 . Sl b =4

AT 10 URIRIT 8 | 37d: IdAM ANTd &I TUET & ot RGN SURSTA ol ARTd BT 10 Ffrerd

o SIRRTT | w1 ugfy /M &R ARl &7 9AM HEw <l € BTt SURST &1 v

A I BT AUETT HH G A Al BT 2 | A AT AN HA BT U g1 W © I 59
UG & AAT BREG B SUETT B 41 ST 3R 9 UG &I I8 J99 QY ¢ |

9.3.5 yc¥el 1 "l 9gfa (Direct Labour Method)

9 SR H IMRHR S ARIRG 5 ¥ fhar SIrar & a1 siffel gRT f&ar a1 999 dREmT
SURGAT & fIHISTH BT U TR SMUR AMT Sl 2 | I8 &R [T & ol Sedrae famT
& F[l IURIAT BT I T 7 M gRT 1 I T Hel § 9 & & | I8 Igid g
AN UGfd & QN Bl §R Bl & 39H AT O DI &I H XTI B | A8 S AR B

foTT S & S 919 wee 2|

IHlustration 1

From the information given below find out direct Labour-hour Rate

@ The total number of workers working in factory is 80 the factory worked for 300 day
in a year. The number of hours worked every day is 8. Out of the total working hour’s
10% are to be deducted for shot time and idle time. Total factory overhead amount to
Rs 1512000

Solution

Computation of Direct Labor hour rate
Total no of labor worked
= No of workers x No of days worked xNo of tours worked every day
= 80x300%8=168000
Less: 1090 for short & idle time = 16800

net labour hour worked =151200
Direct labor hour Rate = Total work heads

net labour hour worked
= 1512000 = Rs 10 per labour hour
151200

B.COM-202/148



9.3.6 M "er ugfad (Machine Hour Method)

I Tgiad I81 AUARY ST & S8t 9+ &1 WA ST o § el 9l 8 /i fh 89
<2 H QuRE AT ¥ o1fYd FRiud BT § | SURSd @ Udd As (Item) &1 Suygad
IR R T 7Rl W faaRd fhar Sar & s9 UeR Idd 739 W) UsH dlel SURST Sd
B O 2 | 9eavard 99 & SURIAT BT S HH & BRI gl W 91T ¢ fog Sirdr 21 59
YR 39 730 ufd gl SuRery e) =ird &1 ol 2 |

A NfTT T Uhd T34 & 2% § 5000 . SURIT 31Md 2 3R g8 a9f9 2500 € B Ha)
2 Ol IY@! €Tl &R 2 ®. Ufd Hel g3 Al 59 99 7 Uah Ui (Job) wR 200 € wrd fdHan
2 Al 9 SUPR & HREMT SURTT 200 HUSx 2 3 =400 F BT |

9 YT b

I.  SuRardi &1 raeiyer w87
1. SuRemdl & faff=1 sargal H fA9IiTd &R @1 ufshar
2. SuRardl & fafr= faur & fawfrd & &1 ufshan
3. SuRedl &1 fafy= Sarel # fawiira et &1 ufshar
4. JuRerdl & =1 arTa ogl | fawifsra &< &1 gfbhan

1. SuRaay @9y & o W yegfd axe 27

1. IdEH $HIs Ugla

2. vcger AT SIRTd Ugf
3. ugel Aoyl Yygfd

4. 9o ST ugla

. SuRegy @eiyor @7 $IF A1 ugfd 39 aRRfRl § ST & 98l uael |l &
ST T HE@qul 377 8I7?

JTE 3Dhls UG
g A AT i
gcgel HoTgyl UG i
el AT Tgha

V. SuRerd s@eiyer &1 oF Al ugla 99 aRRefl § Suygwh & S8l 214 iR AT &l
qHE Hed fear ST 87

1. IUEd sHIs Ugla
2. UcgeT AT oTd ugfa
3. UTE AT yghd

M w0 N e
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1.
2.
3.
4.

o ARTT Ugh
IURGY LT BT DI AT UGhd 39 IRRAAT § Iugeh & Srel /=1 &1 5T

SUEH BRI | FETdT IGdT &7
IATE gbls dgid

g A rTd dgld

e HOIgN] UG fl

7 Her gl

9.4 U IS AGIYOT Ugfa & Iufdra o

T 3G 3aenyor ugfa § fa=falRad favwamd e =anfeu |

1.

o  » BN

qle

> ow0N

g I | A | 31 dTell iR M o AR &I S arell 1 a1y |

SN HY 9 R g o 1Ry |

9 IRIRG 59 T fhd T &1 @R 7 g7 fd I &1 | A ”AT A1y |
399 sarer forfie ot =81 89 =nfav |

S YRS I[N & folU Tdh <A MR UG HRAT 1Y | 399 fhel) o e

R IURTT BT 3AfT AT 3TcT Ny L7 BT MRV |
g
. SuRmAl & IJIGINYOT | MY T JFsd 2 |

1.

o & w0 b

. SUREd & IJANYT a¥ A T a1y 2 |
Hacdl SuRSAT & JGeYYT &I <1 AF@yel ygfral &1 avis $ifs |
qargd o fr=fafRaa o= & &9 91 ug) 3R &9 91 Tod

SURST HT ANTd SHIeAl TR AMGe SURIY I[aNT HEATT ¢ |
SR BT AfTH TROT SINTOT BNl 2 |

TN Ggfy H FHI g WX &9 A7 BT © |

T AR, UIeT ST AT Ui 9 BT AT A ARTd 8] 8 § |
Jrari SUNST AN &R = IRAd YRS

AT #/R i Ee

9.5 HRTII

SuR<gal &1 srgenyor, IuRedl &1 fafi= gagal & fayisia &= & ufshar &1 wsd
21 39 Ufha B R B & ol & R A 81 2 |

TN TR BT YRBET
o IV T BT ARTA SHISAl IR IUANT
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o SURTY ANV &1 A~ UGl €1 $79 ¥ I-db U @ Y 0T 3R QY ¢ |

IATE B3 Ugld— 59 UghT & JgaR, [9rTa SulRery o1 89 faurT M |a
SHISAT A 9T THx U $hls o) bl off AT B | I8 Ugfd R & 3R S= uRRufoaf #
IUYTh & S8l ScTfed awy U & JA e B g |

gdE ARl dRTd dgfa— 39 A & ol dREM SuRed o) & Idred H
Th ydel Al &1 g Afed ufiera seifa fhar siar €1 ' ugfa 99 uRRufaat #
SUYh & I8l Fedel Al €1 NI PT "eayul T |

Acael Holgdl Ugfd— 39 Ugfd & SR, AT Fedel qiRsffe & e uR HeiRd
fhar ST B | 39 UeT Aoigy) & UfeId ® U H wrh fhar ofar ¥ | 98 ugfa s9 uRRerfoat
# IUGTH © S8 BRI PR ATl SHHD FA AT B B |

el oNTd dgla— 39 fAfd & R, SREM SURGY I ANTd (TUSH @Sl ) Bl
v fARaa ufoera grar 21 9' ugfa S9 uRRfl  Suyeh € Siet oM iR A fl & |9
e faar omar 7 |

YIS HH Hel Ugfd— Sfd dREM H ¥R B ANIRG 5™ ¥ fbar Sirar 8 o
DT gRT AT AT T HREMT SURSAT & IS BT T T SMYR AT ST © | I8
gy 97 Al @ foy SUgTE § S 4 W 2 |

799 Her Ugfd I8 ugfad 98 AR S € S8 Al BT VAN Sdred brd |
YITEdT YT & i o 99 <9 § SuRedl 9ei=i & o1fde gwfud 8iar 2

9.6 IlsaTdcil

e 3@y (Absorption) — SuRersl &1 Icaral a1 Jareli # faaRka &= @1 ufosar &1
3TTLNYT FHEd 2 |

e J@uNyuT T¥ (Absorption Rate) — IuRexdl &1 IRl A1 Hamell # fadRka &= &
foTT SUART &1 ST dTell &R BT AT X HEd o |

o SauTed s@Is dsfa (Production Unit Method) — sraeieer & &1 TvMT Se
ShIgAT B T&IT B IR W B dlell Igfd DI STed $hls Ugid dad & |

e yxa& AR @ra ugfa (Direct Material Cost Method) — sraeieeT &% @ omHET
qeT AU ANTd & SMER R B dlell Ugid ®I Uuel Al Rt ggid ded o |

e yw@&m M arra ugfa (Direct Labour Cost Method) — s@eiyor & @t 7o
Ude] 219 o & SR R 6 dloll Ugfd bl Ie] 218 o Ugfd Had & |

o Hd drra ugfa (Prime Cost Method) — 3f@eiiyor &% &1 T0MT Jo AR & AR
TR B dTell YT B Ao AT Ugfd dEd 2 |

e u@H =¥ ®el ugfa (Direct Labour Hour Method) — 3raeiieor &3 @ 70T Heged
$TH el @ SMER WR &+ dTell UG Pl UIe 5749 €l Ugid ded o |

e w39 =er ugfa (Machine Hour Method) — sm@enyor &% &1 orer #3f9 el &
MR TR R dTell Ugfd & #7209 er ugfd ogd & |
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9.7 91T YAl & Iy

a2

.1 I).1 MD).2 IV).4 V). 4

9 4. 1. 931 2. 9El 3. Tdd 4. 9l 5. Tdd

9.8 ™Y Y /JHT

1. SuRedl & JGeNYUT &1 37 T 27 IURTIT TR BT AT B BT Sfiell 287
2. SuR<gy sraenyor &1 fafr= ugfoal & A Ia-U |

3. A company A produced a product. The direct material cost of this product is Rs

10000. is, direct labor cost is Rs 20000. and direct expenditure is Rs 10000.
Original cost Rs 40000. Overhead is 20%. Find the absorption of overheads based
on direct material cost method, direct wages method and basic cost method.

T HUHI H Teb IeUIG DT TG [T | $ IUTE DI Feded AUl ST 10000 . 2,
TIE HOTgNl NI 20000 %, © 3R Ucdel &Y 10000 . & | oI NI 40000 &. & |
SURT 20% B | Fedel Al AT ugfd, uedel Aol ggfd iR qel oI ugfa &

IR TR SURIAT BT JTLNTT ST BT |

‘Ans.

Direct Material Cost Method- ¥500.
Direct Labor Cost Method- %4,000.
Prime Cost Method- ¥10,000.

. A company B manufactures a product. The direct material cost for this product is 315,000,

the direct labor cost is 25,000, and the direct expenses are ¥10,000. The prime cost is
%40,000. The overhead rate is 20%. Calculate the absorption of overheads based on the
direct material cost method, direct labor cost method, and prime cost method.

‘Ans.

Direct Material Cost Method- ¥750.
Direct Labor Cost Method- %5,000.
Prime Cost Method- ¥10,000.
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SHIS 10 hacsl SURIAT &1 rqeyor 11

3PIE BT

10.0 IqqF

10.1 TRATEAT

10.2 9 €T &R BT YRGB

10.3 Baex! SURSAT BT 31fT TaeNyor iR Teg—raenyor
10.3.1 379 T I1fT (AT & HROT
10.3.2 379 3R IIfT AT HT USRI

10.4 AR

10.5 Tl

10.6 IR UHl ® I

10.7 ST T / R

10.0 SEIYY

39 $hls DI Ugd & 91 Y 30 INY & b fh

o TIMH Tl X B JTURIN AR ST SUANT HI THST

o TIfF ©eT <X B MUET b AROT FRIA]

T Tl ) D IMUR W ISURIAT b fTae bl FHSIT
HeM Hel &R & B 3R JHAM Bl FHS

10.1 YdId-l

ShIS 9 H, 899 SURSAT & I[qUIYU & IR H eqI fhar | SuRSTAT & a2y &1
31f & SuRerdl & te Af¥ad MR R A= &rai, Sy, Jdreil dom Sdrfed shigdl iR

qYA AT |

39 sHhIs |, &9 HINF Hel o) fAfY &1 SUIrT oxke SURIAT & YT GR Tl B |
i ger <) fafd v O fafd 8 Rorwd SuRaal &7 73|l ™R SHa ST & YR WX
ardfed foar mar 21

7 €T &R A &1 IWIRT = & fory, &6 FrefalRad =Rol &1 ured @31 @2y |
o TNl W amdfed fvy SM atel T SURTAT @t vga |
o 3@ & ARM P by TY WA °el &I Hof AT DI TUMAET P |
o ol SUREAT Bl B by 7Y AT °eh Bl fGel T A [T o |
® TP gR A Hel &R &I VAT B O & d1g, $HGI SUINT TAd FF gRT SUAN
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g S arel 7ele ©Sl @1 Hwa | 7N Hel &) B 0N R Al W SURST B
amafed & @ forg faar o Haar 2|

799 T <X faf &1 STIRT B & B3 BrIAS & | I8 Th IR IR FHsH ¥ oma= fafdy
21 I8 S SN § YAl B Fhdl 2 STl 7Y SATed bl Uifie dRE Bl @ |

39 SHhls H, B9 7 gel R I & SuaT & IR # e AR 9 == H¥T | g9
TSN BT SYINT HRb TN ©eT g3 Pl TN & RN bl FaSH § Hag H |

10.2 729 g<T <% &1 UuReba+

7o geT er faf Haed) SURIIAIT BT IcuTel IT el UR IMmafed o1 &l UH fafy
ST S99 ST H SUIRT fHU S a1l 9909 Hel & 9T W SMUIRd el © | I ffr gew
e 99 SN H STINT &I O & Sigt 9 ST T Ui dRé Bl 8, o fob
faferator 3R TRiRasRoT |

7 €Tl TR B UM SR & oIy, U A & ol el haed! SURSAT Bl I 37afy
%WWWWWW@@WWW%IW?WGWNFITSIdchQI

T AR BT Sb SATeT H SYANT by S dret 9909 gl &l AT & JUR R SURIAT
B arafed d- @ oy fobar Siram 2

IR & fofg, A9 ST fdh b Uil @l el Baed! SURSY NTd $100,000 € 3R
Ft 7 He 10,000 7 | 7 €T &R $10 ufq 7N €T ENfl | SH@T Aded © 6 ae ST
AT AT BT I IATGH | SYAN fhY S aTel IS 729 8¢ & fory $10 &1 SURSTT AT
rrafed fobar g |

7 der av fIfYy SuRer amdfed o &1 U& sMeTdhd W-a fAf 8, offdhd I8 e
B Wl © Ife AL HeT &% $I TUFT Wl & H 7 B MY | I&TeR0l & oy, afe 7= =l
SR AT haed! SURSY ATl R ARG 8, 3R IRdfded SnTd SIgAa A 3fed AT HH
€, I STTal AT ARl Bl mdfed SURST ARTT Tofd 81T |

7 el &R fafy &1 ta o= 9wifdd 3 UE ® f& g8 fafa= Swrel ar warsit @t
TS SIfCeldT I &9 # 8] @l & | &8R0T & o7y, Ueh Sifcdl Iedra dl Icdrad b folg
Ueh AERYT IATE &bl Jor-l H A& N FHY DI AaIDhdl 8l Hbell &, olfbd s oy
318 HIeT 319 AR 3 AT B Al AaIDhdl 8 Ahdl © | A €el <R Ay 39 SIfeerdmil
H IR Bl g9 § T @l 8, 9 Tad SuRIY 3fde & JahdT ¢ |

A STNT &I S arell A 21 I8 oF %7 & o Ua sverda wRa fafd g, ok I8 <59
I #H YTl 8 Aobdll © STel A9 SdTed &l Ufie BRe © | J8f qed Hel <) Ay &
FE BRI AR THAM ¢ |
BRIQ

o N & 3R SWINT HR H A |

e 9 UM H YWTAT BT Ahal & Sfal #eiH IATEH BT WD HRS 2 |

o TSURTY oNTd 3R T STINT & I Jem Hde U e 2 |
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JeH
o I AT T &R PI TUFT WE T I 7 Pl SMY Al Ted 8 Gl © |
o fAf=T ScuTel AT AARI B JATHD Sfcerdl Bl a1 H el @l ¢ |

o TR IUGI & folU SURIYY NIl & A 3fde 3R Sicd IATGT & ol SR
STl & DA 3Mde DI BRI g FAhdl 2 |

gl AaeR, el Hel &) A haedl SuRedl & JmEfed &1 @& foy ta IRl Iuavor
2, olfd g AWl ¥ faTd B 3R Wdia SURSy afded gffad a=a & foy s
fafet & Hare # SHST START HRAT Heayul o

9 ©eT &R & IR H Uz B IR S gHl & fb HENA el &% FYF §RT b Hel BRI bR
o IIREI TR B R BT URTGAT B & oIy Fad Ugel SURST &1 frvrfiawor faar sirar
2| UAS A AT A B YD TR BT U AMHSH B AT U ANTT s AT SIICT ®
IR T IuRerdl &1 79 oFTd &es a1 A= 7309 oInrd &wsl | =3ral fdbar e & 1 afe
farT & IR o W = R T & O el e amd o @ forg wHE B @ R A
TOMT IR<fAd AT AT Wl el gIRT ST AT faiird fasar i 8| g9a 91 A9
R YT o ST |

o 9 g SuRed &l Wl SuRed 7 uRerds SuRay # fawad &) fear ar &
Hol @l IuRAT BT TG @ & HF gl | 91 FRa Ufa gl Rl IuRed Fdrerd
g JUT e uRarad SuRemd & forv ufty ger ar ucuel ®u I fAarell St 8 ufer ger wmi
3R IRadT e=T BT Sedx i ©eT e Marell el § |

79 ger e¥ & uRdbad & ey o 9.4 & foam am 2
faa 10.1 739 "1 ) &1 uR&ad

IR &Y NINES) gfd =T %.
[EaNEl XXX
farsTefl XXX
EGE| XXX
Clkll XXX
RET g XXX
AT XXX
gfy wel & AN
NGRS
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IECRIC R

Hed = XXX
HYHd XXX
NG A Hel & XXX

TTERUT 1 9 4 RV 3R egg= T b fafi= Refaai & 999 ger &) &1 uRebeq
Y fhar &a 2|

Ilustration 1
From the following information, find out the machine hour rate for machine no 20

Cost of machine Rs. 10600
Scrap value Rs. 6000
Repair for working life Rs. 1800
Standing charges for 4 week period Rs. 2400
effective working life (power-4 units per hour @5 paise p.v.) 10000 hours
operating hours during 4 weeks period 120 hours

There are 40 machines in number in the workshop, each bearing equal overhead charges.
Solution :
Computation of M.H.R. for machine No 20

Base period: 4 weeks working hours 120
Particulars Perfour | Per hours
week
standing charges: 2400 60
40
Total standing Charges 60
standing chargesp.h: 60_____ 0.50
120

variable charges

1. Depreciation p.h. cost of m-scrap value 1.00
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effective working life
10600-600
10000
2. Repairs p.h. — Repairs for working life
effective working life
1800
10000
3. Power p.h. = units consumed p.h.xrate p.h.
=4 units x 5 paise p.u

machine hour rate

0.18

0.20
1.88

Illustration 2

Calculate the machine hour rate for machine from the following data

Cost of Machine 19200

Estmated scrapvalue 1200

Average repairs and maintenance charges per month 150

Standing charges p.m. on machine x 50

The effective working life of machine 10000 hr

Running time P.M. 160 hours

Solution :

fixed charges Rs.

Hourly-Rate of standing charges (50+160 hours) 0.31

Variable charges

cost of machine-scrap value

Hourly-Rate of Dep. effective working life of the machine
=(19200-1200) 1.80
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10000 hrs
Hourly rate of Repairs and maintenance charges 0.94
(150+ 160)
Hourly rate of power used (60 units x 20 paise) 1.20
Machine hour rate 4.25
Illustration 3

Compute the machine-hour Rate for machine no 58 from the following Data

Cost of Machine 11000
Scrap Value 1000
Effective life 10000 hours
Repairs and maintenance for whale life 2500
Standing charges for shopping for a month of 25 working days 400
No. of machines in the shop 10
working hours per day 8 hrs
power use per machine per month 150
machine insurance 5% of depreciation
Solution : Computing of machine-hour Rate
Based period: one month working-hours
25x8=200
Particulars Per month per hour

standing charges

standing charges other than machine insurance | 40
(400+10)

machine insurance 10

5% of depreciation i.e. 200x5
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100
(Depreciation for 200 hours)

=1100-1000x200= Rs 200

10000
Total standing charges 50
standing charges p.h. =50 0.25
200
variable expenses
depreciation p.h. = 1100-1000 1.00
10000
Repairs & maintenance p.h. = 2500 0.85
10000
Power p.h. =150+200 0.85
machine hour rate 2.25

Illustration 4
Compute the machine-hour Rate for the month of January

Cost of Machine Rs 64000
Scrap Value Rs 4000
Effective working hours Rs 10000

Repairs and maintenance over the life period of the machine Rs. 5000. Standing charges allocated
to this machine Rs. 1000 for Jan. Power consumed by the machine at re. 0.60 per unit Rs. 1200
p.m. The machine consumes 10 units of power per hour.

Solution: Calculation of annual working hours by taking power as the bases
for Rs. 0.60 = 1 unit
for Rs. 1200 = 2000 units
0.60
for 10 units of power-time is 1 hour
for 2000 units of power-2000= 200 hours p.m.
10
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Compution of machine hour rate

Per month per hour

Standing Charges

Hourle rate 1000+200 hours 1000 5.00

variable charges

depreciation = 64000-4000 6.00
10000

Repairs 5000+10000 life hours 0.50

Power 10 units @ 0.60 6.00

Machine hour rate 18.50

e HIIM ger g ( Comprehensive machine hours rate)

ST 6 B 9§ fF U Aoigd BT ST SR d wnfie T8 fhar Smar
AT 7el ©eT &R BT ™I dRd F9I 59 WR &I el Q1 S | W=y d—aHT 72|
Hel &% &1 UR&Ge dd a7a 7 SMReR] &7 da- W) enfiel 8iar g O Refay e #ef=
Hel FEd B 1 39 UBR Udh IAIE & dFTd H SuRSR 3R Ucder #orgdl &7 Sraeiyol Udh &
R W A S 7| SR & R, Al 7 =ra 31 ASIgy) 800 w. Ui WIE Bl © Al Ul
7ol der yet "ol < 4 % (800+200) BrfY|

JETERVT 5 H A Hel &) 1850 . 3 off &ud #9i9 Hel &) 2150 %. (18.50+4)

Huill

10.3 Hac SURAAT &1 Afa JTINVT 3R Jcy—ITINHIT

gd H g T 2 fh IURSIT & JGYT BT MR IuRAT bl U HiRed MR o
A= P11, SuerEl Farll T IAMAT SHRAT W a9 R H 8| W] HH—H Q4T &
ST g f Sanfed seRal R a9a fHY T SuRey ardfdes SuRerdl & &F a1 ifdd @
ST § SR T I BT 2| U SURSE @ HH AT e AGINI 1| AT IFHID

SURe ardfds SuRerdl | e § ar 31fde saenyor (Over-Absorption) dem anfe
AT IUR AR IuRIIT | &9 & Al ‘3req srgenyor (Under-Absorption) dgetar
A6\r| g d1d 3qleNU gRT Wt EST \ﬂlq‘ﬁ |

efi9 ger g% &1 MUHET © axoT

T W mafed fry oM arel ¥ SURel @ uga & | g9 e, SuAifian, qeres
3R RGO SuRET AT 8 Hohd 2 |

o 3@ & IRM $M (Y MY FMH ©el BT Bl AT Bl UM B |
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o IT TP I B ST & Tl Bl 9b BRP fhaT off AhdT 2 |
o @ SURIN B B fby T WM bl B Hof AT A A9RGB | 3AA IAUD!
739 ger ) (MHR) o< 8RfY |

e T gR MHR &1 7oMT 81 99 & 91, $HGT SYANT Udd 739 gRT ST {HU SH
qrel 7eN ©el @ S 4 MHR @1 o aRe 9ol R SURSAT &1 3fdfed di &
fore fovam S |aar 2 |

SRR
TH HUAT & U o] 7l & forg f=ferRad SuRem €%
. =TT 10,000
. SYAIRETY 5,000
. HeIE 2,000
. RERETE 3,000

SR e & forg dueh & g fferRad weie g A W fhus
. 79 T 1,000 €¢
. 79 &1 2,000 ©C
. 79 4T 3,000 €T

72 "er X (MHR) @1 7oMT a3 & forg, 89§t SuRedl &1 &M fby g 794

MHR = g IuRed / o™ &y g 729 °ei & o J=

739 ger <¥ = (10,000, 5,000, 2,000, 3,000)/ (1,000, 2,000, 3,000)

73l ger |% = 20,000/ 6,000
w9 "er g% = 3.33 ufa 9= ger

T qR MHR &1 0T 81 59 & 91, 89 3961 STINT JAd A4 gRT SUIRT by
S dTel 79 el @] WRAT | $% Pl M B AT IR SURSIT Bl 3rafed H
3 oI o) Ihd 2%

. T ¢ 3.33 Ufcr #7LM9 €eT ' 1,000 €¢ = 3,330
. 7 47 3.33 Tfar 79 €T’ 2,000 ©< = 6,660
. T ¥ 3.33 Ufcr #7A9 =er * 3,000 ¢ = 10,000
gAfery, S wEN @ fory SuReat &1 wefiHl R g smdfed farar wome
. A T 3,330
. A <1 6,660
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Ilustration 1

The factory overhead cost of four production departments of a company engaged in executing job
orders, for the accounting year 2008, are as follows.

Production deptts Amount (Rs.)
A 20000
B 4000
C 3900
D 2000

over has been applied as under

A Deptt : Rs. 1.50 per machine hour

B Deptt : Rs. 1.30 per Direct labour hour for 3000 hours

C Deptt : 80% of Direct labour hour cost of Rs. 6000

D Deptt : Rs. 2 per piece for 950 pieces

find out the amount of departments under or over absorbed overheads
Solution :

Amount of factory overhead absorbed :

A Deptt : 14000 hours x Rs. 1.50 = Rs. 21000

B Deptt : 3000 hours x Rs. 1.30 = Rs. 3900

C Deptt : 80% of 6000 hours = Rs. 4800

D Deptt : 950 pices x Rs. 2 =Rs. 1900

Departments | Actual overhead Absorbed overhead Under/over absorption
A 20000 21000 +1000
B 4000 3900 - 100
C 3900 4800 +900
D 2000 1900 -100
29900 31600 +1800
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10.3.1 31U AT AFT—IMAINYIT & BRI
31T T AfT—3raeNy o & = SR 8 Al 2 |
1. SATE DI HIHAT BT Teld A

SURTAT BT Teld A

AN SAR-TI,

IATEH &AaT H TR gRaad

. SdTed @ fafeai # gRaad

10.3.2 39 AR 3T @Y &1 FueRT

IS T JYfY AGNYT IUTEH AT DT GHTFIT BRAT & | 31T AT ey raenyor o f=ferRad
Ygfoal | 7 S9@ gRT MU S 9T ¢ |

1. P < BT AR : I 3red 7 Afy sraenyor JuRerdt o IR Agayel & a1 sH@T
TIRT FHARIG R SURIT &R Bl TN B (HAT ST 2| YR &R DI 0T B
@ forg areq A AIf sraRiyor IR & IRafdds MR ¥ Wi f3ar S 7 |

Supplementary Overhead Rule = Under Over Absorbed amount of overheads

Actual Base

9 3T YT BIAT 2 I FHD R &R AR AT TN BT T2 H FOMHD YR
SR BT YANT RIS & oY fBar S 2| SEERl 8 39 PRI AR W< Rl © |

lustration 2

o » w0 b

Pre-determined overheads Rs. 10000
Pre-determined Machine Hours Rs.2000
Actual overheads Rs.9000
Actual Machine hours Rs.1500

Calculate under-over absorption of overheads using pre-determined rates and correct the
situation using supplementary rates.

Solution :
Pre-determined rate = Estimated overheads
Estimated hours
= 10000 = Rs.5 p.m.h.
5000 hrs
overhead absorbed on Pre determined rate = Pre determined rate xactual hours
=5 x1500= Rs 8500
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Actual overheads = Rs 9000
Under-absorbed overheads = Actual-absorbed overhead
= 9000-8500 = Rs. 1500
Supplementary Rate = Difference = 1500 = 1 per unit
actual hours 1500

This is a plus rate as it is a case of under absorption. New the rate would be Rs5+Rs1=Rs
6 per hours. The overhead absorbed would be 1500 hours x 6= Rs 9000 equal to actual overheads.

oIATd oIt 31 @Td # 3uaieEd :

W9 SuRerdl &7 ored AT AfT sraRiyor @t IR1 980 wH Bl 8 A QR &% @Y UM
B B AAIIRAT T8 BT AR VA AR B DY TR T8 W H s1gereT wY fear

AT & | ST BRON, Si—F1%ha ITTe & d], JIYUl RIS S)1fe & HRuT S+ 37ed
TN B T AN AH—2I W H gRIidRa & far S =1y |

3T a8 o W

3a fafr # SuRegdl @ sreq ar s1fa @enyer o1 Y &1 SuRerm Sawa @ra (Overhead
Suspense Account) % EITART HR® FTl a9 7 Ny & fory rveiRad &= far 97 2 |
g Y Yfad | 981 € | Rifd AN okdidbd & NGl & IR Tdb a9 dI ARTd 31Tel
Y DI AN H o S IR T 2 qAT 3T Y Bl a3 DI AT H fUwel 99 DI AN
aftaforg =€ gF =1fy | o 39 fafy & Sumfirar a8 ol 21 59 fafy &1y @9
T ST AT € o9 AUR a¥ &1 EfS U 99 | Afd 8 o SURGAT BT MRy reamrel
Ay & MR W fhar ST ¥

e 93 &
i. D7l SuReT & Ayl &1 Ua I8l ugfa & < AUfda T garsy |
ii. 729 &er <) & uREGa-T d a1 arcgd 2|
iii. garsy & f=falaa sl 9 &9 91 9 @ AR I A1 Tad -
79 ©eT S) AR 2 3R UART & H R 2|

1.

2. gF HeT SR Ugla & Iraid |99 BT Uh oI Td &g ATd © |
3. #efiF—ter &) Ugld Bratey SuRSd & Gy & Udh Ugld 2 |
4,

AT AT AT JGNUT HT AN a9 B @I H exdraxer 9 R & AgqYul 8l
o Refq # Suygad AT 7T ¥

10.4 IRTI0

Byl SURTAT BT AT Th AT UfshaT & fT9d gRT Baed] SURIAT BT ST AT
HaTe IR rEfed fHar SIer 7| 59 Uihar &7 Iewd I8 gHEd w2 6 e S A
JdT U IRAfdD TRTd DT g8 DY |

799 T <) T U1 faf & g gRT haed) SuReat &) 79 Bl & JMYUR TR STl
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I7 Jarait W rdfed fhar orar 2| 39 Y # ugel 99 wel & forw ve ex fRuiRa & o
2, 3R fh TG X BT STINT B hael SURIAT BT Icural AT Jd13il W rdfed fhar sidr
2| bae! SURIIT & ANyl ¥, Ig I9d & b aafds SuRed} iR raenfyd SuRa™l &
a9 iR B | afe saenfda SuRey ardfde SuReal & aifde €, ar 39 offa eyl dal
SITaT 8 | afe raenfya SuRey ardfas SuRemdl I &8 €, d 39 TI—3TdeNyI hel Sidl © |
I T AT IJIIINYYT &b Pg BRI & Tbhd =, o8 I &

o SURA & IFHAM # Ffe | ARX hae IURIT & 1AM # Ffe &, AT I8 3T AT 31
BT BROT g9 Fhal 2 |

o I IT Iy # fa=rar| Ife Saured ar 9l & A=ar &, ar I8 v afad v ereq
SN BT HROT g FebdT 2 |

o SURE & amded fafyy # Ffe| At IuReAT & ardes (AT # Ffe 2, a1 a8 €@ afa
T 37T IANYUT BT HROT g9 Fhdl &

3o a1 A sy & fFuer @ fore, faeforRad fafday o1 Suanr fear i dodar 2

o WP TR BT IUANT HRAT | IfS 31 N BIAT 2, AT Reb SR BT SYANT HRep AR
SuRerdl & ufafdfdd & @ fog sraenfya SuRerdl & warifea faar S Ao 2

o SINd oiRgl H WHTAISH AT | IS 31cT TGNl BIdT 8, A oI il § JHRITSIT hid
IRAfdd IURITAT BT Uffdfed wxd & o aenid SuRedl &l g fhar o
ghaT 2 |

o TURIT B 3TN @ § o SIHT| AfS T ALY BT ©, A SURTT BT [Tl
Ay H o SR O FehelT 2 |

ey SURSAT BT ATV U HAgayol UfhAT & Sl FIoA1 DI AU IaTal AT ATl
D ANTT B FSIdh WY ¥ FEiRd H H 7a8 B Tl © | BTellis, $9 ThAT H BB Sl
g et & R Ay AT ooy Sawior e & | 9 Sfeeria A Fues @ forg, weH @l
Sfera fafdat sk ufhanelt &1 ure wxer a1fRe | haed SuRerlt & sy # I8 Agayyl &
fh @iyl & T wU ¥ WD B | AT @l ¥ 9gd Al Tl ©, Al T8 31T AT A
SN BT HROT g Febdl ¢ |

haed] IUNST & JENT ¥, Jg W Jgdqul 3 b Faenyor fafd:i o1 SwanT Ifera
WP | fhar Sie | afe srgenyor faftr Sfua aRie | SYART J81 @1 oI 8, dr I8 oY srfa
T 37T ATINYOT BT HROT 9 HbdT 2 |

hae] SURSIT & S[ARINYT 3, Jg W AUl © (& 3T AT 7S AT & HRON Bl
U= D1 WV | Ife 3 IT 31cT JIGeNTIT & BRI BT T 81 DI ldl &, dl 59 S b

gRepel B Al & |

10.5 ITsGTdolil

e aUd WA =Tl g (Comprehensive Machine hour Rate) &I Td SHI8Al §RT U&H &l &% H
TN SURSTT 3R TIeT Aeyl |
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e 3@eiyur (Absorption) — SuRe™dl & IdRl a1 wawRl # GaRka &= @1 ufshar &
3T HEd 2 |

e 3J@uNyuT g3 (Absorption Rate) — SuReRl &1 Irel a1 warl # faRkd =1 & fog
SUIRT T ST dTell &% Bl NI X HEd 2 |

e w3fM "er ugfa (Machine Hour Method) — sr@eiyor &R @1 7o 7ell9 €l & IR
R B aqTell Ygha BT 7 Tl ugfy dEd € |

10.6 91T YAl & S¥

®. 1.981 2931 3.Idd 4981

10.7 Xd%U Y9I/ IH™E

1. 739 geT ox Ieg | SY |7 FHSI 817 #INH ©eT g Bl UMET BT Yrwy S |

2. Calculate the machine hour rate for machine A

Consumable Stores 600 For machine A
Consumable Stores 1000 For machine B
repairs 800 For machine A
repairs 1200 For machine B
Lighting and welding 360
Rent 1200
Insurance of building 4800
Insurance of Machine 800
Depreciation of Machine 800
Room Service 60
General Charges 90
Additional information
Working hours Area Book Value
(sq.ft)
machine A 1000 100 12000
machine B 2500 500 20000

Ans Rs 2.91
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Hint: Insurance and depreciation of machines should be apportioned on the basis os book
values of machines and all other expenses on the basis of the floor are covered.

3. Calculate the machine hour rate from the following.

Rs

Cost of Machine 18000

Cost of installation 12000

Scrap value after 10 years 5000
Rates and rent for a quarter for the shop 500
General lighting per month 50
insurance premium per annum 100
Repairs per annum 100
Supervisor’s salary per month 250

Estimated working hours per annum 2500

Power is 5 units per hur Rs. per hour @ Rs. 5per 100 units. the machine occupies ¥4 of the
total area of the shop the supervisor is expected to devote 1/6" of his time for supervising the
machine. General lighting expense are to be apportioned on the basis of floor area.

4. Calculate the machine hour rate to cover overhead expenses indicated below.

per hour Rs per year Rs

Electric power 0.80
steam 0.35
water 0.15

repairs 160.00

Rent 320.00

Running hours: 2000 per year

original cost price 4000
Book Value 400
Replacement Value 3200

Depreciation @ 8-1/2 do p.a. on original cost
Ans Rs 1.69
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SHIs 11 3 SURIAT T NTd YIeT=

3PIE HRET

11.0 IgqF

11.1 URATGAT

11.2 P IR TRNFG ITRITT

11.3 I 3R faa=or SuRarm
11.3.1 TATHROT
11.3.2 faa=oT

11.4 B A9 AT BT AN oldih
11.4.1 Joil TR TS
1142 9ed B
11.4.3 AL 3R faPHry drTd

11.4.4 <! UG USe B

1145 ST HRITAT I
11.4.6 31JclTy

11.4.7 INTd o] Cbliﬁcda p

11.4.8 QY gUT T fITET BRI

11.4.9 YSRRT &

11.4.10 ST 3R SH

11.4.11 B e

11.4.12 TIPS BT
115 AN i@l | 9 IMHAA BT S dTell A
11.6 AR
11.7 TGl

11.8 91 U b Iax
11.9 WIRY T

11.0 Sga ¥y

39 $HIs Bl Ugd & 91 MY 59 AT 8 A b Jena~e SURIAT & JGINYoT bl
fafr= ugfaal &1 aRaaT o Ad, fAhy AR Aaver SuRedl & @enyor &1 ygfadi & I
PR G, TSI, AT, LM g [dbrd Fg Sl IURSAT 7l & AN AAGih Dl quid DR

Th d 7S d] Tb ofl AN ol § Al T &) Sl 2 |
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<

URTIT— TS 8 H MU T SHhIgdl § ST SURSAT & AT BT gl Fied SATe
SURSTIT & fIaRoT & IR § UQT AT| 39 SHhIg H 3T IR—-Sed SuRIAT oI fh yemafa
IuRery I iR famy &R AR IuRET & IR UgH | 39 Shls H SURIAT B B a2y
HaI S b T, JeleTd, S9eT™ 9 A& ANTd, SMeedlTT &Y, R NS & R oldic
R 41 faarR fdar ST |

11.2 AT Ud YIMRIAPS SURAA (office and Administration overheads)

q Y ST BIATT U=, Jma-, fad Ud 30 ga=e & forv fhd od 8, praterd, U
Ud A SURSE BEdld & 59 Ue ¥ = =gy |ftafora 8id 8 | $ar Sdred a1 sy 9
Bl UTeT TH= ol BIdT | Uifdsve HwUs H IFIQ, BrATeld, Ud-edh d 31 JfARIRAT BT I,

BIATCHT & HHATRAT BT IA- TAT =T FIALRAT BT AT, [T TAT 11, BT 2, Dol
W, BRI Ma- BT 314 M U & & 8 I3 ST ¢ |

YIS T BT SURTAT & W REAT SURIAT BT Hifd TfTHRT Td ThaATHRoT B
ST fAriIeRoT fhar ST © | 39 faWRIIaRor &1 Ufthar 3R R 7 81 8 | e faavor
T US AT H AHS 9@ © | DA AT TR SuRed § drr=ga: e fammit & SuRery
IS BT & — AN Uaw dRITe, Afdaf sraey, afta drafes, fafy srfe, o
ST Ud bs fa9TT 31fT |

BRI UG URIRIIS YRS HREFT SURSIT DI VAT 980 HH 8Id 7, 3Id: $9d dcdR ®
foTQ BIS IS MR 1T B B ATTLIDAT T8 © |

e dear @ forg 9 # 9 13 W Al =TS o At -
1. URacTeiiel T (Conversion cost) @ Hferd & ®U H
ST §HIS Ugla (QMaeNye <) Uit SUTed $éhls Adrell oIl 8)
fama & wfoed & w9 #|
HREHT AT & Ufed & w9 H |

S8 W BRG] AN Ugia Faiftid YA § I Tl MR § IRTd oldih AT
ST SR BT TANT H o 2 |

JrgeNyor e} fA=forRaa i | fRrarell I 2
LN T = FHol YIS IURSF X 100
EASEENSCIRININN

A 0N

IETERVT & fory A HRAMT AN 10000 Rs. © AR HT UMD IURSI 2000 . &

ATV &R BRT BT 20 Frare (2o2) € |

I fedl ST B HREHT AR 600 ®. & AT SHD! ANTT H SIS O dTell YRIRA®
@R 120 . (600 . BT 20 Uferd) i |

11.3 faspa 3R faaRvr SURAA (selling and Distribution overheads)

fIha SURSTT ¥ M I A1 ¥ € Sl 9% @l A1 I~ I3 & oy i 9 %,
Stafe faarer SuReT & 3Rfd S 3uciel AT Bl AT fhar SI1dam 8 | S ScTed bl Jaar
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@ MM ¥ e & WH dh UgaH W I B 9T 2| 32 Ared ©U 9 ayoe suRer
(Marketiing overheads) I @&l ST HHaT © |

11.3.1 @Iffbrol
fasa SR faarvll SuReral &1 FfaRad w9 § aiffaa fear s 2|

1.

6.

yel Ay T U g =8 U8l 9 A dTd sl 31dl IRTd shIsdi UR Jfrafed
fpar ST AhdT 8, I g B g |

(@) famar &1 IRsIfAe (@dH, 994, HARHE 2Mf)

(@) dd-ra! HHATRAT & giRsife (79 Selifde anf)
(1) fapa, ffaeTal, ardber oo afe W & |

(&) faspa @ aT& &I FaT NI |

fasmos SR fashg daele : g8 fA9NT o @1 fafdh 9gM T2 99 aaAM WR ddb IR
WG B U &l dear 2 | 59 AU 9§ 9fd SuRed € F9=R U=l uf3ersi, Rear

TATSSH TAT 39 UHR & A0 & 9, fAqmos # ol €M% &7 dad, TAT &1 faaro
3T |

IRagw T : fApy | AT A1 I & J1AraTd IR 394 fAaRoT arg=l &T Gg—Ig1d
§Ie ATAD] T IREVT HHATRAI & I, AN H AT AT, SHAYS, ATATATT a8+l &I 8T
anfe 8T © |

EM g WeR : 399 AT | \Hfd SuRST g— e &l {6, MeM 1% &1 Id-
qAT GiAuTy ATIRe ATGRTHA, Tard H I J1el BT G941, UfhT =g 31 |

ARG T AYEYT - g A9 geg dxensii | €1 81 § 319 e 8 39 B dl =]
IRAT B | 39 T # IR agell <3, Sgd I, B T Infe IuRTT B € |

I vd Am= 9o : sy WR ¥R gew fafdd Are § s goh w® @,
ISt oINTd, WAl TR B Bl IRTd 3¢ 0 39 faunT & Jwfid g

11.3.2 faavor

1.

fasg 9 fadvor SuRery & faaver R i =Rol & faaR fear S gaodr 2 |

[FBYT X fagalvor : Gduem SuRedl &1 Gdda (FU8), $efl, 39 &1 @ fog UeH
DI T WA MY AR © IMUR HUEId fhd O € |

NTd dal A e 3R IFHISA : AN & FRUT Jal B AN gl AT ARTd
ghIgdT TR 3MTde IRTd BT 3MThed heddl & IAT ANd &I 9al & JUTAT BT ARTT bgi
AT ANTA FHISAT TR ITACH AT BT IS Bl o |

fashd 3iR fIaRvr SuRel &1 [~ NTa ®wsi & &I oI yRdsH, &M affa § T

forar <Iar 2 |

9. gy AFHATSE BT AR

1 ST e el faveTyor 31erar adfdd
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2 Al g Y SIEPIICIIN
3 fovrar ga <% ST BT &
4 B Tl BT Hed
5 IR WY I e fhariex
6 T TSI BT A
8 dfpr gogeT 3fEcH

3. famg faaxor SuR<wal &1 rgenyor -
AT & 918 S SURSAT BT AN SHISAT §RT JAGNOT {HAT ST =12y qr Ay
IR faaror SuRery fA=felRaa <1 Sftral & sna 2 | fasy vd fadwer SuRey &1 e ueard

gRegy (after production cost) @&d © @ifdh I8 YRTT IATGH B8 & UL ol har Sirdr
=

(@) O S dadl 9¥g & 99 S WR [ ST & I Bl (6] & g AT [depl & 73 & A1
gel JguTa H gRaffa g 2 iR uRaffa SuRer &1 eid § @ik S9a gaR

g YR STl STl 2 |

@) T <1 fHY ST 8 A1t are 99 oY A1 qer | ¥ Ay & = segal & | uRafiad
& B | 39T Igenyer faEfoRad # 9 A ff ae W HeAr Bidr ©

1. fama &1 A yfa sH1E <X : 39 Y & sravid w9 fashy vd fadwor =t & 9= =AY
SHTSAT BT ART AR U SBT3 Ay Ud fATROT @ @Y 701 AR ofl It © | deeard 91
H 9 T SHAT b Iy H 3 9% I AT vd faaRer @ 1 TuEr @ S ©

2. fasa qoa &1 gfaerd - 59 USfd & R A%y vd AR SuRery fasa g a1 9w
ARG & Ue ARFd ufded & el 9@ ol 9 21 I8 ufierd d auf & oA W
FeiRa @1 S 2| I8 faf Haifde gygad s8Rl 2 |

g 3N fadwor SuRaaa X 100

3. BREMT dRTd &1 Yfaerd : 39 ggfad & orvid Ay vd faaRer SuR&Iy SR@mETr drTd
& e M¥Ed ufded & aRER 9 O g | g8 gfed Td 96l @ 3gwdl b MER W
EiRa ®1 SRt 81 I8 ugfd 9gd &4 ygad il © |

g 3N faawor SuRaad X 100

HRGET NI
T2 faha STd 20000 . BT AT BREET SIFTT 100000 . 8T dF fdshd SRTAT BT [a2Nyor

o/ (2000X100 ~ . . .
HRE b 20% ( 75000 ) @ _IER BRI | I8 Ugfd 981 9%d Bl 8 S8l dad Udh YBR Bl

SIS 99T WAl 8| U & I1f9d SUlg & 8 | I8 Ugid DI SYANT 21 {har ST AT 2 |
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J R Yd FUIRT @ AN @ ST 2 39 hoRdwy SURSAT BT AT AT e Gy &
JHdT & TAT ARTT oRgib H $HGI FIeRT W dRId A fHar SR ST {6 iU saTs 8

T gdraT AT AT| IR 1 Ig WK Hdl © b Gied gnT [Affa = Sarel w fawy g
favor SuRey g uer faaRd faa S 21

91 Y3 &
1. gemafae SURIAT b TGO I 3T T A9 2 | s9d) fb=al g fafdat &1 goig o |

2. fama 9 faaror SuRerdl & ey g faferl &1 9of= SR |

3. fama 9 fAaRoT & SREMT AFTd IR | 31 9T G927 Sare}yl died IRHMYT HIfT |
4. Rad Im=i &1 4Ry

1. fawg vd oo &g ... T B |

2. SuRSA BT AHA ... @ I BT ST B

3. fasmoe SURST BT Th SETERT & |

4. 3T 0N BT .o ST AT ST & |

11.4 $B 329 A4Sl T AN AEiH

SuReE & HB Ad YAl Bl | fSaT amTd oiaie fafi Hwimd e —areliT a¥ia
J BRAT 2| 3R A AT B 3MBR Icared § TANT 7 T Ul 3R vevy gRT o= =i e
R R B 2

faft=1 yerR & faviy #<t &1 fad==

11.4.1 Yoll DI AT

I8 U fAAenRd favg & fb &1 Yol R &1 &7 ddd A<l Ugid &1 U 7 J
SIET =TT eral $9h oRTd &l ¥l Ub A HMT ST difeV | IR ofdihd # 3 aftdford
B B el 9 fauer § Ry R T fa=falRad g

gSfl R At B Afafed dv1 & ue 4 db—

1. O 5/ BT REPR YRSIHD BT & 3R 98 Icqra 2 H Afferd fbar Sfem 8 | a9 8
ol 1 REPR TSl § AR I 41 IGH T § ARATCT AT =12y |

2. I A & °TH Bl &AM H 81 I@RR AR SRIARAT & 0§ JaT &l o1,
AR Y 31 &1 95 A |

3. OOl &1 U 98d al e AN Td o 9wfodll R & Bl 8 & R J 99 i
g B AT Hel W HH Hod Bl BIAl &1 39 I3 DI Icdre &Har W A B § |
IRUTFRERAY Id] IedTiad axgall & Jod 9 A M=war eril 21 Il a9 & °eo @
Icured I ¥ Giferd el fbar Sirdr ol Scred NI Terd SR |

4. o9 PRI TR B wIve 1 7904 I I fhar ordr & ) 39 fh &l SdeT aIRTd
BT 3T HAT ST 2 | 37 g roe 1 7 Bl 0+l Yol WRIGdHR JanT b Simar
A B9 W AT BT IUTed AN FT BT 81 A1V |
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5. 99 Yoll SUR &l SR & AT 98 SUed & B RN § AR I9 W TSl o1 gedl &
iR 9 A1 & I DI IAGH T H T 9 Fiedferd fBar S |

q’sﬁwmﬁmﬁaaﬂﬁ$ﬁqﬂﬁﬁ—
. Yol R 1ol i B WA € AN ol R DI A8l | AN S@IhR bedl § fd

I. OOl @ JRIBR oM 4 UT 81 ST 2 | 3 Afdd a9 H Yoll o & IR Ffspa
BT W W A H T gied ' 3R afe fhamefiar o) e &1 e eRd § A1 9
IHBT I Id B 3R U Yo BT A | 9T W ol 7 |

li. o ol ¥ aRdd ¥ f6d T A &1 g9aY Bar @ 7 fb 0 at By o Ry &
T O | IFT: 98 ATST S fdr Fer T, aftaferd Jel fhar S =nfdv | SRR TSt
& RIETT @1 AT H A far S 8 dF T 9 ga 3fSae 3T oIl 7 1 amra
STEId BT WU oI} SUART Rig =T 81 9rar |

2. FIERT H IATEA & oy dedl AT A= ol 1 =T Jedl ©R g &1 oIl ©
9 918 H w¥el T 9T B e Ugel dI AT W 3ifed A1 HH 2 1 98 91 §9 BRI
A2 AN @ qod § FH M W Al U8 dd A B 8 I 7 |

3. U H QY @ 3 9 4 &1 S U8 ¥ b 79 a1 9a= onfe W BN A1 fowman, wRea 9
JREVT T AT T FY MM TSl b1 Sl & gAfoy &Tel Afaford a &1 9o &
IUReT 1 BIAT 81 S 7Y 31 Hod &1 8 9 W e BN, TR a1 99 Y
BT € 3R ST &F oI Bl & SH W FH |

4. N fhd SR W HIRIT ST, BT BT 8 SIdl & HRifh gk § AT Bl a8 deadl
B 2

11.4.2 g B

SUANT TAT AT Y & A 81 & HRY U Wl 9l & o 3 HH DI 31
PEd | Tl B IT Il G YBR B qEfagi a2 | el 9wy smufeie vy W ofw )
Ay TH HH <ol &, SAY S0 R F9fd ded & | Rl T fd &7 8’ A7 & 3T RN A
BT B |

1 ST & gRT dl
2 IF & AT 8 b HRIT

ST & IR W N BT IRIG-LNS I HET ST & Sfdfh A & MHR TR 39
R I HET ST & SYANT & YR R I8 TR Iedl Sl 2 b a1 o1fde v gwfay
BT SUANT fohaT STRIT, ST 31fdd 8RT 81T | AT TH wlve 2 J7 3 UIRAT § &M &HRal ©
BT B WM I QR[N AT [ 8117 | 3afY & ER R U |qwfd &1 fhareia Siias
quf # e AT 21 O fb JMT 20000 ®. B wive BT foharefiel Sidw 10 9§ © 1 1 9y
JAET B9 R SFHT 1 /10 9T AT 2000 . ST HHET SIRAT | 18 99 d¥ S ©Ive 7 $HH
a7 fers B fhar 8 |

BN B I0ET R GHI SUART TAT 9 (1ae) M1 o7 & &9 | @) fohareia siaq
ST BRAT TR |

HET & URBAT B DI 9gd Al UG § o b IR X@T UG eilRad o Ul
YT ggfa SuTed O AT SAEH SHISAT Ugld, TG BT aI= U 59 dral R iR d=ar
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g & uREwRY fd UeR @1 § IR a1 &1 Uafd &1 8 offd anTd oikdl § SAIGTR
IR NET Ugld T SAET B $hls Ugld dI YR fhar oar g wife I IR IR

JFITTd 7 |
11.4.3 39end 3R Qe @nrd (Research and Devliopment costs)

T IATE AT I1d AR &1 @l IR TN ARGl Dl IFHI AR A7 Sl & | 74 2
ST IATE BT Idfed B & AT I dEif~ad dId WX offl oNTd BT fAhra o dm
ST 2 |

i Icqre ARl UR SIRie fhar 71 & A1 $9 WR ol @RI bl STe SRy |
ST 8 AT ¥ R WRINNG faMIT | Wi 2 dr el SuReqy #91 Sfidl & | fagor
3T AT Bl fAha IR faaRer IuRSY A9 STl & T2 I8 Ub dARI I AR W &
foQ B T2 SIgHE /M1 S © | IR I8 o [l faRiy Suar, Sdred 7e & fog fhan
ST & Al S U ®U ¥ 9 IUGR, AT A4S WR &1 STl AR | STal e a T &l 00
AeH Bl & A 99 WG T AHIR HB 981 § RER @1ol fbar Sar 2| Ak Ig o faa™ 9
TIRT FRefd g 81 @] dNTd bl aM—81+ W H o SR S & |

11.4.4 I 3R 4e—< B (Royalties and patent fees)

JATEA DI Uhwy UishdT BT SUART R+ 2q (AT AT Yot HREHT IURTY BT 3T BIell
2 AT I DI 9 & AADBR BT Yoo [deh! SURSA BT 3T AAT ST 2 | fbdl fa¥Iy Iuehr]
AT GG BH & oY 13T -7 Iee] @R Uee B U el & & w9 H 99 B R Sfde
forar Simar 2|

11.4.5 SIS dATTA (Drawing office) @

SIS BRI &I BRI Ired Ao, A9, o 9 fSoe= 991 81ar g1 o 3 &g

HRYMT SIRTT W AHERT BT 8 3R AP & U 9917 T TR0 R Sl & MeR W
faf= oRe dw=1 R AR &R ey 9 © | STTel 3 9 fRd U T 9 I S a8l
BT IATET B SIHGRT o4 & forv rqar st Afage & arer 7@l &= & forv a9 9 8,
ST SuReg B 2 |

11.4.6 Aqard (Fringe benefits)

3™ d 9l SR WG § S {ATeRTai gRT (U SADT AT ARGl B1 A o
AT FAOIGR) & 3TATAT JolTaol & ®U H USH fhd I 8| 390 ia s1ifal &1 fafdrear awafd
JrAEmd, dCiA G, rawrer, SR 1 YoM O §B8 e Afed oM e g 59 &n
™ HEd B | BT [Bd T B B AT | Pls AR T8l BIdl | 37 UH ™I HI SARTal
DI IATEA SURI HAMT S AT 34BT 3de A= f[9rT § Fgad aorRl & 9= &
MR R fHar S g |

11.4.7 dFTd o<l RT3 (Cost office expenses)

ST AR WU I geIe SuRedl § enfie fHar Siar € | d—dHl gl ST
=T BRIl SI—IcdTee, g, s &R faaRvr URie dR gRT UTa SIAId i & JMER
W T S 2
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11.4.8 farsT a1 <19gvf &t (Spoiled defective work)

PA—PHT I Bl BB 9T QYT 8 ST & | foe R R AfdRad @& R
TSl & Sl ¥ IEH TR 8! BIAT | $H SHRET SURSR AT ST 318 Sugad FHsT 9 2 |
g Th A B 3R SURGY BT Ueh 91T & IT Al GfUd SRl JM HRUN 4 & df 39
W g BN & ™ BN @ & 1ol fdbar Sem =nfzy |

11.4.9 U1 g
BT I H A BT diEH, ducH, S, didd, 9l AT HUCHR, IS H YR AT G- BT NI

H 2| AINd oGl H b A H A uE e O 9ad €| 59 fdaRer SuRey |
ST 2 |

1. Ife I8 wrafie AfhT B send e 991 71a f9e 98 dadr ar 39 guel aril
ANTT HET ST § Ol URe, 9l 1), I s1fe & UfhT R |

2. Al Yfpw w1t 1 Gyadt a1 uRag o1 Giaar e =1+ & ferq fbar 7ar &1 a1 g4
s aTd 9FaR [T SuRera § wnfae fhar ser =anfRu |

11.4.10 <id 3N a3 (Pattern and Dies)

S AT SU Ush A9y SUBR BT BR MY & v fhd &I ® | 1eid 991 oI 2 | o
ST ANTAT BT AR IH IUBRI AT BRI S W YIS FI $ ®Y | Sl =12y AR 58 o
ANTA | S fHaT ST @12y | <ifde i 3 \rrg SdTe & forg © Al S9! aNTd AT Heus™
DI PRGN JURII T T A AT A1 |

11.4.11 s &war (Idle Capacity)

PRI T AT 98 oFTd & (SaTeTaR AfRad) ST e dT & &F SUART & HIROT [aeiid
T8 Bl B | I WS & ol UHh BN B | AEITAT HIF B YR Al W SYART fHAr S
=Y | tfhd TR H I TR U HIAT PiSd & | $H9d 980 I BRYT 8 Favd @ | oI b 9ot
MRS SR BT HRIHH, &A1 HT 3t IR 7S | 96 RO 10 81 R 596 SWAR 8
IURI I ST 21 §R BT S dTel SRl ¥ B dTell FT&pr &Ml | 81 dTell SURSI AT
BT MR AN ™ B @ H Sfde fhar S & dfds g Feprd emar aH=g q91 Sl
2| 396 SR AIFTal Bl SdTed SuRIdT & forv ufd el R Hdrald w9y J2mad ear = |
G 912y |

11.4.12 d&g Be (Cash Discount)

AR AR TR I AN oRkdid § Affeld 8l 3 & | 8, $B AEEr & T T
BT P AR SURT AR @l B & SHOIY g9 ARl A 37T IGT ST & |

11.5 AIFTd @l § 9 IS &Y OH drell 92 (Item Excluded from

cost account)

7 fAeifed g
1. fashm s (Financial Items)

1. dp TH W N |
2. fafam i w <o |
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3. 3MF—Yoll Ud Ro—ux AT & @7 |
4. T FXTARIT Foob |
5. rfodl & I ) am—sIie |
6. IMIB TG AT B DI A & Y
2. o9 IS @Y 9] (Items of PIL Apporpriation)
ofrTeT
JMIPR UG AT PR
e H EATIRO
el & e T T
3P e 0 UF @ [T R T Be e |
3. 31 "< (other items)
1. WA & Swraferd M &I g1 |
2. JMHRAD Y4 A I |
3. WIH & Jedidhd TR A—8IH |
4. MO AT BT DY IEH |
9 9= g
1. Yofl R a9 &1 Rl 4 e 63 91 @ 9R $ROT 9a13¢ |
2. IHE™ R e ArTal ¥ 3y T WHs 2 |
3. qdrsv fe fr=fafaa s & &9 91 98/ Tad 2
IfepT ScTes SURT 7 |
SIS BRI BT Icured SURIY F Fftdferd fhar rar 2 |
he BE AN ¥ AMAS T8l fhaT ST 2 |
3™ BT IcTed IUR@I H A fBa1 S 7 |

S B yemfeed YR AMT ST & |

o 0D~

o > 0N =

11.6 XTI

gerdfe T fashy Ud fIaRor arTdl @l IR—SeTas dNTd JF STl & | Sedrae 3iR
fasha &1 AT UeET BT W) U e BRI AFT ST © | Se1ed AR fasha &1 Aifcr wemast &l
Al SURSTAT A AT B (P IS Aa & wU A fofal S1ar © | Fifds I AN fl ANTal Bl
& 98d BICT A1 91 & | $AIY 9@ 3fde 3R AN @ foly Tdh Sified UGia b1 ST
Sferd & AT ST | & Baed & o te SuRery v uRaford @ oIl ® ok Ig 9
AR & a1 fasa & ufaerd & w9 # gl 2|

faspa 3R faaror SuRAT &1 HAdhford fFar Sar 2 IR s= A= amd &<l & Idreq
IURGAT B AT JATdfed MR SFAIST fbar SIren & | faha &1 = Ul sa1g &% a1 fasa g
&1 gfaera, 3 <1 At € R g7a ey & forg wanT fdar siar € 993 &k 739 @
I B & Sl SuRedl § a1 a1 g anTd Ugfid a1 w9 €el &) UEfd & R W
e O SITar 21 goll &1 &S IR AMRIGA dRTd ofdl | el 81 fhar SIrdm | o=
IR famrd arTdl &1 39 SR N § e fhar oiar 21 e foag 3 5 & 21 sm
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®I U 1 T Sl B AN ST IS [I9RT & HHAIRAl & AT & IR W {dHar
ST 2 | RIee! 3R USe T Ude dRTd AT Sl & | 93K @1 S9! Y fAsha & 3R
R T2 fear a8 U oartg e faaRer SuRaw 21 Sefe SBfT Ue gomer @nid R |
7 arY & enfaer fear Sar 2

Joe ge f[age w0 A AT gafd @ 9a- 8 & RO arrar § wiie T8 fhar §r © |
=T el HaT B SURET AT BT AN $hls gRT JIGNY fhar Srar 8| oifed
AT FTShRI &\dT T A—8TH @ | Sfde foar SI1am © | anrdl @ 8 V-l 99 o f[agg
S W I aid @1 €, ara ol 3 wiid 981 B SRl | 39 UBR d 793 Sl e & (e
@ w9 H B B, A R B AN 2

11.7 IIsGTdofl

e Il (Royalties) : e a1 HUREE & YANT & fog <1 AT wikF a1 foh=m |
Il AT (Spoilage) : SR @1 IGd SHISAT [dT Hed Tvg AT I Bl 2 |
e oM™ &I farars= (Appropriation of profit) : @™ &1 fdazoer @ ST

o fassrd arar (Idle apacity) : S &1 U | & |

e Iuu «rrd (Research cost) : ¥ a1 =10 IR [T=R A1 USA R TN &R &
ferg orft e |

11.8 9IF 9l & Sy
& 4 (i) ) e (i) <omh emw W& (i) Rwa (v) Rw
@ 3 (i) erd (i) wera (iii) ¥ (iv) 921 (V) Terd

11.9 WY Y34

1. TN SURSl & TGN W MY 9T FHSId &7 a7 S9! fafr= ugfoai &1 9uiA
PHRU | 3T B AT GG T8 HUT? BRI ST |

2. faspa vd fAaRor arTd @& G fTHRor &1 quie HIRTU? doT $9d ¥R &1 GHsy |

3. f=falRad &1 anTa i W BT |

) YBRTT @

) U @ fAer SnTd

Uoil IR TS

sl erear

) 3T

4. ANTA of@i | AT TSl B dTell Hal &l 999 HIfoTg | AT §918¢ |

£43dd

]

@
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B.Com-202

CNTd @l & Hel d<d

s

4

Wus 4 — oFTd iR & afie

Shly —12 THTs AN YR fafy

ShIs —13 ANTa IR faxir oAl &1 |HeE
Q_Cb—lg —14 hICTA /ISR Hod

Q_Cb—lg —15 SUBT TG SHT AT fervor fafer

ShIs —16 gfeear arrd fAuiRor fafer
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TS 4
omra e & afle

SHIE 12: 39 Yfie ¥, o g BiRST & IR § S| 399 gfie BiRST &1 aref 3k
TATRIA], ST fAaRoT /AR O3 TRIR B_AT, Todel AR & dTd &1 Udl o1, Tcel 1,
I TIE Y /ARG T, UH AN, SRE /SR AN, SARA B ANTd, Hd
NI / fash @1 AnTd, &R fag[e w9 A R uafd & <37 iR gl &1 awgall enfie 2 |
MY I A AR b IUET @Rl dH TR {HAT Y, iR ARy fdgeil &1 gsers &9
Y O b why /g &1 Jed, W | M W AR §8 AL IR AT BT I It
AR g€ &, o &R faaver SuRery, ik SuRerT & fofv agefl <=1 &1 1o |

SBIS 13: 39 YA ¥, MU oFa 3R i @rdl & e & R § S| s o
oGihd B fafr= ffSdt, amrg iR i @ral & e @) awedr, 3faR & BRI, 3R
U A fdaror iR S99 e Widr TR B4 BT d¥IeT A § |

SHIg 141 59 g ¥, 3y G 5 Sexvr/ Fifder qoa &1 faavor $9 R fbar oy | 3o
SEXUT IR B THY IR &= d1el faff=1 SRl SR TS AT JAT BT ARTT BT 0T DY
PN A § |

FBIS 150 39 Y H, M g AR Bide BRST & IR § ST | 5600 Sifd iR B
gRYTYT iR faRIyarg, Sifg SIRST @ JATRIdl, Sitg BIRST &1 ufshar, Sig BIRST & qoaid,
IR SIfg BIRST & AT ARG AN IMAAT | 3T Bigde HIRST B GRITT 3R
AUl gl & IUAR, 3(QU] el TR oM, SHAR & WK 3R W W HMH B & N 4
A ST |

SHIE 16: 39 gAe §, 3T UG HIRST & aR § ST | 399 TR\ BIRET &1 3ref 3R
IIPRINT, Sifg HIRST AR WA DINST & 19 (AR, TR HIRST DI &F fRIAG, 9q
DIRST B UhaT, 3R U o (AT I @ 3R ST Wi oif<d) enfdeT € | oy
ST THTaeiierdT SR U BIRET & &adh oo IR a_9 & a¥id & qR # 1 ST |
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favivg afifa

=

Sf. sfHol T, Faerd, veee seugd fJememEn, Iu. i eved qad fawdfdeey,
ERISEICE

2. Sf <9 9 U, FESd MR, AR Yaw, T edg_  faememar, 9. Iy
<Us o fazafdencry, sefrerers |

3. WL RN sy, Feersd, Yawed 1eade Ud difors fdememrdT, SRS qad faeafdene,
ESIEIEIEY

4. 9. g fAsm, Feed, sRICYe i TRWH TUs Bicd HeiuHe, S WIRg spdea]
fareafaermery, SIRT |

. 1. A gpaT, faMmTTes, aiftrsy faMmT, oRaere, favafdene, dRaess |
6. uI. v Rig, Mifarer, goreEe fAvafdened, goreET |

ol

AGD — Sf 2d3 Yo BUrd), gg-=Erd, ATUR Ye-e+, Ud-9- qeqd- faemmEr, S,
9. eIy cved Jad fazafdene, vArRm |

e — Ul AR, v R, It favrmneas wifoRer, seaeNrK faafaeray, &R |

TRAYS —

Iqare & Rafa 7

q D SRCIE

I D HIYT HHTGD
el uRHYS GRATIH
At <

AgIoTd:— S 243 Yo+ 3Urd), I8-3mand, AR 96-9-, U= Jegg-  faememEr, S,
¥. Gy cved qad fawafdene, sdam@EK

ISBN: 978-93-83328-84-0

(C) SR U< NI Tved Had fdeafdenerd, TR

TR Yo RISy Cvs Had fawafdencrd, selsrdre HaiteR GRIE | $9 aragar il &1 dig 9l
3T IR <Y NI cved qaa fawafqenery a1 fofRaa srgafa forg fa=r MfAamms srerar fae
3 W W U WA R Bl IR T R |

drc— ured Al H gfad Il & ARl wd el e & i favafdenery SRer) 9 2 |
THTe: IR U9l RISY VST Jad [aedfdeery, YRS
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SHIs 12 SPHTS ANTd fAuiRor fafer

TS U
12.0 329
12.1 ST
12.2 37 3T 3T TART
12.3 ST foraor / AT 3ffe ST
12.3.1 Scaer arazft oht AARTd 1 Rt
12.3.2 IoI&T, 9| <l AT 1A HEAT
12.3.3 31 JeIeT S / TR 20 1 T
12.3.4 &l ST 31 AT
12.3.5 St IR AT T hEAT
12.3.6 ICATEH TARTA 1A AT
12.3.7 % AR / Torsha AT 1t et
12.3.8 ot ferefier rapfer o = o =1f ot wdf ot o
12.4 3T WTdT SI|T11
12.5 &9H 3 a0 T s
12.5.1 STRIY Gt / BISH 1 90
12.5.2 sAferfafda aret 1 yrftves ofit 1feam ©ie
12.5.3 IR HIST BT IR 3T Tf~aH ©ih
12.5.4 Torsra 3T forawor Suftea=
12.5.5 Il o forl et &l ot aftshert
12.6 G
12.7 IeRTIAl

12.8 W—URE Y / IR

12.0 366?T

SHTS AN R fAfy & SEReT BT eudd A & U 3MY 59 AFY ' SR 6 —

> ord ¥ie / fAaRv— o arTd (U18H BRE) Bag! dFd (@b BRT) IATed darTd 9 T
AT BT AN fAsha AT 3R T 1T B DT |

> e @Al &1 i e | | [faer ard &1 fGaRr 991 "ot/ fawa e / Sue
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T ST S R AD T |

12.1 YEATdeAT

ST BH H FFIL, 3¢, HRE, DI IS HHASY SHlsdl arell axgsll &1 fafmior &=l €| S
sHpls aTd uRer fafy o S s fear Sar 81 59 fafy & ratd ufay gars amrd
IR &M BT 39 HRd AT U1l ANTd el &l IR e 91d fbhar Srdm & 94 fdl anTd
& faf~ wereal @1 fdaror fear gam gar €1 39 goblg H 3 e XA b anrd faeror
e B 918 I 2 AT Ufd shrs ofTd 3R oIy &1 iRy & fhar Sar 2 |

12.2 31 3R 39&T AT

AT o @ U ugfa s fosdt v Sare Saer Sare a1 9o e AR oIy
Xe dTell Scare fhamsli g1 fhar Sar 8, &1 Ufd gdb1s oTd S1d &1 Wikl 8, Sl 3feqdT
STE NI faf el € | “gHhls 1dT SAEA—aNTd fAfe I eI # Wgad 2l & o
T JEIUT 9% T ScdTas [HAT Sl & 3R fSH Udh SAERYT gl &l AR S1d bl Sirl!
21" 39 fafd o =g faRivdr Sanfed axgell &1 aFTd &1 §AdT & | §9 YUllell & SUAT &
foru ug smawe ©

(1) Scrfed gohrsdl TSy & |
(2)
(3)

JTfed g% DI MMPBR Td GHR FHA 8 |

I B Fol AT qAT FAA WRI IR AT ST HRAT &7 |

AT 59 YUl BT SYIANT 9 IeRT, BRI ST, BIIeAT ST, ST—HHT0T IeRT
TAT HHve SN § fhar Sem 81 39 YTl BT I99 g9 o I8 © & 394 Afr =i &1
AT DI TATIDBAT T8l Bl Rifh T I U & GHR Bl a3l & A0 W b S
=

12.3 dmeTd faawor / «mera ofie s«

ANTT o&ih & 59 fafy & srava Af¥ad smafdy W g faarer, {7 ara faaror 3fie +f
ded &, 3AH ANTd Bl fIRgd faWTe Ud URid TR WR U 3hls AT QeIal & | §9H AT
Tl It a1 AR | S ArTd fverser vd artd e & forg sawae 2| fUselt
A B ARTAl BT I B S (Y 9 A & AJwY ARMT W) AW faaxvor e o fearg
STt 2 | R anTa fFraeer | giaer g g |

Particulars Total Cost | Cost
Per
Unit

Raw Materials used :
Opening Stock of Materials
(+) Purchases of Materials

(+) Carriage Inward
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(-) Closing Stock of Materials
(A) Raw Materials used
Direct Wages
Direct Expenses
(B) Prime cost
Add: Factory overhead or Oncost
Add: Opening stock of Work-in-Progress
Less: Closing stock of Work-in-Progress
(C) Works Cost or Factory Cost
Add: Office and administration Overhead or Oncost
(D) Total Cost or Cost of Production
Add: Opening Stock of Finished goods
Less: Closing Stock of Finished goods
(E) Cost of Goods sold
Add: Selling and Distribution Overhead
(F) Cost of Sales

Net Profit

Selling Price

Illustration 1.

fr=fafaa faazen @ <t ufa fawia s&1$ arra e @ <lifd g0 e arra—ua

IR DIfoTU:

From the following particulars prepare a cost sheet, showing cost and profit

per article sold:
gAY R AT (Materials Used)
Aol (Wages)
w3l 4 s fHar (Machines Worked)
#2fi "vel €¥ (Machines Hour Rate)
SITaa YRS (Office Overheads)
faspa <9 (Selling Expenses)
XU Icurfad (Articles Produced)
feia a&gU (Articles Sold)
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Solution

Cost Sheet (Output : 10,000 units)
Particulars Total Cost | Cost per Unit
Materials used 30,000 3.00
wages 10,000 1.00
Add: Works Overhead Prime Cost 40,000 4.00
(Machine hours 10,000 @ Rs. 4 per hour) 40,000 4.00
Works Cost
Add: Office Overhead 80,000 8.00
(5% of Works Cost) 4,000 0.40
Cost of Production (10,000 units) 84,000 8.40
Less: Closing Stock of Finished Goods (5,000 42,000
units)
84,000
10,000 < >0 42,000
Cost of Goods sold (5,000 units) 10,000
Add: Selling Expenses (5,000x 2) 52,000
Cost of Sales 23,000
Profit
Sales 75,000

12.3.1 9cgeT | Y dRrd AT ST

ggel A IR fHAr a1 2 B W g DT ol AN AT SATGA—ANTd BT Ayl
AT BT 8 | Al AMga: &7 IR B Bkl &—(1) Uuel |arl), (2) srvcger Al | uwue
AT W o 99 Al ¥ 7 o R off axg @ i # yeie wu 9 o ol g,
SII—YTT g9 & ST § BUNT IT B, TFPY 9919 & ToIU T IS, Tafdp el ArRi
I IE AT § 2 Sl gheT A B WS Bl il e 99 a1 Sue I |

Al IUTEA &1 M b S FavaT 81 | bl W 9%g &1 el arrd a1 g1 avrd (Prime Cost)
FFIpTeld T Ugad AT @1 ITUMET BRAT JAMID BIAT © | 59 1 bR S1a fban S |ebar

=

gYad AUl BI AT

(Calculation of Material Consumed or Used)
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A D YRS BfAAT (Opening Stock of Material) — —
srel (Add) :

(1) =AY &1 $HA (Purchase of Raw Material) -
(2) araRRe® ST ATST  (Carriage Inward) -
(3) deax 9@ gl (Custom Duty and Octroi Duty) —

(4) A 4R y@E |9 (Direct Expenses on - -
Materials)

gerll (Less) :
(1) gfa ATl @Y 9199 (Return of Defective Materials)
(2) st &1 @9 (Scrap of Materials)

(3) WY &Y IWHTA AT (Abnormal Waste of
Materials) - -

(4) Sui@re (By-products) -
(5) @xId ATl &I fawl (Sale of Waste Materials) -
(6) =rfvas wefaar (Closing Stock)

ggad a1 SUFIT 9 R Rt AR (Materials Consumed or
Used)

12.3.2 Y&l A I AR AT ST

T A I8 B IUTCA—ANTT DI GAT HEAYUT FI Y&l I IG5 © | UcIel 511
& 3fa S Sifel & uiRsnfie &1 |faferd far Srar @ < avg @ i # g wu 9

B 2| BEieR g9 H 93, BUST a9 H Jelle 9l AHH—A § SRR 9 deIQR B
UIel $THS HET S Fhdl &, Sididh JuRdTsoR, BIRAA, FRIed a71fa &l f&am S arerr wiRksifie
T I JAUTE S| DI AN H AW 7 | T ®U I YT 3 Pl 9K bl o @FTd (Prime
Cost) ¥ TT ITeT $TH B HREMT FI H SIS ST & |

SATeT H TANT fhd T ucge 19 Bl oAnTd

qraH H W g™e goigdd
Wifs$d: sem@m y@g s afe s
gcly : Ydad g8 doiqd afe 2

12.3.3 3T UcI&T 0T / YA <9 AT AT

el /YR g 1 aRAD AN S SR B [y 9h1T AT Yaacd Ucdel / TR &Y
@fs d1E B) &1 N gAraoE S ) fhar Srar ® 9N {6 uet s @) AT fRatem & forg
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foram S 2|

T 2 H R R ol Y R 7 a1 wiie & fawran, e |, fesmgA iR A
@I ANTE, Uce, AL e @1 AT e Bl |

12.3.4 A AR AT FLAT

el AN &1 31 © Ucdel AT | S9H @Td @ oIl o9 Ycgel ded enfiet 6 i &
g Ul AT, Ul o, el Y |

Hel NI febrerd AT BH e SeUTed § UANT o) TRl yeder AreRfl, yeuel s SR
UIe Y Pl INTd Bl Silg of =T a1V | oifdb T8l g a1 RG] I emawId © fb 99 e
H ST IATE DIl Wl g Gell WHI § Tl SIar €, d8f Uodel |l 9o anTd § enfie
REICARSISI

12.3.5 theredl 9T AR AT HIAT

Hhaesl /BT AR Jel arTd AR Haedl SURST BT AT Bl B | haed SuRd H
SATET I THRIT I YT ATHUT, U] H9 IR UIeT I BT INTd Dl AT fhar
SITAT © Sff B! § IdTed & gae § &I T3 81| 39T Ay fA=faRed a¥ie 9 fhar
ST ®

Baed AR
Illustration 1
. f38M 9 YR & U g1 e—<fda B, AT B oI #9 HeR |
AT G Al @1 ARTd 1 @R ©

AU ENER)
cfder & 12 16
AT B 20 20
A B 180 40

IS TR 2021 A8 & Hol HRE SURST /. 20,000 o | AT IJ§ A 8¢ AP
b @ IR B BRI AN A1d difoy {6 IuRSTy AR gg e Aol ®A, a1 <fda
B & TAT U AT ok UM Sfddl bl & aRIER & | A1 3K 2021 BT Ired 9 UbR
of—<fdet He 200, HISRT = 100, H FHeR 20 |

Mr. Vihan manufactures three types of fans : Table Fans, Ceiling Fans and Man
Cooler.
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The Material and wages costs are separated as Follows :

Materials Wages
Table Fan 12 16
Ceiling Fan 20 20
Man Cooler 180 40

His total factory overheads in the month of August 2021 were Rs. 20,000.
You are asked to determine the factory cost of each type of fan after assuming
that one ceiling fan is equivalent to two table fans and one man cooler is
equivalent to five table fans for the purpose of overhead allocation. The
production in the month of August 2021 was : Table Fans 200; Ceiling Fans 100;
Man Cooler 20.

Solution
Statement of Cost
Particulars Table Fans | Ceiling Fans | Man Cooler
(Output:200) ) )
(Output:100) | (Output:20)
Materials 2,400 2,000 3,600
Wages 3,200 2,000 800
Prime 5,600 4,000 4,400
Cost
Factory Overheads 8,000 8,000 4,000
Factory Cost 13,600 12,000 8,400

Factory overheads have been distributed as under :

Production of Table Fans 200
Production of Ceiling Fans 100
100 x 2 (T.F.) 200
Production of Man Cooler 20

20x 5 (T.F.) 100

Therefore the ratio for distributing factory overhead =2 : 2 : 1
12.3.6 39T dITd ATd hIAT

STE AT 39 YHR 1T ST ARG o Afd—H—a1rdh o $9 @ | U &
b | A9 TSl IS W BT MYb STell SIdT 2 | 396 A1 8 afy s forw a=mar i
BT ©, 3ifpd ®R <= =afav | Sdrfed fhy a1 @& qram Y forg 30 =1y | Sdare= Wrd & &l
gell o Sfae g wfse & fawfod &= fear Sar 2 | 9= U uel § o9 @™ 8 & | Y
QT AR BT, AT WHT URT §HTS AT 9 TIRIRT QT Gl AARTd 6T 81 2 |
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9 dRTd @ AfRad fat  faaver e, 9w scnfe & gaan W urd & ar Sdred
QT ST Y H 917 SIaT 2 | U2H 91T Scdlfed dTel &l oiTd gary 9 fedia 97 Sanfed
fPd ATT TR T AT I T |

Specimen of Production Account-1

(for the period ending)

Particulars Cost per Total Particulars Cost per | Total Cost
Unit Cost Unit
Amount Amount Amount Amount
To Raw Materials By Sale of
consumed: Scrap
To Opening Stock By Cost of
Add: Purchases Production
c/d
Add : Carriage
Less: Closing Stock
To Productive Wages
To Direct Expenses By Sales of
To Factory Overheads Finished
To Administration & Goods
Gen. Overheads By Transfer
To Opening Stock of E())eogﬁ;ents
Finished Goods p
To Total Cost of By Closing
Production b/d Stock of
roduction b/ Finished
To Selling & Goods
Distribution .
By Loss (in
Overheads -
case credit
To Profit (in case side is less)
credit side is more)

12.3.7 Fd d0Id | g 96T AT =

H AN / [Iepa aRTd IaTfad agall &1 ScdTad anTd IR fIhar qer faavor SuRey
BT AT B 2 | fasa g faavor SulRey & sy iR faaror & forw u=T & =5 srucger |mEdl,
YL AT 3R I TF DI NI AMHA BT Il 2 | S8R0l 3 § Ry T bl B
IMER W Bl AR / fasha &1 aRTd &1 FERe 39 YbR fHa1 STRATT |

COST OF PRODUCTION OF FOODS 2,00,000
PRODUCED

Selling & Distribution Overheads
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Carriage Outwards 10,000

Travelling Expenses 8,000

Advertisement 16,000 34,000
TOTAL COST/COST OF SALES 2,34,000

12.3.8 gyoiaan R gsfa & s siv arfar & #e€t @ dwn

IT I T YIS © 6 99 9 817 &) Ho 9 quiadn Al gafd o gk 8 oiR
I AN H e e B S 21 3 A< & 41 g Ade ge, QA |, & W gEE,
G TR e &R, A T AT, uEed g1 (obsolescence loss), IR Ryl a1
faspl wR =1+, e g w1, el

Illustration 2.

R1epT HgHaaRT HH & 31 AT, 2022 B FAT Y & oI {r=IfTRad wgd oxd & :

RN BT a9 (Drawing Office Salaries) 6,500
M- i@l HITerd da9 (Counting House Salaries) 12,600
e ©e Ua™ &l (Cast Discount Allowed) 2,900
ot TEMTST (Carriage and Cartage Outwards) 4,300
I SISl (Carriage and Cartage Inwards) 7,150
Sad U] JUfIRad (Bad Debts Written-Off) 6,500

ITUe, N 9 JNSIRI &I A (Repairs of Plant, Machinery and Tools) 4,450
foxm, &, X T d-®ETed (Rent, Rates, Taxes and Insurance-

Factory) 8,500
fRTaT, &%, B 9 JH—BHREMT (Rent, Rates, Taxes and Insurance-Office)2,000
a4l (Sales) 4,61,100
AT BT WCfh—31 ATE 2021 (Stock of Materials-31st March, 2021) 62,800
AT BT WCIh—31 ATE 2022 (Stock of Materials-31st March, 2022) 48,000
AFdl g b T (Material Purchased) 1,85,000

=T I (Travelling Expenses) 2,100
AT 6T 9= 9 BHeE (Travellers’ Salaries and Commission) 7,700
Iqre UTiR#fda® (Productive Wages) 1,26,000
e, A g IRl W 3mfeiRad 89 (Depreciation Written-off-Plant,
Machinery and Tools) 6,500
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BT BeilaR U 3Ufeiiad 8™ (Depreciation Written-off-Office Furniture) 300

el @1 B (Directors’ Fees) 6,000
M 9 9M—&REH (Gas and Water-Factory) 1,200
i 9 M- (Gas and Water-Office) 400

1 c .
HAGR DI dd- (Z PR ®IIIeTd) (Manager’s Salaries (Three-fourth

Factory; One-fourth Office)) 10,000
A Y (General Expenses) 3,400
frferRed EmT dax f[aaRo—ua IR ST

(31) AR FART @ R, (@) o AR (F) PREM SURSE, (8) RGN AT, (8) AR
SURY, (F) FoT AN AT () YE ™ |

Prepare statements giving the following informations :

(a) Materials consumed, (b) Prime Cost, (c) Factory Overhead, (d) Factory
Cost, (e) General Overhead (f)Total Cost and (g) Net Profit.

Solution Statement of Cost
Particulars Cost Total
(Rs) Cost
(Rs)
Opening Stock of Materials 62,800
Add: Materials purchased 1,85,000
2,47,000
Less: Stock of Materials on 31.03.2009 ~48,000
(@) Cost of Materials Consumed 1,99,800
Productive Wages 1,26,000
(b) Prime Cost
(c) Factory Overhead : 3,25,800
Drawing Office Salaries
Carriage and Cartage Inwards 6,500
Repairs of Plant etc. 7,150
Rent, Rates etc. of Factory 4,450
Depreciation of Plant etc. 8,500
Gas and Water 6,500
Manager’s Salary 1,200
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(d) Factory Cost 7,500
41,800
(e) General Overhead :
Counting House Salaries 3,67,600
Discounts allowed
Carriage and Cartage Outwards 12,600
Bad Debts 2,900
Rent, Rates and Taxes 4,300
Travelling Expenses 6,500
Traveller’s Salaries 2,000
Depreciation on Furniture 2,100
Director’s Fees 7,700
Gas and Water 300
Manager’s Salary 6,000
General Expenses
400
(f) Cost of Sales 2,500
(g) Net Profit 3,400
50,700
Sales 4,18,300
42,800
4,61,100

12.4 3c9TceT QTcT deATelT

ST T BT SGaI | SATGH AT AIH HRAT BIell & | STEH @Il S8l ol
JUTell & JMMER TR GAR fBar Sar 21 IS Py ScTed e axall Pl Scdrad Hal & df
UAdh Dl SATST WAl 3T JIR BT Ty i Ire" ol A IH—galfy siid 81 oy |

I IS IATET BRI B foxarar & a1 SO 3l § Aaafdr o &1 awer &) ST 8 e
I TG BRI BT dva BT Srad FHsT WIdl 8

Illustration 3.

31 91 2022 BT AT 89 dTd 99 # 79 fag™ ST wrue forfies &1 fUvr eme
BT IATGA 32,000 T AT| IATGA Bl FHAIMUT NI AT IUGA W §RT ARG @I A
el fmar AT eI %.10.50 TRy <7 2 |

fFeiferd fdaror | Iured W oY fa@rd §U STe @rdl el @aiRe oY fa@rd gy AR
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LCIGICEIF1E

The production of Pig Iron of M/s Vihan Trading Co. Ltd. Was 32,000 tons
for the year ending 31st March 2022. The standard cost of production, i.e., the
price charged by Production Account to Trading Account of one ton is Rs. 10.50.

From the following particulars prepare a Production Account showing
profit on production and Trading Account showing trading profit :

Particulars Stock on Purchases Stock on

1.4.2021 during the 31.03.2022

year
Rs. Rs. Rs.

4 HT YR (Lime Stone) 1,550 21,150 2,700
PIIAT 9 Bid (Coal and Coke) 8,700 1,46,750 7,450
%Al Al (Iron Ore) 7,300 88,600 13,900
9T 3R (Pig Iron) 1,48,500 - 1,49,500

Y # 07 JRRA @1 47 5,16,500 %. ol |
Sales of Pig Iron during the year were Rs. 5,16,500.

Y B 3 IUGA Y FFIRIT I—HSET BT ASIGR 3. 46,000, TH HTST %. 11,000,
qedl @ HRFT %, 13,000 |

Other production expenses during the year were : Furnace Wages Rs.
46,000, Carriage Inward Rs. 11,000, Furnace Repairs Rs. 13,000.

Solution Production Account
(for the year ending 31st March, 2022) Output : 32,000 ton)
Particulars Amount | Particulars Amount
To Lime Stone consumed : By Transferred to Trading
Opening Stock 1,550 Account at Rs. 10.50 per ton
3,36,000 _
Purchases 21,150 (Cost per ton =——"""= = Rs.
22,700 10.50) 3,36,000
Less: Closing Stock 2,700 | 20,000
To Coal and Coke
consumed:
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Opening Stock 8,700
Purchases 1,46,750
1,55,450 1,48,000
Less: Closing Stock 7,450
To Iron ore consumed:
Opening Stock 7,300
Purchases 88,600
95,900 | g5 000
Less: Closing Stock 13,900 11,000
To Carriage Inward 46,000
To Furnace Wages 13,000
To Furnace Repairs 16,000
To Profit on Production
3,36,000 3,36,000
Trading Account
(for the year ending 31st March 2022)
Particulars Amount | Particulars Amount
To Opening Stock 1,48,500 | By Sales 5,16,500
To Production A/c 3,36,000 | By Closing Stock 1,49,500
To Gross Profit 1,81,500
6,66,000 6,66,000

9 939 B
1) Rad i o1 93y -

®) ST B T geT ARl @ dnTa=

W) O TS oo ssssseee s e
RS I -2 B 151 1< £SO
1) IS 8| = B ) S e A B | R s OSSOSO
IS8 I o 2 TS 22 OO
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qargy fo FefaRad el § § B9 98 2 &R Taq 2|
®)  HIed AN = o AN + Braed SuRed

W) Yo AT = YdeT drTd

12.5 €41 ¥ AT fauiw o

12.5.1 AV FHA /| DA FT Fed

3Ry AR fIRTE UdR & I@Ie &1 SMHRAed faRy a1 e gof e 8 8, R
|E T8 B S FadT 7 | Ife VT 1Ry ARl &7 i e U fham 51 dhdT 2 df 599
ST I &l AIRTd O ST | 37d: 39 SUYNT &l R AU B otd § 9 T haes!
SURTY H T T Bdex] ANd /Bl dRTd | I "1 <97 aney |

12.5.2 IR@ATFT A w1 IR 3 feaHw =i

A AT 3P IR AR e IR AT | 811 & | U gl & a9 &1 dR g
B gl & UR=g U MI¥Ed 3fafd & ofd e URT T8l g3 BIAT | AR AT B hae] dNTd A1
AR B forv e AT 71 & 3ifad i IR ol aTd &l Bdesl /BRI dRTd § 9 gl
BT | I8 &I <@ 91 & fUwel orafy & ot fAfia wra &1 eifvaw i areg erafdy o
e T A1a &1 URfS i € oY =imeg 3@y H TR At H gRafkda - faar i 2
31: AT A BT B AN H dlel B & RIS Fid B ANTd sire-! a2y | 31l fid
e & YRS g 18 Wid BT S AFTd H TS B BT HRUT I8 8 [ 597 (3R
SHISAT DI M) Haal oo AT, Tdel 519 MR e SURIT & dNTd A B © |

afe e o AT 71 & U &R ifvaw weid @t arTa <1 g8 81 a1 ol arTd | Hhaed
SuRST e & 91 SHHT FHRISH -1 el T TRie 9 HRAT a1y |

gel AUl B AR
gel 59 I AR
gl g bl AN
qA AR
Sifed: et suRer
TCIgY: RN AT BT o (A DI B)
b baesl /qad AT d
SIfSY: AT A1 & URMIB Wb bl afd e

sy T 91 & ifsad i @ ArTd (TS BIS B e
TR A1 B Bexl /T ad e
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g o9 g fh AT Reafd & ufd s8I &1 IR Baed] driTd MdTiad & 915

B BHRAT TR |
12.5.3 IR AT #1 yRFE i wfeaq Tew

AT VAT 81 BT & o faey orafyy # Icurfed duR A1 @1 941 gdhrsal S4T orafy |
I ST | IITd H IR AT T BB AT Tl G g Bl A Bl 2 difds 3Tl 3rafer
# fdo fFRoR Bl 2 | re] Jafy H T T AT @ IS AT S B & ol Sarfad
AT @ AT | 9 GIR AT & 31f<H i d1 g ge T arey | fUsel @f & qar Arad
& Iff~H i AT aTe] A & URMS Wid I dNTd B FIFO (Il 3T Ugael 1) &
MR R IATGH AN H ST a12¢ Riifdh 36 AT B AT A | 92 ST &I FqwATa]
B 21 39 YR IR AT & URMAG 3R 1f~aq b &1 garao HefiRad e 4 fban
ST ©

IR AT & URMA® WTdh B aid (@ B 8)
SISy @ SAIfed A1 &Y ST A
fopg @ fog SUSel 1 @1 STEH AT e
gersd: TR ATd & Afdd Wid & ad (@R DI B) s
9 T AT D AR AR

12.5.4 @wa 3t Aaver sufeax

T ANTd 3fidbsl # famy iR faarer SuRey 7281 & o dfed fasha iR faa=or
SuReE @1 &% <1 ot 2 | A1 Reafa # ufay a1 fasa @ faawor SuRerg &1 34 18 sarsat
@ H=T W M B I 9 faarer SuRem @1 IR Mara o Aty | a8 e 9 6 g7
R fIpa &1 T AT W AN B Sl 8, IAMed 3HhIsdl W L |

famY va faavor suRea

fam) SuRera faazor SuRer

(1)ar=n <@g (1) vTre™

(2) fasvareli &1 9a9 9 HHREE (Z)WHQJTWW

(3) 9cer, JTgd g SaTell (3) am=r gfa=RrEt 1 aa=

(4) T W @, e $ wd (4) gy & =

(5) Sda FUT TAT T Il b I (5) PTIVST BRH & Y

(6) fasTo @, AR < (6) tfepr

(7) fasra wrater &1 faRTT, R 9 BN (7)@@1111@#@

(8) amuR® =g (8) ggaT MisAT F 7FAT 9 B
(9) ATl W& &1 &I (0) ffaeT IR =71 & &
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(10) =g |1 U I O a4l & AF=T H (10) HelT T U & a3 |
fhr & |

12.5.5 3afteadt & o aued o &1 aREFaa

HH—FHH 3TDd §RT TIR BT T3 AN Y & &R W AP IURSTAT & oy agell <RI &l
qRbT BT BIAT 2| U ¥ U hdex] SuRE 3R Jendfaed IuRET & IR § Bl © |
hae] ITRIT IR UIT: U HAOIGR AT & w0 H TfeiRad JbR ¥ Farell Sl 7 |

thadex] IURETY

X 100
ggel Aol
TNIS SIRSETT X U B dRTd & Ufaed & ©U § 59 UHR Fdrell Sl 8
P WRINEHG STRT

X 100
Bdes] /TR ANTd

faspa g faoRor SURET & a1 1 B ARTd & UfI9d & w9 # Hdrell T Adhdl § a1
fasg & ufqwrd & w9 & Marel S Aodl 2|

Illustration 4 (¢ @ Yl & AN =)

U ¥ B e @ frHfaRad faavol | 31 #1d 2022 &I GG B9 1t Y & oY UH NI
U9 g918Y, Ui §9IR Si &I oNTd brford aoIm afer &1 oy e

AFY—BIIT, TR 3 . 60,000

TRl . 75,000

HREMT IURTY . ol AN DT 20 Ufcrerd

IR B &1 =Y : . 2 Ui % E9IR 3¢

BRI AT . PRGN NI BT 10 Ffrerd

AT BT Ahel IUTGA © 1,02,00,000 SC

Sl &1 RIS B : %5, 20 TR §9IR &1 & | 20,00,000 ST

Scl &1 1f~H aforr : 3. 20 UM BSIR &1 &% ¥ 30,00,000 $C
sci &1 famg : %, 30 Ui B9IR

&y : Y& SATE 2 yfcrerd

From the following particulars of a brick clin, prepare a cost sheet for the year
ending 31st March, 2022, find out cost per 1,000 bricks and profit for the year
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Material-Coal, Store, etc. Rs. 60,000

Wages Rs. 75,000
Works Overhead Charges : 20% of Prime Cost
Expenses for he Removal of Overburden : Rs. 2 per 1,000 bricks
Office Overhead : 10% on Works Cost
Gross Production of Bricks during the period: 1,02,000 bricks
Opening Stock of Bricks : 20,00,000 bricks @Rs.20 per 1,000 bricks
Closing Stock of Bricks : 30,00,000 bricks @Rs.20 per 1,000 bricks
Bricks sold : Rs.30 per 1,000 bricks
Wastage : 2% of net production

Solution

Cost Sheet

(for the period ending 31.03.2022)

(Output in units: 1,00,000)

Particulars Total Per 1,000
Cost bricks
Materials consumed 60,000 6.00
Wages Paid 75,000 7.50
Prime Cost 1,35,000 | 13.50
Works Expenses (20% of Prime Cost) 27,000 2.70
Removal of Overburden @ Rs.2 per 1,000 bricks 20,000 2.00
Works Cost 1,82,000 | 18.20
Office Overhead (10% of Works Cost) 18,200 1.82
Cost of 2,00,000 | 20.02
Production
Statement of Profit
Particulars Units Amount
Opening Stock of Bricks 20,00,000 40,000
Add: Production of Bricks during the year 1,00,00,000 | 2,00,200
Less: Closing Stock of Bricks 1,20,00,000 | 2,40,200
Cost of Bricks sold 30,00,000 60,000
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Profit
Sales @ Rs.30 per 1,000 Bricks

90,00,000 1,80,200
89,800

2,70,000

12.6 |

ghls oId oG &1 Th Ul fafy & fSger warm v Sam & f5ar Sar 8 o s 99
R FHHY IAE IAMGT BRI @ | AN oGl ol I8 A SR, Sciacii~d awgal, B,
GHl, el IF g ¢ 991 AME S A H YN &1 Al & | e awam=wea ) uad
AN fdeRor /ARTd 2fie 918 Sl © Sl 8 dFd @ A1 UQd dcd dl Ui Sdls anTd
SR & | G H &M Gl AN DI STad SHISAT I AT H AN dRA W U $Phlg
ST 9T & I & | T o Fd o &I URdd &R @1 3 fafd 39 U@ ofoR @rd
@ WU H UKD BT 7, O 'STed War e & |

FH—hAT FUfad Barsil W fa9Iy 3rey urd &)1 & v I=7 o HHd gari 8l & 99 Sid
B @ forv fafed sva &1 faaRer 991 81 21 I8 fAaRer g9 99y ugel a9y 3mex &
ARTA BT A T AT iR R I o &7 Uah Sfad Wfyr Siie < @mfiRe | 39 UaR
S IR AT 98 AR S aTel fasma &1 g 'R |

12.7 recTdell

e o ANd (Prime Cost) : U8 FTd Il YT AFEH, UIeT 31 iR Uued &g
TR ST el S |

e BHacdl @R (Factory Works Cost): a0 oFTd iR hacsl IuRIT &1 AT |

e JIUIMAd AT I IUIGH oI (Cost of Production of Goods produced):
TIR AT & URMRIH Wi Pl INd § Sculfed Al dI IATed oIFTd Siied 3R dIR
ATl B Jf~dH Il Bl oINTd e & 918 U IhH |

e fa%a ATTA (Cost of Sale): 7 T AT &I TG AFTT 3R fasha g faaRer SuRer
BT AT |

o fd®a Yea,/cvex Yo (Selling Price/Price of Tender f%d oFd iR Tifed
A BT A BT AT |

e YU @4 (Chargeable Expenses): 3= Udel & |

e SIGA @Al (Production Account): SR TTA & ®©Y H 9T AT ARTG fdaxor |
g facig @rdi § a9’ 9= 9rel fafsafor @ Sar gar 2

12.8 T—URE Y / AT
1. ffafig ara &1 TRMAIE R Ifam <ie 9 o1d Be?
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2. IR AT BT URMIP R Iff~dq Wl D I He?
3. famy IR fadxo SuRay &4 g A2
4, IuRerdl & foRl 9l a”1 &1 URbe Hd B?

5. & 9% & Sca" ¥ FHfd a7 a1 et A & g8

The following are the amounts of expenditure relating to the production of a
commodity :

Rs.
Materials 42,000
Fuel 10,350
Power 2,100
Process and General Wages 95,250
Repairs 3,600
Haulage 1,500
Light and Water 600
Rent 3,000
Tax and Insurance 600
Salaries and General Expenses 10,500
Administrative Expenses 7,500
Depreciation of Plant 3,000

1,80,000

Y¥dred (Production) 750 ton.

SWYER @ & oY T &1 U A TAT ol aNTd Ufd e Q@ gU T ara—ua daR
HIFY |

Prepare a Cost Sheet showing the cost for each item of expenses and total cost
per ton for the period

[Ans. Prime Cost Rs.1,37,250; per ton Rs.183
Works Cost Rs.1,62,000; per ton Rs.216
Cost of Production Rs. 1,80,000; per ton Rs.240]

6. Ta8M AgHaT HFI-T & oRAT AMTEl A W 2022 A8 4§ AHIHa FreforRad o
TR D T R

The books and records of the Vihan Manufacturing Company presents the
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following data for the month of August 2022.

Inventory Stocks August 1  August 31
Rs. Rs.
Raw Materials 8,000 8,600
Work-in-progress 8,000 12,000
Finished Goods 14,000 18,000

Other Data : Selling Expenses Rs.3,400, Office Expenses Rs.2,600, Direct Labour
Cost Rs.16,000, Factory Overhead 10,000, Cost of Goods sold Rs. 56,000, Sales
75,000.

R 71 @1 anTd, [T &1 arTa o sifsia &Y UeRid &R 8T Y U [Jaru—us
ERIENY

You are required to prepare a statement showing cost of goods manufactured
and sold and profit earned.

[Ans. Cost of Output 60,000, Cost of Goods sold 56,000, Total Cost of Sales
Rs.59,400, Profit Rs.15,600.]
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sh1e 13 derd 3R o &t &1 A=

$HIE TREI

13.0 329

13.1 ST

13.2 ST er@ieh ot fafert
13.2.1 THTHIAT @i
13.2.2 THUTHITT TR

13.3 AR 31 forcfier it o Tumen 6t STavehdr

13.4 3T &

13.5 GuTeT fereor ST

13.6 AHET THTET fereor @t

13.7 ST JaTeL0T

13.8 G

13.9 TeqTarct

13.10 W—TRG Y / 3WTH

13.0 38T

39 $hIs BT ALTIT B P YA 3T 39 I 8 I b

o facia oir gonm ora orm faumn @ fafafal & S 3m=sT 9ganT Ud 9aay &

QT fhar SR |

o T oGl BT el &= W T oal & IRl § AR & BRI BT S B |

o T Gl &1 91 @A $T IgeeT U fAfrne @y & forw @y a7 g1ty &1 uar
ST @R olETh+ Jafd & 3fd H Hw+ & fawig Reifay &1 S+ 2|

o T T oI ST Y&dep] Bl fazga=iadr wIfud & |

o  TUEM AR U= g9 S BT |

o TRUT WY fIaRoT WraT 997 D |

13.1 TEdTdeAT

URI: U ROl R §RT A Ud fAia Fa8Rl & d@id g Udblgd ol UG
(Integrated Accounting System) 3fraT goidh i@l Ugld (Seprate Accounting System) 3TU=TTIT

SITAT & | Uebldd oIl Uga & 3faid arTd g faciia awell <M1 81 YR & ol & forg Us
T ORIl Y W] Il 7 | 3T 39 UG B Sfciid ofdl Ud fAwiig okl & el @1 Mgl
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TEI BRI © | Ry 1o SRerail # ANTa Ud fAwig W&l Bl ol $Re B STl —3TelT JRcid <!
S €, 981 S0 AT BT ATgeIHaT BIFT WIS 81 & | JefU Sl ofdl JKid U &l MR
R HME AIfeld JUE &1\l | dIR B A § | 3 QFl |l JRddl gRT USRI B
ST dTel UROIAEl H F@rTfdes ®U 3 FAl 891 ANy, fhwg AMMIE: U1 T8 8IaT 3R AN
ol T USRI o, Iy ol gRT USRid oM ¥ =1 81 2 | 3 I8 AMedSd &1 oIl
2 & ama oral &R faci el &1 R o= f&ar S 3iR 39 919 &1 udl ol oI
& Ml gl g1 yeRRia gReml # fr=ar @1 SR |

13.2 WRTd @ik« &1 faferar

T farofl B B oRgihT BT WA gl SO Usdl © o 7 {& ddd 3mavde fageryor
Af2d UAd 9%, SUBR AT URHAT H dNd & R D oY 3dbs UeH dxal &8I, (Mg
A—gT @rd der Rerfd fdarvr o1 AR @1 agfed Refd S & ol q= e 9 aw1a el
81 | Ugl Usbldd 3frdT 3Udblhd 8 Hebell © | 3Dl iich Ugld & i AN i@l qefl
focha ol & oy gors—gore @ 9f2ai & ol 2| o ol § 2/ &) ugfa & IR
R gy a1 SIar 2 | Safe oiTd ol 8 ST U8R 6T Icled &l Ui ghls ofiTd ST
IR B fory HEAR fageryor fmar Simar 2

13.2.1 UHATHIA A@Ihed

qHTBINd / Udbldpd @i BT 3] o™i &l Udh Ul ygfd | & o onra ud
focia <91 YR & ol & fory gt &1 U de & @1 Ol § | USf $9 UBR @l g g,
meﬁﬁﬁﬁﬁwﬁ?ﬁiﬁquwmtﬁﬂpdl g BR o1 Sl | 3 Sl o
IE UGl A AT, faeRen, sRIERel BNl Ud ™l SIS BT Udl o ARd BRA B
JfAIRET URId 9%, UhAT AT SUBR & AR AT B & oY T U el © | I8 Gl
$méﬁmmaﬂ?ﬁ%ﬁmﬁ%waﬁwﬁaﬁwaﬁﬁﬁwwww
b TAT B & ATIIRATA B AR AM—aI= @rar o RIfd fJaror IR wR | |
WWWQ%WWﬁW|Wﬁﬁ%ﬁH%—%W$
AT B AThS Bl YAD—YAS Fedh Wil diedl § YblHad b SHr A1y |

i. fapa @raEd- o8 9 IRl & Afdad W 81 © |
i. @9 Gragl— s394 9 fAsden & wfdaad @rd g 2 |
ii. AUBTd WIAldel— 398 wih d W& T 99l 9 ©RY & UAd Ag & T H

W Y ST 2 |

iv. I HMdEsl— h d IR A & YAd A A JH=id W 39 9rdaes! § =g
ST € |

v. SUBR EIAEE! IT dle] 1 Wrdidsl— g% G4 IUG & ol grdh—yorsh @i
39 GdEs! § Wiel O |

vi. SUR™I WAaEdl— sUH BRI, BRI 9o fasy ud faaver SuRey & foru
YIH—YIdh @I X I F |

13.2.2 HAATHTAT AWTHA
SIAATD T / YD oIl HI Teb Yoell o | o9 d8d @l J&idl & af
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37T ¥C TR W I & | T oNTd @rdl & forg 3R go}T fawig @@l & forg g
IRl § ANTd @, faaia @l | &l 3 91d 2| e 39 uomell § orrd iR fawhy @nai
P foIU JTSTT—3Te T F81 WIdT I91-T ST & | SHfely NI i ofi—ad & RalfeT & forw
AN g R RDER 8T 8 IR faciy oF—<d & forv iy oareR f9eR 8T 2 |
AT & IR A YUMell DI IR UDHIdhd UUITell / AR I oRglh, FUCSISATDIT JOTell AT
PRC ol THTIUET Yurrell & wy & W ST SIar 2

i. oA g faciig @rdl & U STelT—aTelT @rares] 9= S © |
i. o dgieT & avg I8 i) qiev gfafte gomel w smenlRa 2

ii. PIs AT GraT 981 @ ifh ANTd W 9188 Tl & A1 TR T8] gd © |

iv. oI W@Tdl BT AW TAfddd Wral J7eqid STadidd 3R AT 9 @rdl 3 2 |
v. dRdfde Grdal # R @ral § hdol IeTh [e@r Sd 2 |

vi.  FEATE @Al BT YETRId B aTel oF—ad Bl 3TelT 9 faR 9 g9l fBar oimar 21 59
UhR AR @i fa¥IT qRe0 U ¥ FIARI Bl A BT Udl oW 3 TR 3 |

vii. T8 UV AHIGIOIT BNl & | S9felY §B A% ddd oy Wi 7 @R < |9ad g,
4P BB I 7S DA AN el @rai H @ I 7 |

viii.  fodT 9y orafdy & forw wWrdl & g1 Wel gRT Wit foar ar oy ar g1y & o |99
TS B 3R gifory faci @rdl & 1 ot a1 B9 &1 INTd T GrHeid 21T |

IYHThfoId ETdl & faiid 98l —

i. SIFRA oo} QQ'IH AR FERI Bl YlehX ! CJN‘\'IICICb A 3R fdaTd @

AT 2 |
ii. oFeR WAl S AUR AR & Afdaid War 81 ¢ |
iii. WYCR WAl 399 AUR & oFeRl & Ifddird @rar 8 & |

iv. CFTa9el: I8 ANTd YDl BT UG Wl © | Sl and [J9RT 3 3= 91 i Bl
frafead war 2 |

v. @R 9Ifa @rdar I8 e 9EG 981 7, N WiiRd Ude dd b fol Uh 3T
QAT BT 2 | U IS @It H AT B AT, Foigyl 3R Bt & fog yMrd SuRara
®I Sfde fhar S 7 iR R 53 T S & aNTd & S fhar S 21 39 @rd o
Ay X IO BRI B AN 2 |

vi. IR AT @A I8 9 U WG 98] Bl © | 398 QX a8 ¥ IR A1 3R bR
B AE—SIRIT BT & | YA Fed d8! & oIy Yeb [FI==0T Wl WieTdR NI 98!
BT FAJAT AT ST & |

13.3 T 3R T dat & garna Y sraegedar

9 ANTA oi@l U faaiia oikal &l U R ¥ Wdd ®U 9 @] Ol § 99 399 FrId
JRIPT & & el # @R S arel oM &R 81 & 49 3fdR 8191 oraevmd] & | U4 &1 G
H e S atet o 3R 819 @ W § By 98afd 9 o @ BR Udh U FHEmE—faaror
BT I DI IMALIHAT BT ST © S 39 &I bl & drd 8IF dTel 3R & HRON Bl IR | AR
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SETERl & uRYEar B g = & oy 59 fJaRor &I 991 oawid 8 Sl 2| $9d
AR I8 [IeRv1 IS ok gRT ARl S aTel Urdels UiRomHl &l Tefdl aRYEdT $I Sl
H ) WErId BT R |

13.4 3 & FROT

oNTd dwEl a7 facha d@l @ aRumay d fafr=ar g4 @ fr=fafRaa eror 2 -

(1) 91 @FTa ¥ IR (Defference in Prime Cost)- AMRI: &l 1 a8/ & IGT W
3T aTell {el aTd & =ta AR, S aor yogel <3l &1 aftaford faar Simar 81 39 W) 8
el IRAMS I H1 AR BT okdl T gd A geael # far Srar g, gafon ur: g
PIS F<R Te! BIAT 8, IR BB (I ST, SR—ARHT TAT 519 DI SEHEI B AT JAHRI
JId @ BRI SADI MR AT B Ahd! o | Ufh AR AT $MH HI SR g1+ AT
g9d BT Gl AR G| | Tl fhar S 8, Sy anTd oRkdl &l o e fawiig i@l &t
T JTTIT—3TT BIFT WA T |

(2) srgcae <ag a1 SURSAl § = (Difference in Indirect Expenses or Overhead)-
JUTE I AT SURFIN H 3R & HROT Al SFl J&IDbl §RT USRId A4 fe 37l &Il @
Fifdh ArTd oEl # SuRedl & e 3vd & SR WR AT &R Il SITdl &, Sidfh
facia geael § 571 i &) adfde IR fordl Sl 2, ST JIgAM 4 &4 AT 31fd 8 Ahdl
2| SAfeTT ST ol gRT UefRid oty & Y 31=dR 31T W@mIfdd | ofiTd kgl derr facha orat
# 3mce A & R W o T UeR yifad B ©

(@) Ife AT ol # argcael &1 A1 SURSEdl @ I & fordl Y ® @ ANTd ot
SR UeRid o™ a1 I3 9 3Mfd 81 741 BN | 39 fAuid, Ife rvTd ol # el &
Aferp forg T B 1 39 I B MR & AR F AN oGl BT T HH 8T AT 81T |

@) 3 UPR, I facia oEl # el &gy a1 SuReEdl &l T &7 & fordl it
AT A1 39 B4 a7 I 9 Ay oikal &1 a1 98 AT B8R W dRdide Fel 2 | afe fawia
oGl H e I IT IR I fold T B AT 39 SNy &Y If | At B B AT
BT |

A T AMEWSH B AT © [ FHEM THE IR B GHI 59 dd & a9 Bl
IR AT SR, 9 &9 H IGHR I8 QT ST 1Y [ gcyed &7 a1 IURSTAT Bl HH AT
3O foregs | o™ R 9T UNTT TSI & 31T a9 $HH B3I & IT AP | qegar FHE B
AT @Y IRTATAT BT G fhar STl 2|

(3) =@ a1 B @Y §B A&l &l arFd d@l dA GfEfad T 841 (Items of
Expenditure and Losses excluded from Cost Books)- &I T 8 &I 3M& A< Bl
2 Sl dad A gae! | f3xarg SRl 8, T ol § I8 enfier 8l f6ar SIram & | uRomHa:
AT oRdl BT o facia ol &1 ol ¥ 3ffed 81 Sl 2 | S99 U596 (IR R q9d
IfE ANTT o@il & gRT USRI ot &I MR AT oY @ U falRaa < qon gi=ai &1
TCIHR T BT FHARINIG f6ar 1T & -

(i) AI—P T GgA—hv,
(ii) Ul WR &1,
(iii) UG TR T,
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(iv) W, RS q3 AT IO HHIRE & uferRad fy,

(v) IR wEferat & Qe W B,
(vi) STATIRYT T,

(vii) FOH AT Y T R 9eer,
(viii) ST &9,

(ix) Hfee ol R He9Y,

(x) SRR BT &7 1T AT,
(xi) T WR G BT Al

(xii) AF—<Ts,

(xiii) grfergfct @ e,

(xiv) YA A B |

(4) 3 TAT ATH DI B A&l B AFd d@l q GfEfad T g4 (Items of
Income and Profit excluded from Cost Books)- & T 84 & g 3 dAT o9 Bl
¥ foar Srdr 2 | IROTA: I &Y Al BT kgl = 89 & BRI IR okdl BT oty HH Ig SidT
2, JTaf I gad!l &1 a9 ST € | 1d: TR U3 GUR $HRd GAY 3T Tl
o1 f=forRad #wel &1 T oial gIRT Uel¥d oY # Sie fear dr 2§, airfe gH1 ol gl
e o & fAae B 1 9@ ¢

(i) 39 WR YT AT,

(ii) b 3 U =,

(iii) U] HHITE, B, Sellell qT 4T,
(iv) BTN Yo,

v) JATHRHAD 37T,

(vi) el yHfed & fasa | o,

(vii) gSTe o,

(viii) AU TAT SH D IR G4,
(ix) faf T | uT TSt a1 AT,

(%) - AHfd & foR 1 9T *1mY |

(5) Y \Q o ®aad dFTd @l A affafafa a1 St @ (Items included only
in Cost Accounts)- ITEH ¥ FHT $B @1 W W 81 § R daa arTd ot # forar
ST ® | SereRene, (i) SUR WY & Wae faREr (S aRad #§ <A1 981 u=dn), (ii)@r ) g
W 50 T FR BT RS a1 Yol R & ofe U &9 & e fawia ol # uelRia
T8 far ST & | aRvIHa: dRTd Ol BT At &H 8 Sl ® @R Al ol a1 ard Sae
RN A 9¢ AT & | T FHRE—0F IR B A7I AR ofdi §RT UaRid o™ | 3 3
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BT XIR BT STrehR SF1 o€l gRT Ua¥d o &1 fAe= fhbar i |

(6) T @A &1 fafdrl # s (Difference in Depreciation Method)- &N
I @ A= fafdl g1 Sia B S arenm BT A SR STelN 3Tl T BT © | U
I Tl R o™ &1 0T IR §9d ISR AMAFH gRT Wiad 219 foran S &, Sidfd
AT gl § B AR "vel AT Yd—argAMT UR SMETRT BRI SRR ST © | 3d: QIH gl
g1 UeRia fhd S arel @™ # BT & SR 1 3R &1 AHhT B |

(1) ¥€l® & JAId1 d 3R (Difference in Valuation of Stock)- @RTd T
I oral g1 gehRia uRemsl # 3R &1 qR= BRI URMAE qAT *1f<H B[ &1 Jodidh
Al B | oFTd ol H Wi BT i Ui ANTd Hed R fHa1 Sy 2, Siafd sl g&aal §
i< Bl (Closing Stock) &1 HeAIh" AN Hed TT dIGIR Jed 9 Sl HH 8, W fdHar
AT © | Ul G2 ¥ B &7 & JIeRT—aTel 891 WMIdd © | Al dnTd of@l # URM 6
BRI BT oI HH TNl 3if~H Bl BT oI 310 fAmar 11 8N A1 $9H AFTd ai@l &l
A 9 AT 8RN, Sdfd A gRel 1 A Jolicid wa W $HH BT, ofa: VAT Rerf #
A3 TR $RA F9I AN ol & o H ¥ % "el o1 a1y | s9e f[audE, afe
ANTT ofdl § YRS B BT 3ffeds qAT 3ff~qH Y80y B HH Joih [hdT AT & df 599
AT oRal BT AT HH 8T SIal g | 31 U Reafd & 39 Ik &1 I3 &I aIFTd ol TR
UEfRId oM § SedhR a6 FARTE—UF IR AT A1y |

13.5 AT f9aor 1T

TaEE fAaRu—ua darR &3 @ A (Method of preparing reconciliation
Statement)- @RTA @l TAT AT @l §RT YRd IRl § R ST dTel 3R & HIRON
P FA B b U [BAT A1 oRI §RT YRIA o™ BT 3MMER AMSR A [aRo—u3 R
frar ST =Ry | A AT o §RT UiRid ot &l R AaR frfalRad srifafer
MU Y R fAaRo—ua IR o S € -

(1) FdUYH AN oRd §RT USRI o™ &I MR A1 |

(2) oNd oRY AT I o # 99 5y T et Al (AT e $1¥) &1 el dx
U UIeT AT & IR Bl 3T BT AR oGl & oI H SIrel STdl & Sl dIRTd oal
H s a¥ge Ry T B qAT U FI I ANG ol H HF o T §, S AN
O D AN H W USHT ST 91y |

(@) Ife aNTa oRdl H IUe I qAT IURIAT H AR fa<ig k@l &1 Jorr H 21fddw
forel =AY B ® A1 39 I BT AN oAl @ ot § SitsT WidT 2 | 39 fawid, afe

NI oidi H IuRerdl @ T &F axgdl & AT B8R & a1 39 oTd ofd & o™ 9 9
T ST AR |

(4) A =g A1 B Sl dact ofNTd YRdel § ferll T 8l S NI ol §RT yafid
oY H Site <1 =Ry |

(6) T =@ AT B S A ugfd @1 M & SR ddd Al gwael 3 faarl 1= 8
qer o1 anTd ol # ot A fbar A 81, 9 dNd ol gRT UelRid o H 9
T ST AR |

6) T My AT UG S dael fawig oral # uelRia & T 81, 3= arTd ol g7 uelRia
o ST ST 9nev |
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(7) T AN gDl H URMS B BT JedTdh P Hed UR Tl 3if~aq I8l Bl
A HH oI UR BT AT BT I $9 3R @I R BT AN oikdl §RT UGRid o
# Sre o =Ry |

(8) Ife ama gwdl H URMS BT &H Jou R qUT 3ff~q Efar ftd Jou R
qifha far war 81 a1 Ul Rerfa # 9 ofaR @1 IfR1 &1 avTd of@l & o H 9

o
gcHT ST =iav |

13.6 AARSH AT faaIoT Grdr

AT JT faca ol & a1 fIaRoT &l VR W & w9 § 97 9971397 ST AhdT 2 |
TROT G @I BT FAT07 SIe’T ol Jomell & Rigral W e &) 811 21 39 @ &
sfoe uer § 99 9fY #ei &1 forar Sam @ S 9EETE AaRv—u=z | el Skl § 9 Wi b
Bfee UeT § g oikdi gRT UeR¥d o 9o $9 Ael & odl fhar ordr 8 s gamem
fIaRo—uz # ST OTdT 2 | Shfec el & INT H W Sfdc Uel &7 INT ge™ W Sl ¥ 9y
FR, 98 fIiy ol gRT UehRid o & S_IaR 81T |

13.7 eqM9h 3qIgIoT

llustration- 01

Ho PRI sad va ol HRem 2, BT Y o™ 31 AIE, 2022 DI FAK B drel 9y
& oy IH—2I W & IR W0 25751 AT| ANTG oAl H (AW T dM— BT 39 dfe
H W0 34480 T | QI JEIDI Bl Sffd B R F=feRad qea W g

The net profit on M/s Trishika Brothers, a manufacturing concern for the year ended 31
March, 20022 was Rs. 25751 as shown by the Profit and Loss Account. The Profit shown by
Cost Accounts, however, was Rs. 34480 for the same period. A scrutiny of the figures from both
sets of accounts revealed the following facts:

HRYMT IURST BT ARTI ol H HH ol 624
(Works overheads under-recovered in Cost Accounts)
AT IURSTAT B ANTT i@l H AeH agelt 340

(Office overheads under-recovered in Cost Accounts)

AT ofdi § a¥fell fham T/ am g 2500

(Depreciation charged in Cost Accounts)

facia ol # Afefoa fafar w® e 1600
(Interest on Investmets included in Financial Accounts)

facia oRal ¥ a¥gal @1 T JuFe | g 1140
(Obsolescence Loss charged in Financial Accounts)

O o/dl # 3R =g uTaeT™ 8060
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(Income-tax provided in Financial Accounts)

facia oral & 1 §6 =151 e e 245
(Bank Interest and Dividends Credit in Financial Accounts)
Bl & i § 8™ & HRY B 1350
(Loss due to Depreciation Statement reconciling the profits of two
sets.)
Sl GIDl & A9 BT AT BRd BU b T [daR0T IR BIfY |
Solution- 01
Reconciliation Statement
(Rs.)
Profit as per Cost Books 34480
Add: 1- Office Overheads Over-recovered in Cost Books 340
2- Depreciation over-recovered in Cost Books 260
3- Bank Interest and Transfer fee not included in Cost 245
Books 1600 2445
4- Interest on Investments not included in Cost Books
36925
Less: 1- Works Overheads under-recovered in Cost Books 624
2- Obsolescence Loss not charged 1140
3- Income-tax not provided in Cost Book 8060
4- Loss in stock values not charged in Cost Books 1350 11174
Profit as per Financial Accounts 25751

IHlustration- 02

From the following particulars prepare : 1- A statement of cost of manufacture for the
year 2021-22 ; 2- A statement of profit as per Cost Accounts; 3- Profit and Loss Acconts in the
Financial Books; and 4- A statement reconciling the profits shown by above (2) and (3) :

Opening Stock of Raw Materials
Opening Stock of finished Articles
Purchase of Raw Materials

Stock of Raw Materials at end
Stock of Finished Articles at end
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140000
280000
850000
200000

50000



Wages

350000

Calculate Factory Overhead at 20% on Wages and Office Overhead at 75% on Factory
On cost. Actual Factory expenses amounted to Rs. 72000 and actual Office expenses amounted

to Rs. 50000. The selling price was fixed at 20% above cost price.
Solution- 02

(1) Statement of Cost
(Rs.) (Rs.)
Raw Materials consumed:

Opening stock of Raw Materials 140000

Add: Purchasesof Raw Materials 850000

990000
Less: Closing Stock of Raw Materials 200000 790000
Wages 350000
Prime Cost 1140000
Factory Overhead (20% of Wages) 70000
Factory Cost 1210000
Office Overhead (75% of Factory Oncost) 52500
Total Cost 1262500

(2) Statement of Profit as per Cost Accounts
(Rs.)

Total Cost of Manufacture 1262500
Add: Opening Stock of Finished Articles 280000
1542500
Less: Closing Stock of Finished Articles 50000
Cost Articles sold 1492500
Profit (20% on Cost) 298500
Selling Price 1791000
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(3) Statement of Profit as per Cost Accounts

(Rs.) (Rs.)
To Opening Stock: By Sales 1791000
Raw Materials 140000 | By Closing Stocks :
Finished Articles 280000 Raw Materials 200000
To Purchases 850000 Finished Articles 50000
To Wages 350000
To Factory Expenses 72000
To Office Expenses 50000
To Profit 299000
2041000 2041000

IHlustration- 03

The profit shown by the cost ledger for the year ending 31 march, 2020 is Rs. 11560. The Profit
& Loss Account prepared as per the financial books shows a net profit of Rs. 9600.

You find that the closing stock is over-valued in financial books by Rs. 1200. The factory
overhead under-absorbed amount to Rs. 3400. The company has paid Rs. 160 as bank charges
and Rs. 800 as interest on loan during the year 2008-09. It has received Rs. 1200 as dividend on
shares in other companies.

Prepare a Profit Reconciliation Statement.

Solution- 03
Reconciliation Statement
Particulars Amount Amount
(Rs.) (Rs.)
Net Profit as per Cost Records 11560
Add: Receipt of Dividend on Shares shown in Financial Books
Over-Valuation of Closing Stock 1200
Finished Stock in Financial Accounts 1200 2400
13960
Less: Under-absorption of Factory Overheads 3400
Bank Expenses and Interest on Loan not shown in Cost 960 4360
Books
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Profit as per Financial Records 9600

lllustration- 04

The profit disclosed by a company’s Cost Accounts for the year 2021-22 was Rs. 30114 while the
while the net profit shown by the Financial Accounts amounted to Rs. 19760. On reconciling the
figures the following differences are brought to light :

a. Overheads in the Cost Accounts were estimated at Rs. 7500, the charge for the year shown
by the Financial Accounts was Rs. 6932
b. Directors’ fees not charged in the Cost Accounts amounted to Rs. 750.
c. The company has allocated Rs. 600 to a general provision for bad debts.
d. Work was commenced during the year on a new factory and expenditure of Rs. 12000 was
incurred. Depreciation of 5% was provided for in the Financial Accounts.
e. Transfer fees received amounted to Rs. 28.
f.  The amount charged for Income-tax and Profit-tax Rs. 9000.
Prepare a statement reconciling the figures shown by the Cost and Financial Accounts.
Solution- 04
Reconciliation Statement
Particulars Amount Amount
(Rs.) (Rs.)
Profit as per Cost Accounts 30114
Add: i. Overheads overcharged in Cost Accounts :
Cost Accounts 7500
Financial Accounts 6932 568
ii.Transfer Fees shown as receipt in Financial Books
but excluded in Cost Books 28 596
30710
Less: i. Directors’ Fees charged in Financial Accounts but not in
Cost Accounts 750
ii. General Provision for bad debts made in Financial Books 600

ili. Income-tax and Profit-tax charged in Financial Books but

iv. Depreciation on Factory provided in Financial Books on

but not in Costs

excluded from Cost Books 9000
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Rs. 12000 @ 5% bu omitted from Cost Accounts 600 10950
Profit as per Financial Accounts 19760
Ilustration- 05
Prepare Reconciliation Statement from the following data :
Rs.
Net Loss as per Cost Accounts 344800
Net Loss as per Financial Accounts 432090
Works overhead under recorded in Cost Accounts 6240
Depreciation over-charged in Cost Accounts 2600
Administrative overhead recovered in excess in Cost Accounts 3400
Interest on investements 17500
Goodwill written-off in financial books 11400
Income-tax paid 80600
Stores adjustment (credit in financial books) 950
Depreciation in value of Stock charged in financial books 13500
Solution- 05
Reconciliation Statement
Particulars Amount Amount
(Rs.) (Rs.)

Profit as per Cost Accounts -344800
Add: Depreciation over-charged in Cost Accounts 2600

Administrative overheads over-recovered in Cost 3400
Accounts 17500

Interest on investments shown in Financial Accounts only 950 +24450

Stores adjustments credited in financal books only
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-320350
Less: Under-recovery of works of works overheads 6240
Goodwill written-off in financial books only 11400
Income-tax paid not charged in Cost Accounts 80600
Depreciation in stock charged in financial books only 13500 -111740
Profit as per Financial Accounts -432090
13.8 WRTr

QI8 UfAfte yomell & AR NI okl T @ &I AP W H &l AR € | 1,
THTR T IEIh, 2. JFADBIIT @i | AN i &I gas fafey (R =7 @rar ugha
HEN SIAT 8) B A AN ol B Udh Wasl e & w9 § @1 Sl © | a9 A7 81 BT gal
T & fTQ STeRT 9 AR AM—8T1H @IdT S99 ST & | 9 USR | udl ofrg =T 6 @
a1 B @ YHA sl ol # @ e arell o a1 '1f | =1 8l 2| gaforg U U
fIaRYT 999 B AMILIHAT ISl © Ol 59 ol & &I Hel & ®d § fS@r S+ drell oy g1+
BT FHETT DN |

UIhT & &I Wl ¥ AR S aTel @ a1 81 & 419 3fdR & IR W BRI 81 ¢ |
q HROT &

i 9GO dad fawiE ol § e ot &, anTa ol # A8 |
ii. J¥< SN dad ANTd i@l # fREg oIl 7, fawiy oral | A8 |
iii. SURSAT BT AT /3T TR |

iv. P JAIB & A~ 3R |

ST oRdl & JIFAR AM—8I ®I YR g F ol A fdaRor 911 I |eball o |
a7 facig oRdl & R AM—8IM &I UR™ 5 9§ ol | 39 Ml & Rl # gwai &
TEX YT H I ATl A—TI & ol bH bl Mabrer drell fafd 2| oR arel ¥l #al &
I ARG 6RAT | AT BT I6H I &I GAT3Y B 9 HARTSH FHEM T g1 41 fa
S bl & | FHET fdaR01 T HHRVSH FAEM @Il i@l & §1 i1 Hel DI T gRYGdr
P IRWRS g H Fed eidl & 3R 39 UPR Ig 3ifd faeaa=ig 997 2 |

13.9 YIETaelt

o AT fqaxvl: qeasl & a1 We H fCUR T -8l &l b fdaror & wY §
NoARS WU A A |

o IHIHfAd AWIH: o W& &l dg Ay e idia g iR faca aw= oiFeAT
HT GRIDI b TP & Ae § Repre fdar o1 g |

o WARUSH A WM YKD& al ¥e ¥ QAW T d9—8I &1 U 981 Tl &
®U H FTAIRS U FHE |

o oNTd A=Y wWrar ugfa: o wga @1 98 fAfY 9 Jidva anTg Il o=9—<H
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BT RIS Yol & [deqgel & T 3Tl A H fbar S € |

o AN ATH—EIN WAl 98 WAl ¥ ATdb o o@id [ & SR &1 S drell
AT ofEl JRIhT @ AR AM—gl & MR & folg a=mar <7l = |

o SURIAT HT A ALY IR &1 I8 el S IRAIS 2 A AfH Bl 2 |
o SURSAT BT 3T ALY IURSHT & agell H§ & dTell B |

13.10 Sa—URY Y /I

TROT QIT T & ? BT TAT QI |

NI & U4 facia o™ # SfaR & a1 HRoT € 2

BT FHDT DI TIRT H oid U ARV FHET AT JAR DI |

ST G R & ? N oidl U6 i oal &1 Jolicid e difoy |

M qAT I & S Hal & AW ddrsy e oNTd oiaie+ #§ |ffaferd F8) &xd | Jefy
fachg orat & aftaferg & St 21

6. THIDITd oGl T MY FIT FqHSId & ?

i & W DN PE

ST Y3

1- Sri Vihan maintains separate Cost Books which disclosed a profit of Rs. 60228 for the
year ending 31% March 2021. The net profits discloed by Financial Accounts amounted to Rs.
39520.

Upon enquiry, you are able to obtain the following informations :
i. A provision of Rs. 1200 has been made in Financial Books.

ii.  Overheads charged in Cost Books have been Rs. 15000 whereas actual overhead
expenses amounted to Rs. 13864.

iii.  Directors’ fees amounting to Rs. 1500 was paid.

iv. A new machine costing Rs. 24000 was installed but had not gone into production as yet;
hence depreciation @ 5% was provided on the cost of the plant.

v. Interest received on bank deposit Rs. 56.
vi.  Income-tax of Rs. 18000 was paid.

Prepare a statement showing reconciliation between the profits as shown by the Financial and
Cost Books.

2- From the following information prepare (a) a statement of cost manufacture for the yead
2021-22, (b) a statement of profit as per Cost Accounts, (c) P. & L A/c in the Financial Books
and (d) Reconciliation Statement for both profits :

Rs.
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Purchase of Raw Materials 43200
Wages 18000

Opening Stock :

Raw Materials 7200

Finished Goods 14400
Stock at end :

Raw Materials 10800

Finished Goods 3600

Calculate factory oncost at 20% on prime cost and office oncost at 80% on factory
oncost. Actual works expenses amounted to Rs. 11350 and actual office expenses amounted to
Rs. 9290. The selling price was fixed at 20% above cost price.

3- The following figures have been extracted from the Financial Accounts of XY
Manufacturing firm for the first year of its operation :
Rs.

Direct Material consumption 5000000
Direct Wages 3000000
Factory Overheads 1600000
Administration Overheads 700000
Selling and Distribution Overheads 960000
Bad Debts 80000
Preliminar Expenses Written off 40000
Legal Charges 10000
Dividends received 100000
Interest received on Deposits 20000
Sales 120000 Units 12000000
Closing Stock :

Finished Goods- 4000 Units 320000

Work-in-progress 240000

The Cost Accounts for the same period reveal that the direct material consumption was Rs.
5600000. Factory overhead is recovered at 20% on prime cost. Administration overheads is
recovered at Rs. 6 per unit of production. Selling and Distribution overheads are recovered at Rs.
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per unit sold.

Prepare the Profit & Loss Accounts both as per financial records and as per cost records.
Reconcile the profits as per the two records.

4- Ram Radio Manufacturing Company which commenced business on 1% April, 20021 supplies
you he follwoing information and asks you to prepare a statement showing the profit per radio
sold. Wages and Materials are to be charged at actual cost, works oncost at 75% on wages and
office oncost at 30% on works cost. You are also required to prepare a statement reconciling
the profit as shown by the Cost Account with the profit as shown by the Profit & Loss Account
for the year ending 31s March 2022.

There were no Radio Sets in stock or in course of manufacture on 31% March, 2022 and the number
of radio sets sold during the year were 540.

The particulars are under : Rs.
Materials per set 240
Wages per set 80
Selling Price per set 600

Prepare the necessary statement, showing the actual profit for the year, if the Works expenses were
Rs. 32160 and Office expenses Rs. 61800.

5- From the information given below (i) determine the profit as it would be shown by Cost
Accounts and (ii) prepare a statement reconciling with the profit as shown by Financial Accounts:

Trading and Profit & Loss Account
(For the year ended 31% March, 2021)

Rs. Rs.

To Material consumed 80000 | By Sales (100000 Units) 200000
To Direct Wages 70000
To Works Overhead 30000
To Office Expenses 9000
To Selling and Distribution Cost 9000
To Net Profit 2000

200000 200000

The normal output of the factory is 150000 units. Works overhead of a fixed nature is Rs. 18000.
Office expenses are for all practical purposes constant. Selling and distribution costs are constant
to the extent of Rs. 3000 and the balance varies directly with sales.
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14.4 NI
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14.6 W—URY Y /3T

14.0 3§y
9 IHIE BT STAT G & ULA M9 39 AFY B AH
o JgdueH fAfder fhd= SHISAT B IR BT 8, 59 d1d DI &I & |

o T SHIAT H FIIST Hod AT HAT &1, I SBIRAT DI AU DI AN ST DR
ey | afe Ffder & ford orerT & At & R & A1 S o1 A2y 3 o UF @
YR TR 3UTd AR S &R 811 | Afe (HfdaT & forw |Arshl & qeal # gig a1 o4l
BT B AT Y HHI: SS—HerAT SITgT |

o fAfdgTd SHEal & fo¥ Uer s TUT I gyl ¥ ¥ fUBel ANd—ua & MR WX
JAUT® ST B SEH IR DI SISl AT TSRT SR |

141 919l

Sig Bis W e I Afdd fedl B, du a1 Afdd A Bls ATl E@RIeAT oedl & ol
N Rerfay # s der fasar & [fder mid axar 21 59 Jo R fawar w1 &1 gfid &
DI IR BIAT B, U A [fAaT o w81 il & | MfdeT qea &1 srgaia g W ®al
ST 7 Riife MfaeT qea o1 FEiRer - F9g adqM $f &9 H aR 9w & ot Jea g1a
fhar Sirar & | (ST Jou &1 o fUsell Safe & SFTd U3 Bl R ATGR d2fl dARTd &
o= wcl # Y9I # g a1l uRadl &l &= 3 @R @ Sl 7 | [fasr gea FeRer |
frferRaa =i @1 afffera fbar Sirar 2|

14.2 fafed awa /2vs Yoa &1 f3avuT 99191 (Preparation of
Statement of Question/Tender Price)

PHI—HH! FHTIAT T 980 A TRIRRI ¥ B Iegall o1 Fafed dHa ey fderor Hizd
AT BT & | Fafed S &1 a1ef 2 fHA 9% BT MR U IR D ol AqH |
AT | VAT BIAT 3MTER UKl PR Bl YR H IATed YH B I Ugal gardl Sl 2 | U
ReIfr # Fa=T U8l T 3T B NI BT A T ST 2 3R R garll S arelt aAa
fFEiRT & & o 39 srgwfaa rTd 7 @ @ Ifer Sire &) Il 2 |
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U 3R & oY dIHa 9ard F9I I &9 QA1 A1fed b I8 a7 d 98d Al
81 3R 7 & 950 A IfQ HIAd 980 S gg Al UKIG JDHR B (AT ST | T IR A
DI g8 P g oI AT Al A HH BAI AT B BN | I S8 AP A9G B AN HT ALl
AT T 98 Ol © | AU AT AT Hold: Uoel SR WR AR il &, R
qfqsr &1 |1 ygfeadl @ A1 e § @1 @nfgd | Fafdd S &1 fdaRor W AR fdaver o
iy G ST B |

14.3 YD SqleNU]

Q.1 The following figures relate to the costing of manufacture of eletric fans of one
uniform size and quality for a period of three months :

Completed Stock on 1.4.2020
Completed Stock on 30.06.2020
Stock of Raw Materials on 1.4.2020
Stock of Raw Materials on 30.6.2020
Wages

Indirect Charges

Materials purchased

Sales

The number of fans manufactured during 3 months was 6,000.. Realise the same
percentage of profit as was realise during the three months, referred to above assuming
identical cost.

Statement of Cost
(Output : 6,000 Fans)

Particulars Per Fan Total
3 3

Stock of Raw Materials Ist April, 2008 10,000
Add : Purchases (Raw Materials) 65,000
75,000
Less : Stock of Raw Materials 30th June, 2008 7,000
Materials Consumed 11.33 68,000
Wages 25.00 1,50,000
Prime Cost 36.33 2,18,000
4.17 25,000

Indirect Expenses
Cost of Production 40.50 2,43,000
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Statement of Profit

Particulars g
Completed Stock 1st April, 2008 Nil
Add : Cost of Production 2,43,000
2,43,000
Less : Completed Stock 30th June, 2008 40,500
Cost of Goods sold 2.02.500
Profit 10% on Sales 22,500
Sales 2,25,000
2,43,000
— = Ksz40.50
Cost per Fan = 6,000
22,500:100
——=10%
2.25,000

% of profit on Sales =

Tender Price (For 1,500 Fans)

Particulars Total
£
Total Cost (1,500 x 40.50) 60,750
[ﬁD,TSD X m] 6,750
Add : Profit * 100-10
Tender Price 67,500

Q 2. Find out total cost and cost per carpet from the given information.

What price will be quoted for the manufacture of 250 carpets in order to realise the same
percentage of profit as was for the half year ending 30th Sept. 2008, provided no changes are
made in the rates of materials, wages and indirect expenses?

Solution

statement of Cost

(for the year ending 31st March, 2008)

Particulars Total cost Cost
of 500 ber
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Carpets Carpet
g 3
Materials (1st April, 2008) 5,000
Purchase of Material 13,000
18,000
Less : Material (30th September, 2008) 3,000 30
Materials Consumed 15,000 10
Wages 5.000 40
Prime Cost 20,000 10
Indirect Expenses 5,000 50
Cost of Production 25,000
Statement of Profit
Particulars 3
Cost of Production 25,000
Add : Opening Stock of Completed Goods 2,000
27,000
Less : Closing Stock of Completed Goods 3,000
Total Cost | 24,000
Profit (25% on Total Cost ) 6,000
Sales | 30,000
6,000x100 _ , o,
% of Profit on Total Cost = 24,000
Tender or Quotation Price for 250 Carpets
Particulars Cost per Total cost
Carpet of 500
Carpets
4 4
Cost of Production 50.00 12,500
Add : Profit ( 25% on Cost) 12.50 3,125
Selling Price 62.50 15,625

Q 3.  The number of stoves manufactured during the year was 4,000.

The company wants to quote for a contract for the supply of 1,000 electric stoves during the year 2008-09.
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The stoves to be quoted are of uniform quality and make and are similar to those manufactured in the
previous year, but cost of materials has increased by 15% and cost of factory labour by 10%.

Prepare a statement showing the price to be quoted to give the same percentage of net profit on
turnover as was realised during the year 2007-08 assuming that the cost per unit of overhead charges will
be same as in the previous year.

Cost and Profit Statement of Stoves
(for the year 2007-08)
(Output : 4,000 stoves

Particulars Total Amount
Amount per unit
3 3
Opening Stock of Materials 35,000
Purchase of Materials 52,500
87,500
Less : Closing Stock of Materials 4,900
Value of Materials Consumed 82,600 20.65
Direct Wages 95,000 23.75
Prime Cost 1,77,600 44.40
Factory Expenses 17,500 4.37
Works Cost 1,95,100 48.77
Establishment Expenses 10,000 2.50
Cost of Production 2,05,100 51.27
Opening Completed Stock Nil
Cost of Production during the Period 2,05,100
2,05,100
Less : Closing Completed Stock 35,000
Cost of Sales 1,70,100
Profit (10% on Sales) 18,900
Selling Price 1,89,000

Statement showing Quotation Price for 1,000 Stoves
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Particulars Amount Amount
4 4
Materials consumed (1,000 x 20.65) 20,650
Add : 15% Increase 3,098 23,748
Factory Wages (1,000 x 23.75) 23,750
Add : 10% Increase 2,375 26,125
Prime Cost 49,873
4,375
Factory Expenses (1,000 x 4.375) 54,248
Works Cost 2,500
Establishment Expenses (1,000 x 2.50) 56,748
Total Cost 6,305
[6305x10]
Profit (10% on Selling Price or 1/9 of Cost) 90
Selling Price
63.053

Q.4 The number of the carpets manufactured during six months was 24,000 including those sold and
those in stock at the close of the period. The carpets to be quoted are of uniform size and quality and similar
to those manufactured during the six months to 31st March, 2009. As form 1st April, 2009 the cost of factory
labour was increased by 10% and of materials by 50%.

Solution
Cost Statement
(for the six month ending 31st March, 2009)

Particulars Total Cost per
Cost Carpet
4 4
Opening Stock of Materials 2,00,000
Add : Purchase during six months 3,00,000
5,00,000

Less : Closing Stock 20,000

Materials consumed

Add : Factory Wages 4,80,000 20.00
6,00,00 25.00
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Indirect Wages Prime Cost 10,80,00 45.00
92,000 3.83
11,72,000 48.83
Less : Completed Stock Factory Cost 2,00,000
9,72,000
Profit (10% on Sales or 1/9 on Cost) 1,08,000
Sales 10,80,000
Quotation for 2,000 Carpets
Particulars Total Cost per
Cost Unit
g 3
Materials : ¥ 20 x 2,000 + 50% thereof 60.000.00 30.00
Factory Wages : ¥ 25 x 2,000 + 10% thereof 55,000.00 27.50
Prime Cost 1,15,000.00 57.50
Indirect Wages : 3.83 x 2, 000 7,660.00 3.83
Cost of Sales 1,22,660.00 61.33
Profit (10% on Selling Price or 1/9 on Cost Price) 13,628,90 6.81
Quotation Price 1,36,288,90 68.14

Q.5 Find out the works cost and total cost. Determine also the percentage of factory overhead cost to

labour cost and office overhead cost to factory cost. Ascertain the tender price of a machine, If :

AT (Materials)
214 (Labour)

6,000
7,500

fdsha He WX o™ &1 Ufderd (Percentage of Profit on Selling Price)

Solution

Statement of Cost

20%

Materials used

wages

87,500
67,500
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Prime Cost 1,55,000
Factory Overheads 31,000
Factory Cost 1,86,000
Office Overheads 18,600
Total Cost 2,04,600

Percentage of Factory Overheads to Wages

31,000
= 67,500 4 100 = 45.03%
Percentage of Office Overheads to Works Cost
18,600
= 186,000, 1490 - 100
Tender Price of Machine
3

Materials 6,000
Labour 7,500
Prime Cost 13,500
Factory Overheads (45.93% of Wages) 3,445
Factory Cost 16,945
Office Overheads (10% of Works Cost) 1,695
[18,640>< 20] 18,640

Profit (20% on Selling Price) 100-20
Tender Price 4,660
23,300

14.4 T

U Yeh ShaR Sl BR YO BRI A Y4 B SHD! AFANG AN IR [daR Har ©

IAEHI BT IR UTEDHI AR UG PR B ol Iv AN Jod I gsal & ol fb
AN H B A SIedR qardl Sl & | 341 Bl HfA&T A1 3feran S Jod hed

g | 98— ARG Wl # BRIt & o aRafdd HI W Yd SARH W UK Hed B AN

DI SN © 3R 5 IAEH & gRT TR T AT DI (5 FAAS TAT ISR Hed JAdH Il

g 99 & A 31 gfd 7g onew fIar S 7

SWRICYC A HIRC YIS b THISUSH SV & IJJHAR—"ANTT JJAF—U Uh Yol
2 Sl GO I AAA] ghlg DI SIGANI NI Il & |° SIS Hod Bl FERor sra=a
AEYTYdd HAT SIHT =12y difds TIeR oI JoTcAd ®U I 3f0d 8 IR STGH B AT
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TEI UG BRI dAT AN W BH B WR S B o™l g | fd FMfaeT qea w1 iR
I H g4 & HAT Gl § I S ol @ d 319 Ud T ATl Bl SR & w0
H ganT fHar S 71 T 99 A7 9 @Ay H I UBR @l Ivgal & T 'R g8 And A
FHTfaT URqaHT Bl gite H I@HR UK TIR fhIT SI1eT & |

14.5 regldell
o fIma Yeu, SvsR YU — Ay AT &R Tifsd A @ IR HT AT B |

o UHI Y — Y Y& g

o fIpd oI :— 99 T 91 &I ITeH oTd, fasha 9 fadvor SuRed &1 anT

14.6 —UXE Y /I

1. frr=ferRaa faawor =1 we &Y afyy ¥ arRurel= sfiel @« ffior &) arra 9@ awfea
T :

The following figures relate to the costing of a tarpaulin sheets manufactured for a
period of three months:

Rs.

Stock of Materials, 1st April 5,500
Stock of Materials, 30th June 3,500
Factory Wages 83,000

Materials Purchased 61,500

Sales 1,41,000

Indirect Expenses 13,000

Completed Stock, 1st April NIL
Completed Stock, 30th June 29,000

A A8 @1 Srafdy H gARN AT et @Y AT 2,200 o ToT 648 Ml & U Heg Far € 5
Ih Al H UG M B R & SRIER ™ 9GS 8 Fd | I§ A IOy [ ARl de
AT B ANTT H BIE TR TS BT B |

U NI U 2,300 3l & f=Hio7 & forw dom ua fAfder 648 ofiei & forw sHST |

The number of sheets manufactured during three months was 2,200 and the price
is to be quoted for 648 sheets in order to realise the same percentage of profit as
for the period under review] assuming no alteration in rates of wages and cost of
materials.

Prepare a statement of cost for the manufacture of 2,200 sheets and quotation for
648 sheets

[Ans. Cost of Production of 2,200 Sheets 1,50,500 and Cost per sheet 72.50.
Quotation "Price for 645 Sheets 50,760 and per Sheet Rs. 78.33 ]

2. U$ dREE A A9 Ae A 3,000 faga dEl @& FEion & arra weeEl sfes e
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YR 2 :

The following est figures are related to the production of 3-000 electric fans by a
factory during a period of three months :

Rs.
Completed Stock- 1st April, 2000 81,000

- 30th June, 2009 20,000
Stock of Raw Materials- Ist April, 2009 14,000

- 30th June, 2009  3,00,000

Factory Wages 50,000
Indirect Charges  1,30,000
Purchases of Raw Materials 4,50,000

gf uRam e g e fdaver daR S 3R I8 A gY 6 ana @/ ugdl @ wifd & g,
750 U@l BT oI FAT WOl ST RTa A &1 Ui SIRIKh o9 A8 oI 81 32 |

Prepare a statement showing cost per fan and the price to be quoted for 750 fans,
to realise the same percentage of profit as was realised during the three months referred
above assuming identical cost.

[Ans. Quotation Price for 750 Fans % 1,35,000 per Fan Price ¥180.00]
3. TS a¥q] fTa®T fa%a ed 2. 45,000 €, &1 aNMd fan fFr=ifefead 2 :
The cont structure of an article, the selling price of which is Rs. 45,000 in as follows:
Direct Materials 50%
Direct Labour 20%
Overheads 30%

AT BT AT H 150 DT gl TAT 5H P AN H 250 Bl gl AFANT & | 59 91 g8 ANl
A AF Ay o9 R 9fY SHE IAHN A 250 T SRR |

I TN 2 (4) gaa | UiT gl a9 &1 faaRer ux qe (i) gaiferd fasha goa &1 o
Ry iR A BT ufaed wra fhar S a9 |

An increase of 15% in the cost of materials and of 25% in the cost of labour is
anticipated. These increased cost in relation to the present selling price would cause 25%
decrease in the amount of present profit per article.

You are required: (i) to prepare a statement of profit per article at present and (ii)
the revised selling price to produce the same percentage of profit to sales as before.

[Ans. Selling Price ¥ 45,000 Revised Selling Price ¥ 50,625.]

s <l @1 @R H gRaad & (When there is a change in price of Material and
Labour)

4 U foHior O¥em @ Scured 9We 98 2008 & fory frr=iferfaa @ -
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The production data of a manufacturing concern for year 2008 was as under:

g
Materials 30,000
Wages 45,000

Works Overhead 22,500

Office Overhead 9,700

Sales 1,35,000

IUTE 15,000 oI | GY 2009 & QR 750 SHISAl BT Hed AT o | AHAT BT oI 20% A

&1 JAFAM © TAT 519 AN 10% ¥ P B I ARG & | IR Shls HRE SURS oI ufa

gDhIs BT SURTY I 29 | [l fdsl IR 10% o™ ATed & |

The output was 15,000 units. During the year 2009 the concern was to quote price

for 750 unite. Material cont in expected to rise 20% and Labour cost in expected to fall
down by 10% Per unit works overheads and per unit office overheads will remain
constant. The concern want 100% profit on sales

[Ans. Cost of Production of 15,000 units ¥ 1,07,250; Cost per unit % 7.15; Quotation Price
for 750 units % 6,041.67, Per unit Quotation Price X 8.06.]

5.

30 JYe 2009 HI UH wite fridar 3,000 s @ gfid o1 &1 399 | Freafafeaa
A8l ¥ b §13¢ Ford qarm § ardn Jed, 31 9rd, 2009 b1 WA Y 6 ATBI
$ fApa @ aM & WRd D RIS a9 g g, geRfa sxar 3t -

On 30th April, 2009 a tent manufacturer desires to quote for a contract for the
supply of 3,000 tents. From the following data, prepare a statement showing the
price to be quoted to give the same percentage of net profit on turnover as was
realised during the six months to 31st March, 2009 :

4
Stock of Materials 1st October, 2008 50,000
Stock of Materials 31st March, 2009 7,000
Purchase of Materials (six months) 75,000
Factory Wages 1,50,000
Indirect Charges 25,000
Sales 2,70,000
Completed Stock in hand on Ist Oct. 2008 NIL
Completed Stock in hand on 31st March, 2009 50,000

B A8 & AR IR T VSl P HAT URMIG G i\ i AT BRd g 5,000 T |
Tve 58 Hod qa O €, 9AF R G ooft & 2| 1 37ie], 2009 A HRETT 579 B ARTd
10% TT 3TITET T 5% §¢ AT © |

The number of tents manufactured during the six months were 5,000 including
those sold those stock at the close of the period. The tents to be quoted for are of
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uniform size quality From 1st April, 2009 the cost of factory labour increased by
10% and that the indirect charges have gone high by 5%.

[Ans. Cost of sale of 5,000 tents ¥ 2,43,000. Total Cost ¥ 2,93,000; Profit 10% on
Sales;

Quotation Price for 3,000 tents ¥ 2,06,167, Cost ¥ 1,85,500, Profit ¥ 20,617]
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15.1 YdIid-n

T gHR & T Fewrl § Feanl & A4l dR W 1 SfE § afiegd fhar s
21 1. IgATH ScUIed FgAR™ AT 2. fARIY QT FIHR | FGATH Il FGAR S A
A0S, AT B e, Wﬁﬁwmawwwﬁmsﬂ%w?ﬁwﬁﬁwﬁﬁwaﬂ?ﬁ
€ T AHAAC: §TH SR FfhdT AR B T | g 3R faRiT Jqer ey faTTa
fe=m fre= dor faey ae=l & SrgaR JIH—IP el H gy ST BT © | BUlg Bl
7o, frator wrafi, 79 oR fFHTor SerT, Biver ST 3nfe 39 ool § ofd 8 | SUar
ST ST O ST el GIRT ol ST Tl R SUBTT B SFeRT—afeRT ST ST
SHERI, AT B BRILTATSI MM H AR B S 2 |

15.2 SUsd fAerivor fafer

HREM H By S 16l IS TSGR B T YoId A&AT &l Il 2 o §9 BRI Bl
U SIAT ® | AT &) Maeqehd 819 R AT U5d & SIRY Al U &1 SIdT © | 3T
# Al IR gR UG H Wad AR @ dRTd 9 8 SR 2 | 39 UBR S @) dnTd
@ foIv aRf U= IR 9\ IR &7 G R ST & | |9l @R 39 & dFTd 9 89 ® 9IS
IuRerg R &I TUET BT WA 2 | Ui SURSI BT Gy yd fenRa &= 9 fvar Srar 7 |
I8 X fUoe aRumEl & MR R dF B[l © | SUGR & Bl AN S HRA & 916, 3AD!
T U oI W DI SRl § AR A9—8I BT IR a9 T &l arv—s81i= @ o
I=IRT HR AT ST = |

15.2.1 YY1 U9 fq9ivdame

9 A & i Ud SUBR 3ET S & ot god wU ¥ ARTdl &l Tahid gd
Hufed far S & | 080 WeR & 9R, “SUGR drd FER, dnrd iR @1 g fafy
2, RrIsT TRt SiuyHfd SusEl & drTd S w7 fhar ST g1

39 IR 9 S # Susr MuRer fafr &1 wanT fear S daedar €, S% Sadred @
mTa ARy el a9y @eror fR=faRed ueR 9 7

i TAd SUGT RTAHET B BT MR g HU YICT eldl %\r|

ii.  IUET BT BRI UTEHA Qe e & a8 Yo (HAT ST &, WTidh H & & ford 781 |

iil. SATET BT BRI U R B <qH~ Il 8, oifrd pHI—hd IRFT Hrd UTed
P TN IUA] B ¥ R W fhar e 2

iv. T $oTs Ufd rd BT 2
V.  o—8T @l o Ui SUBrd Y S € |

15.2.2 91T

IUBR orTd fafr S99 Susrl & dRTT ST R b U YIRT H oS ot g o b
gredl & fazier fafrdel & srgaR W= fhd S €, Siafd 98 onTd Y &1 9anT S99 U
FAM TR DI AN S B b ofg fbar Srar & S b w4fasy § 9wl & Igawy ¥ A=
Al # v fHar ST 2
BlaR g9 dTell : BereR g9 B AP AR U IUBR & HY H AHT SR | I&TER]
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& foy U &1 IRE & 991 @I 98d 1 SHISAT Uh T § R SR |

fafeew 99 : OfccT &1 9 a1ell Y% #Ag A 98 fhae 8 a1 fasimus & a1 a1 81, U
9UH UG T |

4T WIS : Yeaibe dI Ub BH Hal AT HT U IRV ¢ | Jafdhd gRT a1 11 uid
PTG U YT IUBR AMT ST 2 3R I & IFAR IHDT BIF ol Sl 2 |

fafor dwfEr ©  yRe vaq U A U YUd SUBR © | Fifd Uhe BT 3Mgd &3 AR
fEsmes fr=—fa=t 2 2

15.2.3 drAfafer

3777 Geermeil § SUBT oITd YolTell P 3R WX 6 G~ fhd Siid €, 981 B eyl

U B9 O TR B G dab fAeforRad ufshar a1 wrRIfafdr moArs Sl 2 |

1.

P AT GEAT— YGRS AT B A UT 819 TR HAIYLH S U fAfde G=r uee
P S B | TS GRAT MY YT DT GRS hHidb Bl & | Fifd U Gl § Tdh el
P IYBTAT TR BIH FeIdl Xedl & | T <7 § fH< ey faoy & ygard S ofeyr
AT & gRT &1 999 B |

IdTE AT I— IS MY IYB TR B YRS B & fov Scred faurT &1 fear
S aTel Ueh foIRad oeer € | aja: I8 3Mae AT faMIT T TR b Sirar & aen
IR Bl ITET URB B & fov {1 S 81 39 ey § SuSry Fr=el a) faavor

foRgT YEdT 2 | ST 3N &I Uey 1 UhR daR fhar ST |ahdl 2—

Production Order

Serial NO.....vveveviieeeeee, Description of Job................
Name of Customer .........cccccveveennen. Quantity Ordered..................
Customer’s Reference No..........cc......... Machine Nos.......c.ccceeeeueennee
Code No......ccceuuueen. Operation NOS.........oevvuuueenne
Date......ccoeeennnee Materials Requisition No.....

Clock Operation No. Deptt. No. Operation Quantity
Time

No. Details Produced Rejected
Ordered by .................. Approved by .................
Checked by ..................
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ANTAl &1 ™ HAT— UG ¥ GRd AT~ @i &1 Sifg 18 & Ferar 9 9a a)
o ST & | ST BT olEl &_4 & oY ol dAnTdel 3 \RIid |fl, 379 91 gcdel 3l 6l
SUBT @ Sfae uet # forg faam Simar & | f[aWri SuRerd der sy @Rl o IR MR W
gic TR IUGR fI¥Y Rl BT @l R UG B B AR S B S | A AN &
faf=1 =gt &7 fyr &1 oA A TR @ ST 2 |

(31) AFEA— USRI fIRY TR T drel AT BT ARG A @ g AT BT A
g | Al G H [USR R T dTell A= 9@R @ Rl S AE, &% ar A
&7 IRAfad STHIT nfe faavor fed & 81d €|

(@) o9 TS SUBR W T dTed $TH DI ARG QAT 519 BT B G3d &I Fergdl F S
BT ST 2 | BIRAT SUSR R N dlel FAI TAT aR<Id § J9 g G893 &1 qui f24me
g Ble W Il 2 | fO® gRT SUBR TR 3 dTell 219 oITd bl SI1d fhaT ST Adhdl

2

(@) SuRera— B ff 9% & IR 9 M7 R SREME, BRIfe, UemaH, f[am e
faRor Tl SuRey 81 A B | A~ IuRed &1 et arTd &1 [Afded R w®
=1 Sueral a1 fhedl B ferar el & Heg JArdfed B ol anTd H |iford far
ST BT 2 |

AR, M d SURSTY FHERY AW [JaR0T IuGR ARt uAE W ¥ WUE 9R Ba
N U8 BT bR FH—~ fhaT Sdl 8| SUBR oINTd U=d &l 9 Uy d dIr fhar o
AHAT 7 |

Job Cost Sheet

Job/Production Order NOu....ccccovvveee vvvveeeeeennne

Particulars.....ccccevvvvveeeeeeeeee.
Date of Commenced............. . Date Completed.......
Quantity .......
Materials Labour Overhead
Date Deptt. Material Amt Date Deptt. Time Amt. Date Deptt. Rate Amt.
Req. No. Ticket
(Rs.) No. (Rs.) (Rs.) (Rs.)
Total Rs. Rs. Rs.
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Summary

Estimated Cost | Actual Cost (Rs.) Difference

(Rs.) (Rs.)

Materials Labour
Overhead

Tatal

SUSR B YUidi— TP IUGR & YU B WR IUSGR &I AT FH0—UF IR fbar Sl
21 59 JAV-UF H I9 bR fIUY @ ol ANa T Sl FHIUE W UTE 84 drell 4od faan
BT B | AN AT oI & 3R & SR W T AT B & 701 &) Sl 7 |

15.2.4 YATDA

3T SRl TR oI qard S 8 S IFAMT Bl Ygall B 51 B D Iqaed A U
NI HERer fafe &1 yde SuSRl W M A1 81 FeiRa fhar S € | aRafds drmdl @
AT ATl | T AT Ugel R 6 T VA €1 SUBHT B AN A Gl B I ST
® AR g8 (bl A1 ARl BT Ul Feral & | 39 YHR IUSR NI FEiRer [y drere
JUGTAT Bl BT ATl IUBTT A YD Rl o, el IgAMT R FR—IF0 U8 SRl & 3R 9l
H U BRI D ARGl BT AN o & AR & ®U H BRI Al © | 99 Sl DI IRdd
INTd | T T U Agdd Ufaeid oils R WIeR fhar Srar g, o arrg 8k g oy
IR hal Sdl 8, d9 4 59 fAfy &1 vanT fear omar 2 |

15.2.5 fharca®d 994
Suerd  orTd fRgiRor fafy & srada fReforfRad Serevor g—

Ilustration 1-

The information given below has been taken from the closing records of an Engineering
Works in respect of Job No. 303 :

Materials 4110
Wages
Deptt. A- 60 hours @ Rs. 3 per hr.
B- 40 hours @ Rs. 2 per hr.
C- 20 hours @ Rs. 5 per hr.
Overhead expenses for three departments were estimated as follows:
Variable Overheads :
Deptt. A- Rs. 5000 for 5000 labour hours
B- Rs. 3000 for 1500 labour hours
C- Rs. 2000 for 500 labour hours
Fixed Overheads :
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Estimated at Rs. 20000 for 10000 normal working hours.

You are required to calculate the cost of Job No. 210 and calculate the price to give profit
of 25% on selling price.

Solution :
Cost Sheet
(Job No. 210)
Particulrs Amount | Amount
Rs. Rs.
Direct Material 4010
Wages- Deptt. A- 60 hrs.x Rs. 3 180
B- 40 hrs. x Rs. 2 80
C-20hrs.xRs. 5 100 360
Overhead — Variable
Deptt. A- 60 x 5000/5000 hrs. 60
B- 40 x 3000/1500 hrs. 80
C- 20 x 2000/500 hrs. 80 220
Fixed Overhead
120 hours @ Rs. 20000/10000 hrs. 240
Total Cost 4830
Profit 25% on Selling Price [4830 x 25/75] 1610
Selling Price 6440

Illustration 2-
The following informations were obtained from the books of a company in respect of Job No. 55

Materials 10000
Wages
Deptt. A- 81 hours @ Rs. 4 per hr.
B- 54 hours @ Rs. 3 per hr.
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C- 27 hours @ Rs. 3 per hr.
Overhead expenses for three departments were estimated as follows:
Variable Overheads :
Deptt. A- 5400 man hours Rs. 10800
B- 2000 man hours Rs. 4000
C- 1000 man hours Rs. 1000
Fixed Overheads : Rs. 6000 for 12000 man hours worked normally.

Clalculate cost of Job No. 66 and also its selling price of profit is assumed to be 10% on
selling price.

Solution :
Cost Sheet
(Job No. 66)
Particulrs Amount | Amount
Rs. Rs.
Direct Material 10000
Wages- Deptt. A- 81 hrs.x Rs. 4 324
B- 54 hrs. x Rs.3 162
C- 27 hrs. x Rs.35 81 567
Prime Cost 10567
Overheads — Variable
Deptt. A-81hrs. @ Rs. 2 162
B-54 hrs. @ Rs. 2 108
C-27hrs. @Rs. 1 27 297
Fixed Overhead
For 162 hours @ Rs. 0.50 per hrs. 81
Total Cost 10945
Profit 10% on Selling Price [1/9 of Cost] 1216
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Selling Price 12161

15.3 ST onra faervor fafer

ST AT Y 98T MMHR & TAT R A qh del aTel faRIY UHR & BT B T~
FRT AT FHRAM B ol T UHRI & Hed T 2 dran foalRad a1 #iaes |9siiar & i
AT SHI AT & AT OB TR HIH HRAN AT8d] &, U SHIGIT T S TR HIH B dlel Al
BT SHAR P8l S & | b S PI U Hed BIaT & Sl (EIRT €l & AqHd Teb Gl FrdT
BRI B TR & AR R B § ST SIar & | 39 oI I Sl oI el oIl & |

3Pl orTd FEiRer fafr &1 g 9a: 9 MR & B, Oiki—  HaH—=Hio,
got—fAtor, Agd—mior, qia—fmior o o qa-at BRI & fory far Srar 2 | ue SHhaR
P & G SP WR I dlell del ANTd dofl S UR UTe BIF drel o™ g1 B &l S
AT B |

15.3.1 9RYTST U9 fagivare

9 B BRI BT B BT Hed Ygl & MREd 8 I1 § IR B & F9a & 91
FId qea &1 YudE fBa1 Srdr &, 99 59 WideT $1 ST HEl SINdl © | 99 g Hed Bl Sl
A HBl STl 2 | Il A AR gST AR & A § BRI BT YA & 12T 3M1fRIeb I Bl
PR W SHAR 3R TP & A& BT & [[fdar § S @fdd sro fFmior &l & fofw Seel
B SHT AT 8, SH SHIGIAT Byl Sl 2 | FHEvER 9= B4 &1 SR o aTel Saad Bl
SHaR BB & | 984T SDHAR Bl BRI [HAl [y BRI el W FaTfad fbar e &, [ ool
T TS HEl S ¢ |

SRPTEYO T & AR, ' SHT AT AER AN 9 ATATRAT gIRT o=y et & < fAfdaa
e R € | O SART I dTel SHER, SHT dNTd AT SYBR AFTd a1 # U &1 Rigra
SINECINAN

S&1 arrd fafr & f=faRaa fagiwag @
1. B B AN R R0 8 2|
R S&b BT B AT JRfa &1 S 2 |
3% W BN dTell ATH—8I T 0T FHATTAR AT ST & |
3B B B Yol B FAfT TSR @ R 7 |
HT IeTRd ofl Ay @1 BT & R a1 gvRIRT e off R fad g B
3% R fHd 9 a1 B BRI ord W & Ry o g |

3% WR T S a1 SR &1 Jed Ui g eiRa ar Mi¥Ed gar &, 5 Sar g
Bl ST 8 |

8. T® & Ml Uell H W Udb U Sl S &l BRI HRAT © “SHIGET T GOl UeT Sl S
W B IRAT & “SHAR HEA © |

9. Sd Bl GHsIAT 1aT oexd flad srerar AiRae 81 Hadr 2, g fhd 5 arel &

N o o ~ 0 N
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el Gl 9rdl BT W Soolkd Bl ¢ |

10. 3o @ RIfT # &R ol ®u 4§ 4= 81 R & Yar fbar S & | afa Sd1 &1
SR T A BT 7 A UK {el BT YA FHIO BRI & SR IR 3ferar fhedl H
fopar ST 2|

11. BRI BT GAOE SHIerar R Fgad anfbcae a1 SR gRT far <mar g1 I8
amawrd el € 6 Sher g™ ye fEd ffYr 5 T a1 @1 waufaed w9 |
T R feam S | fd TR BRI T BB | STUAT AT 81 el o |

15.3.2 UG orrd fAeixer fafer iR 3@1 arrg fAeizer fQfer 4 s
Susrd arTa fafdr vd T ofrrd fafy & fA=forRaa aeaf & emaR W siar fhar 1 Fahar 2|

1. IUSR AR A & fdFd U SR B S & S AR TR IR oI H BIC 81
g | Siafp ST anTd fafYy % 93 PR Ud Jeu & bt BT fhar o 2|

2. SUGR arTd faf #§ f5y 99 a1l B B8R, 93U AT REE ¥ fhy o § | Siefe
3BT ANTd A & fhy 99 a1l B U SR | 978% IUfErd ol e R oy S
=

3. SUBR ANTd A & g FERY i & @7 8N WR 8 AT B ST Hahd! © | IR Sl
rTa fafer # orqel SR sravem # WY AFTd @ S Al 2|

4. SIS AN g BT JART U U9, BeTaR fAaior amm=ad: Sonf=aRkeT aod axeran
g1 fhar Sirar 2 | Siafd St o fAfYy wad, g, dsa fHir anfe & forg @t Sl 2 )

5. QUSRI NG (A H &l &1 ycet faWIsid 98d @4 BIAT @ Sdid Sl anTd [afer d =i
BT gce] faToT Afde |13 H BiaT € SR g8 SR 8 o yord fafy § drra |us sifed
3R fgdiia fafgy # &=t i 2|

15.3.3 drAfafer

3% WR I S drel BRI A & dTel AT —8TM BT FERT & 8 ISP ShaR T
ST WIAT JIR Rl & | e ShaR - Y ¥ 3f¥db R b WR oy gU 8 a1 A Sl Bl
oIIT ‘ST @1l 981 H fhar Sirar € | AHId: UAd 3b bl Ud el AT UG &l Sl &,
T Ud S BT IAT B IR UR TSN ST A | 3BT Wl a8l WAl JoTell & AR
TR YT ST & | 3T S W H Sfde el § a8 IR NIRRT fe@ry Sl & i 3 & &
PR H AT P AT B | O— AT, ST, ST Uhe] U UG el Y 3Mfe | Sdb WR Y SIH
qrel BRI D TR H YT WIoe Jffe BT AT WANT far AT 8 1 WIve Y YA d1 G W
Ue & BTG AT TIUC Bl AR TR o I AT § Wive & I § Shl Iyafy & foru
BT AT fHRET ot 31 Sfde et # Q@ SIar & | R Al WIve &I IUANT U 8 S
R fHIT ST 7 Al e B Y eI Sfde ud H dr W IR @R @ A o S|ar
HAHT PRD 9o I Al DI WK b Hhise Uel H Q@1 SIar § ST Bl A 8- Bl G20
H 3% W BT SH AT & AfKITG W ¥ dhfec R & S 2 iR o #§ 9 g8 a1
afe T wiee veT # fagrar Sar 21 3fd & Wi & F1 Y&l &l iR od fbar < g1 afe
WA & fec UeT BT INT Sfdc UeT & I I 1fdh & df FfdR &I X3 Bl I JH=1 91T 2 |
zad fquRd Rufd 89 R 3faR &1 If¥ &1 BIf 74T 1T 2 |

B.COM-202/238



15.3.4 Y8dYUl Al &I AN A&TH
3@ anTd fRuRer Iy & wewget 7 f=faRad -

1. 9 ATH— G 91 ST DI BRI B B (U Ucuel AN &1 Il Bial € | Arad
fererforRaa amel @ Ut & ST Fhahl 2 |

3. R ¥ T g’y
9. IR 9 BT PP
. I Sb WR JWANT AR & BXdaR0l gRT

Q. SHIET gRT g R WR

2. Y@E FH— MR Uh Sh BT BRI B dlel Gl DT &1 iRsifie gae g1 8, _Reg
el Ps 3P AI—1 BId & d81 THY UUF B AR—1 SUBR YuH W) W A 2 | I
Jul 3R IUGR YUH R b & TR 4 forg ¥ 9 € dife 99y uua 9 a1 #ffe &1
Arfed gRsIfE S0 8 9 IR SUGR UuF | IfT THh S9fd 7 B3 3bl W BN fhar ©
ql T3 3hl R fhd T BRI &1 TIRSAS 19 8 9 | T <9 H SUBR™ YUl &l
Fergar & UTReIHe WEg duR Y Sl 2 | Td Sdbi Bl IS9P TiRHHe &) o= 9 sfde
&) forar wmar 2|

3. UHe UI— Sl Y Uhel WU ¥ fhd a9y 3& & o fhd oid & 9 el g dedlid ©
AR 7 T Ty I 3B B 3 § sfae fHy o 2|

4. SURTI— FB W T T BT ¥ IERG BT & SURST FEdd g1 W SuRST B
TEfd Sl § I fhell T Sfud SR W dier 9IaT € | SuREy & SerexvT fAforlRad € |

I— Uggh, RIUDHR, GURATGOR, Soll-a” afe &1 Ia4q
9— HURNIR & AT T HISN BT TR A
T— YD BRI T W— BHATRAT BT dd-, I, SollbIH, BRI BT fhvrT,

faotel &1 faa, 9 enfe

5. WVC U4 IMWR— I wve 3R R 3a & foy fifad fd o € SS9l ® 49 9
B S@T Wl H Sfde o AT ST § 3R 99 & 3fd H 3@l Sdhl B AT 8 UR, 3fefid
T W AT S0 BT B WIUC TG 3SRl BT HeATh+ dRa SdbT WAl hisc IR (&
AT & | §9 UBR S&T Wl $Had B9 & Jed 4 Sfdc 8 Ial 8| S & HRI H wlve Ud
INOTRT BT fha=i foras 8RN, I8 He-T Bicd =, faIoud: S0 99y Wafdh a1 oiF) 3rafer |
URT BT & I WAV 37feIh Hed Pl BIdl & | I8 PRUT & b SbT Wi Bl UR™ H e &
R o7 9 Sfde o= fear oimar 2| w_eg g s vl off Bl 8| 59t wive & R o
A SHT @Il Sfde &1 fHar S iR ddd I9D 519 9 81 WAl sfde fhar S © |

SUSHI ITd

HH—FH] SHER 3T S BRI FHEHHT HY (92T BRI 3 BIC—BIC Sharl I g
P AT 2| SRV & oy fedt wad & 901 SR @1 3B R AR SR Tl ShaR §RT
oAl 2| A Sdi & S faMEIT BT 31 SF gRT Yof M & ol JX&I SHAR 31qd] SUSH Y
SHaERl B T FREd Jed W QA O & | I8! oI IU 3Dl Bl AN Bl & | 59 IUSHI
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AN B Y& SHaR gRT (U ISPl W & Sfdc uel H fa@mar Smar g1 3fd: U sl W)
IUCHER ERT fhd T A R &I 81 f&ar Sl 2 g Il g SHaR IuShar &l dig
|l ol & A 59 Al @l e fdhdre gEr =it v i @ 18w | Sar e
Sfde fdar S =nfey |

g &1 T Y

Yol DI BT T H SHIGIAT SHER BT BRI B YUIdT AT WA B AR TR I BT
2 YA B I Y4 BRI Bl (BT qAT AT & T H SRR, RieIeR a1 Jodidd |
BRI BT YAV HRAM B | RITDR A7 e 51 BRI &I Yoidr &1 YA0—95 <dl 8, S
THIOTT BT HET ST & | T B & IR W SHAR ob &l Al & AR ShIaral A
A BT U HRad Uferd & UTed _dT © | UT: ShIaTal IO b1 bl ol 11T T e
T8l Hxar dfed HB AR URTIRY A7 R &9 & w9 | Adb ofdl § | SR BT gul T
SHT T W W Har S 2| vl el & dee § ue RefolRaa Rerfoat g dadr &

1. afe g & ymiforg &rd &1 Il & 81 a1 39 ¥ BT & g9t B /T ST €

2. IfT uea # yariorg &rd 9 337 8 )9 Sdhardl §RT & Y YBGH dT IHH JATOT B
®1 fhd gl &, &1 a1 U 3 < TR 81 AT UEIod SR B oA 9 UhR @l
ST ®

Amount Received from
Contractee
Work certified= x 100
Percentage of  Amount
Received to Work Certified

gaIdTg Sl &1 AT
1. SHIQIAl | 9T I3 W0 200000 ST YHIOIT B> BT 80% o |

. 200000 x 100 =2500000
Work certified=
80
2. W g% PR P! [ TP w0 200000 YISl 8T S YAIOIT BRI # 20 UfcRrd IR b
PR U gU:
100—20 = 80%
200000
Work certified= x 100 =2500000
80

3. S®I e w0 100000 T, RIUBR = 2 /5 B HI GO fhar ar WA <= #:

2
Work certified=100000 x

= 40000
8
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JYHAIET SR BT Jou

Ig AMAYH el & fb ShT WdT g1 B B ffSr dem wrd gaiexor o fafer veh &)
U Refd & a1 yAmlorg 89 & 918 BT BRI IJYHIOIT Brd hedidl & | JITHTOT BRI BT
AiH- ANTd Herd R fhar SIar 2 | g i @t i | wed § &) T ekl 7
I uea # g AT 7 & 8 1yl e &) A & 919 & 9l A Bl SR ryHTorg
PRI ST B foram ST B |

fafRed o &1 arTa—

HH—fl SHTRT 3B R FEiRd &t & ifRed $B iR & F=amT =mEar 8, 39
afaRed wR1 w1 ofar g1 afe sifaRed &l «ifde Ae@gel <€ a1 89 R M a1 g
D HY Bl Al 59 SHT W & sSfac Uel § forer Srar 2 | Ama=aar ifaRed ot & forw
SHhT Hed & JATET TARIRT <=1 Bl & | $9 IR BT Ya— RO SHAR AT SHIGTAT BT B
SFT =BT | IR SdaR AR BRI WR 3 dTell AR H B IR o™ Sisdr ARIRad
& BT oI I BT 2|

15.3.5 3YYf 3Bl YR T

mﬁs‘ﬂﬁmaﬁ?ﬁaﬁﬁwgﬁm%aﬁwwﬁéﬁmmmﬁlwwﬁﬁﬁ
T 3ol ST ¥l a9 A U @, 99 YU Sd WR A @I UMT RAT R B, TR
m—ww&ﬁmaﬁwﬁﬁwﬁgmﬁwwam HRAT AR BT ST 2 |
A YUl S WR TR B dTel o™ @l §Rul IRT &I dM—aI @ § gwIaRa T8l
o ST wifes 81 Adbar © fb Nl 311 arel aul H Y HI S IR B B SN | 37 I8
3aege & fdh qul S R UI B el I &I B 9N AT¥—8IH W H SRI=IRd B a2
SR AT AT 9N FII & U H 9] PRI W BT SAIING B (&A1 | 30T Sl IR U1
ST BT fhd=T YN ATI—8IY W1 Bl exdiaRd fhar oy, saaT HuRer f=faRaa aRRerfoat
# forar S 2

1. IfC 3D IR 1/4 9 9 S YT AT 81— 9 B 3 W W a1 YAIOG drd IS
ST oA & 1,/4 F HH 8 AAT VAT SdT IfQ o JaRId BT © df 59 o Bl eH—alT
G FATIRG el Ber A | A Reafa # el o &1 e & w9 § 91 wRf @
H TR R <A1 A1 3R S&T Wd & Sfde uer § To Balancec/d a1 To Work-in-
progress A/c @ ®Y AT HR ST QAT < HR oAl A1_Y |

2. 4f& 3P W 1/4 S Yuf 8l TAT &1 If (B S WR Bl SPT I BT 1,/4 TAT {B
TR 1,/2 ¥ BF B gl BT g1 81 AAT UHT SHT IS a9 URid a=ar © a1 &l ard @l
frferRaa IR Am—aTf @d | dem 2y IR a1 SRl W1d | ARG & S ARy |

Profit Transfer to P&L A/c= Total 1 Cash received

Profit x

3 Work certified

3. 4f¢ 3D W 1/2 4 @ oA 8 g&1 8- IR A S W 1/2 9 9w ot =&
T Bl AT yAIfd o afe SaT Jeu @ 50 Ui ¥ 1w & a1 U Sl WR U B Tl

M BT 2 /3 9N AM—8I @I § TAT AY Flel B W H SR fHam SIem 8 | ar—gr
G # WSl S arell IR @ 9 ueR @ fear S e @
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Profit Transfer to P&L A/c= Total
Profit x

2 Cash received

3 Work certified

Illustration 3

Priya & Company obtained a contract for the building on an office Rs. 300000. The work was
started on 1% April, 2021 on 31 March, 2022 Compnay received some of Rs. 120000. Being 80%
of the work certified othe information regarding contracts as follows :

Material Issued

Material in Hand

Wages paid

Plant purchased and issued to contract
Direct Expenses

Overheads allocated to this contract
Work done but not certified (cost)

Rs.
60000
2500
80000
60000
11000
5500
5000

Plan is to be depreciated by 10%. You are required to prepare Contract Accountand to show
the among of Work-in-Progress in the Balance Sheet of the company on 315 March 2022.

Solution :
Contract Account
(As on 31t March, 2022)
Particulars Amount Particulars Amount
(Rs.) (Rs.)
To material 60000 | By material in hand 2500
To Wages 80000 | By Plant at the end
To Plant Issued 60000 Cost 60000
To Direct Expenses 11000 | Less: Dep. @10% 6000 54000
To Overheads 5500 | By Work-in-progress
Work certified
150000
Work Uncertified 5000 | 155000
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By P/L Alc (Loss) 5000

216500 216500

Balance Sheet
(As on 31%t March, 2022)

Libalities Amount Assets Amount
(Rs.) (Rs.)
Work- in- progress (Rs.)
Work certified 150000
Work Uncertified 5000
155000

Less: Profit Received

155000
Less: Advance received 120000 35000

15.3.6 SPHICIAl BT Tl

JAdh SDaR DI Gl H SHIQIl DI AfddITd Wil ST 2 | 59 WA & hiSc UeT ¥
SHTET A THI—HY TR YT B dTel SAH I BT ol A1 Srar € | 39 @i o1 3ifcrd
Y ISP A YT B9 arell R Bl YRIT AT & | 3ol S &I S H SHIQTAT BT Wl
1 UreU 4 IR fbar S g ©

Contractee’s Account

Date Particulars Amount | Date Particulars Amount

(Rs.) (Rs.)

To Balance c/d - By Cash Alc -

ST Yol B S UR SHIQTAT T WAl d7a HR [&AT Sl 2 | Ul ST H SHIQl & @
@ Sfdc ueT § SbT Heg D1 i@ fhaT S & | 37qel Sl a1 Rerfdl H Sbraran @rd & Ay Bl
fores o wwf e &) iR a1l dRf ¥ | werax yeRia faar smar 2 gof Sa ar Sa & qof

Bl OF R 3BhISdl BT Widl fA=ifhd g # daR fhar ST dahdr § ¢

Contractee’s Account

Date Particulars Amount | Date Particulars Amount

(Rs.) (Rs.)
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To Contract Alc - By Balance b/d -
By Cash A/c -

15.3.7 foHtomef= &

59 faci af @ Jfa 9@ a1 @ 9< & @ A 96 B SHT 9T S 8 uran
AT U 37QUl Sl ®I ST | ATl BRI B AOMT Bl ST 2 | dlef, DA B id FHAIOT qe
AT BT BT il fham S1ar 2 | 91 <1 IRl & AT &I ‘97e] R A’ v & srid
P WA & S YT fI@m T SI1ar & 9 A &1 Sl 91T AM—8TH @ § gRAIRd el b
ST, S AT B B Y # F v A9 AR e & wrfd et # Rl Sl 21 3oy
ST QAT TAT 5961 faes H gaeiH Aeifdd ured d fdhar T e &

Work-in-progress Account

Date Particulars Amount | Date Particulars Amount
(Rs.) (Rs.)
To Contract A/c By Contract A/c -
work certified - (Profit in Reserve) -
Work Uncertified - - By Balance c/d
(Carried to B/S)

Balance Sheet

Liabilities Amount Assets Amount

(Rs.) (Rs.)

Work-in-progress a/c -

Less: Cash Received -
from Contractee

15.3.8 AlUdh IqleNY]

IHlustration 4

Priya Building Contractors Ltd. undertake contracts. On 31 Dec. 2021 when the contract was
completed the position of the contract [which was commenced on Jan. 1, 2021] was as under:
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Rs. Rs.
Material purchased 120000 | Material returned to store 7500
Material issued from 165000 | Material transferred to other 10500
store contracts
Material recd. From other 37500 | Material lost by fire 5250
contracts
Wages 135000 | Plant stolen 15000
Indirect wages 37500 | Material in hand (31.12.2021) 6000
Plant 150000 | plant in hand 121500
Accrued wages 7500
Accrued expenses 3750

The contract price was Rs. 7,50,000. On 31 Dec. 2005, the contract price was duly received.
Prepare contract account.

Solution :

Contract account for the year ending on 31 Dec. 20021

Rs. Rs.

To Material purchased 120000 | By Material returned to store 7500
To Material issued from 165000 | By Material transferred to 10500
store other contracts
To Material recd. From other | 37500 | Material in hand 6000
contracts (31.12.2021)
To Wages 135000 | plant in hand 121500
To indirect Wages 37500 | ByP & L Alc:
To Plant 150000 | By material lost by fire 5250
To Accured wages 7500 | By plant Stolen 15000
To Accured Expenses 3750 | By Contractee Account 750000
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ToP &L Alc 259000

915750 915750

Illustration 5

The contract was completed in 13 weeks, at the end of which period plant was returned subject to
depreciation of 15 % on the original cost. The value of loose tools and stores returned to were Rs.
2,200 and 890 respectively. The value of the tractor was 20,000 and depreciation was to be charged
to this contract @ 15 % p.a.

Calculate administration expenses @ of 10 % on total construction cost. The contract was

executed at a profit of 20% on total cost.

Material purchased 39600
Wages 26400
Special plant 17600
Stores 7040
Losse Tolls 3300
Cost of Tractor running:
Material 2200
Driver’s salary 3520
Other direct expenses 2640
Prepare the contract account.
Solution :
Contract account

Rs. Rs.
To Material 39600 By Plant 17600
To Wages 26400 Less: Dep. 2640 14960
To Plant 17600 By loose tules returned 2200
To stores 7040 By Stores returned 890
To loose Tools 3300 | By balance c/d (work cost) 85000
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To Tractor running cost :

Material 2200
Driver’s Salary 35200
Other direct exp. 2640 8360
To Depreciation on tractor 750
103050 103050
To balance b/d 85000 By Contractee Account 112200
To Administration expenses 8500
To P & L Account 18700
112200 112200
Illustration 6

A contract was commenced on 1 Jan. 2022. The account is being prepared on 31 Oct. 2011. The

details of expenditures related to the contract till the date are given hereunder:

Material purchased 37500
Material in hand 1500
Wages Paid 43750
Wages outstanding 625

Proportionate share of indirect expenses 1875
Cost of plant 6250

The value of work certified was Rs. 90,000 of which Rs. 67,500 had been received. The work
completed but uncertified was valued at Rs. 2500. The contract price was 1,50,000. The plant on
the site was valued at Rs. 5,000 on 31 Oct. 2022. Prepare contract account after taking credit for

profit which you think reasonable.

Solution :

Contract account

Rs.

Rs.
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To Material 37500 By material in hand 1500
To Wages 43750 By plant at site 5000
To Wages outstanding 625 By work-in-progress :
To indirect expenses 1875 Work certified 90000
To Plant 6250 Uncertified 2500 92500
To balance c/d 9000
99000 99000
By balance b/d 9000
ToP &L A/ 4500
To work-in-progress a/c 4500
9000 9000
15.4 AIRII0

fafdy gpR & I # gUd AnTa Ay Sugad Bl 2 | SR & aiexer & |l g anTa
el &1 A1 gema fear Srar & | ARTe e and oRgd & Y T 8— SUBR AT,
3P NI, 99 INId | SeTEv0T & ford, Y f|ior & oraf # Sa1 g fafdr sg=ms el 21
S bR T 3R ares wRAAd BIenars ¥ Susd anTd fafe ggad gl © | vl S&n
Td BRI § 99 drTa FEiRa 1 S 2 |

AR SITQer N O & W ST 6—SUBRl AN, Sdl ARTd, 99 SN |

SPT AT S B @ folg, AP S b ol YIdh Tl Wiell Sl © | S | FRId ArTdi
DI SHI G & Sfac ¥ fol@l ST 2 | SHT oI Bl W & Bfsc ue | forar S 21 afe &
TR I B Tl BT & AR QT 917 S, VAT Reafr # fSe vt # fohasmor @rar aar ug
adedy g AT 2 | fhI|rr W & i | A UM Bl 8— YA 1, AT
B | 3BT Gl 9970 F9I ©oe & ey # favyr graur e gl 2 | 9 | ug ®
f wIve &1 Badl BT IS AT ST © | R &I dle’] 9 il Wve &l 81 geH & 91g
AT AT 21 39 & e) Ife ufdeay &7 81, 99 3d1 Ko afey gem § 99 @ & ford
BT BT T BT ST & | AT 31T 3T | A 81 el Wve & I3 Bfse uel § arg—srfy
W © e & i foldl Il 81 od | awtd fhsdl i efed &9 &I |&Td & Sfde Ul
# forar Sirar 8 1 IfT IS SU ST NI B, d9 S9 ) Sfdc uer 7 foraa &)

3R OBl B A H HIST Ul & M B G RART DI A &1 J=1 1w | ferearfad
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B B ANTA W YA UG IO &I @l If @) 31fdddr &I dwleafid o (notional
profit) HE & | 3AD 9N B A B T BT & forg FRIT /a1 SI1aT1 2 | 39 3geed
A ™ BT U 9T fHIATT @t (work in progress a/c) H IR fHaT ST & | 39 ot Iugad
A BT TANT a1 SIrar & | 816 &1 g9 4, |l g1 amM—81ie @rd § SraiRd a STl © |
SHIaTdl ¥ UTel A Fdhe R Bl S @Wid H el fored, ifig Tebe ur IR B1 s
faes & 9wfcd uer # 9% 39 U @I AR H F ") qwir oer 2 g @ e
ATl @IAT W HET ST & | IS U H SHT oI S1d 7 81 IR BRI 70 84 B Fabd I
T I, T4 JAFAMIT ™ BT 2,/3 9N & AW—8I @I # =aRd far Sar & | sfi—a e
H AT SR B IR 2T <7 BN, S1fUg ST IR Sa del Bl 7 |

vl aRRIfEl 3 519 S &1 Jou MuiRa &= ¥9a = 81, 99 R IRT ST (cost
plus contract) TS rUATE SN 2 | SHIGTT I8 g <l © b ardfdd arvrd # e [fad
fererd SSeR SHhaR Pl Y PR (&A1 SR | #14 U4 Al & 4ed H gfg 81 &1 Refa
H e W Sdl eI H %9 UG AW & Hod W ghg 8 @l R # ey H Sd g A
gl PRI BT AfQ UTGeT BT ©, T9 39 Jhg araner (escalation clause) BT ST € | Hd gl
D TUT H $HH ShaR HI Grell et el 2|

15.5 ITeqTdcil

e 3P — UH Yd MREd ou R AT &1 MY H 3fral B IR & T Pl ShT gl
ST & | o ferEior # urg: gg A wgad gl © | Y B Ui BRI R W 8§ |

o SUHR — F¥Ed o & dqc], YR PRI S Fax A B dldl BRI IUBR $HT I
g | fufeT ord, argat &) "ea @ e onfe § I A A o 2 |

o frafomefle drf— Al orf iR syt &t < & anT o fFEforda erd Nide &
=TT Sl WA & BfSc UeT | forar SIar 2 | Ao @i o1 2y anfdfe fres d wwfe
geT # for@m Siar g1 A= @ @ Afdr § 9 SHERT 9 U XBH BT geIh] AT
ST 2

e CNIA AT 3BT — S P Hed Yd iR &1 BT 3R SHIGIAT I8 99 <dl © (& dRdfdd
SN # Yo MREd Ui SiTSeR ShaR &l YIdrE &R fear SR | U1 aRRerferi 5 1
3@ BT e FEiRd & ¥9a 9 &1, d9 I8 AT ouerg Sl 2 |

o TUSHI — 3 U AHEMRIT dis A9 & SuSH § BT 2 |
o YHINIG HR—— IHIET & Mfbcde AT TAIIR gRT YHIOIT BRI

o YA HRI— yavHE &1 [AfY F orgies a¥ a7 sifdw [fSr a6 fbg mar &rd, o el
A fbam ST 2 |

15.6 H—UY Y3 /33

1. OB & HaH H de] BRI BT JeAd 39 [ UHR | ?
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2. NI YOl B dTel SHl & AW H A TN DY B P
3. YU dd & YHATIGR H AT T THSII © 2

4. The Saumya Ltd. undertook a contract on Jan. 1, 2022. The expenses incurred thereon were:

Material Purchased 20500
Material issued from store 6500
Material transferred from other stores 13400
Wages paid 21600
Direct expenses 3200
Indirect expenses 12100
Plant issued 10000

The contract price was Rs. 1,00,000. On March 31, 2016, the work was completed and the
contract price was duly received. On this date the position of the contract revealed the following:

Material returned to store 5000
Material at site 2600
Plant valued at site 9500

You are required to prepare the contract account.
5. The following were the expenditure incurred on a contract of Rs. 6,00,000 in Jan. 2017:

Material 120000
Wages 164400
Plant 20000
Expenses 8600

The cash received on the account on 31 Dec. 2017 amounted to Rs. 2,40,000 being 80
percent of the work certified. The value of material at site was Rs.10,000. The plant is to be charged
@ 10 percent p.a. Prepare the contract account.
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shIs—16 Ufepar omra fAerizor fafer

ShIS SR

160 3o
16.1 TR
162 31t Td UANT
163 UGN aFTd R fafy iR ufrar arra fuRer fafyr # sfax
164 Y= ARV
165 Nd MEROT & HrIfAfe
16.6  Ufdhar eI
16.6.1 AT UfhaT B
16.6.2 ST ufehar &1
16.7 IR A/ §ad
16.8 TP IETERVT
16.9 AR
16.10 STTacll
1611 WRE Y /3R
16.0 SGa

9 SIS © I b YTATT 3T 9 AT B bl b

U ol T¥em & Sded & RTd RERT | 3redd 8 Il |

SATed & AP WX TR I oIFd &l 7T g avg [RgiRd 81l 8, &1 3egad
B bl |

T AT e $81 UR SIeA 3 UlhATell ¥ BId] YoRdl & | YD Ulhar &
AT Bl 0T fhg dRe W &I Sl © 9 37T 8l b |

I 3R JAHR UfhaT BINAT & §19 98 BN Addl 3R S oNTd bl WK HY
B |

JATET & TP KR DI AN IS dI6TR, o A oA BT 3eAIT B D |

16.1 UXdId-l

Teh fraofl e # STei o Bl Scred & forg U | 3ifde Ufshareli | s’ Yol

UsdT &, d87 UlhdT oiRgid &1 YT fham Srdr 8 | e Ufhar & folv 71T WrdT Wiell Sird]
2| 99 UlhaT ¥ ST 9 S A Sifhd By O 2 39 & R R Al 9 & uxie

IR DI AR S DI Sl © | UhAT NI oRkdidbd 3 3 Ueb ufhar &1 IR Ad o)
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gfshdT & forg el Al 99 IR © | UishdT dNTd ofdich UG el Selll & folt Sugad
2, S8l Usp &1 Ulhar I1 uisharell & 8 | 8Iex Uh il avg AT awgall &l SR ST
BT &A1 € | Ufthar aTa fafy &1 v qea: e ueTel, |ed, a9wfa o, e ud
SWIT SR, I g arf1e], HAwe, HIST, BRIl Gd TR &N H b SI1ar ¢ |

16.2 312t uvd ggir

o SEiil @ fasddt W avg @1 fmior fafi=t ufsaneii 9 8rax ToRar 2, et awg B
JfTH AN S $_ & oy A= ufshan omTd = SRR &R Ued © | Ud Ufshar &
AT AT TS 3Tl UfhAT & foTT ded AT BT BRI HRaT © MR 59 YbR Jf~dd ufshar I
T B Tl Scared (fid J1el dm 9@ AT GUR " & ARTd HEAT! & | AT
GfehaT ST kAT YTl T YART IMAIe SedTad, Idl IR & SERT, SIS SelT, 98 I,
BT FENT, Y4R UG TRR I T AqFd I H {Ha1 Sl 2 | Segp Aforgs & 4R,
“YihAT NG W1 U ST § YA {6 S 8 ROH 98d 9 U 39T B § R Same
@ s AT &1 gAET AT 217 WMol @ ITNR, U UlhAT dNTd o U Sl # o fRa
A & Sl Ul o a1 o 7 RSl s Al 9 oRAr usar @ 9 uRie Ay @ dnrd

ST YT a9 &l |”

UfhaT AT Al dI YART A eRad SEQedl T oMl &l &9 H I@ax
frar I 2 -

1. Taff=T ufharnall &1 yrd—geres dnTd Sid &R |

. W Slad deT SUldiq Eﬁf AT SITd hRAT |
. fafr=r ufshameli & 89 arel YR BT BH AT & T BRAT |

2
3
4. ARTA R HRAT |
5
6

. fafr=1 dgad =™t &1 e aRe |
. AT dIT AT &7 B BT Dl Tl T |

16.3 SUsrd orTa fAervor fafer six gyfebar amra fAeizoer fafer &

3R
AR Bl Sysrd anra fafer uferar arra fafer
TR
ggIT 9 fafr &1 v gl foar | s fafd &1 vanT gt fear A ® et avgeit @
ST g el 9gell & | Sared FRR ®U 9 g€ A4 H fBar S 7
IdTET UTEd! & a9y ameer
I B9 WX fhar Srdr 2
SRIEE| s fafr & Scres ufthar | 59 fafy & ScareT ufshar wifog e ® den orrd
ufspar gad e Bl ®ife TP | BT sHhigdi THIa Bkl &
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SUGR TN IUBR H A
B 2 |

IR Udd SYBR P o0 N | 398 aFTd U A¥ed 99g & ufshar # Scred
AOTHT AT | T Bl el B | & foTU S1d &1 STl © JT Ufa ShisarTd Id
NI BT ® |
3rafer ARTT @I T AR B | ARTT B TOET U H¥ad Iafy & 918 Bl Sl
MR W A8l Bl dfed | T
SYBTT & AT B TR B
=

frligor 959 (Y 4 gousl gRT| 59 A 9 gaers w9 9 &9 FRIeror gd He=or
frra=or 3fferep FAeTor vef forg=or1 @1 | 1 SArgegHar usdl & aifd Sedra- Uishar yHfud

Wqﬁ%‘@ﬁgﬁ‘cﬁél

FEITAROT | ATA 9IS BIel & SR U | A gearand fbar S & |

39 faf & uxs Susrd &Y | 59 A ¥ e ufshar &) oI B SFTen ufdhan

deq D AT BT
SUGR W BEIARd A8l
o SIrdT |

16.4 &4 faeivdng

UfehaT oRgih @ fFrR=iferRad faereamg &

1.

N o

ITE B 3TH YihATAl A IOl & AR YD Ulhar b1 GI= (S T Iedra bl
ferfor e B |

I IOIET 9 I 8id & JAT U Ufham &) Sahisdi Uh ol dig &I 8idl &
UfshdT &1 SHIgAT T UlhAT BT SHIZAT W T 8 Dl ©, U T UlhdT BT hIgAl
4 H U B TRE DI B B |

ST BT HFP Bl & g Ufhar i) 9Hd & IR TR IR BT 9l 8 |

ST BRI B B Tolv Ufshaneti &1 HH AuifRd gidr 2 iR ue ufhar @) fhard ot
feriRa =t €1

ge Ufthar &1 AT ATe SR ufshar & fol wedl Aefl & wu | AT fhar Sran ®
3R Ied & Yof 8 T I8 HH ORI 8T & |

ydd Ulhar & U ufd gobrs A oITa fSiabTell Sl © |
gD UfhaT Wi H 99 UfhAT BT Scured Hifae = & w9 H & Rere fhar mar 2
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16.5 oITd fAerivor &) drRifafer

AT SURSA! (RG], HRTerd g fa! T faavon) & e Ai¥Ed emR o fafr=

gfeharetl & 99 e QA7 9T B | dedR BT I8 IR ATHRT: UAD UihAT BT gdel 519 sidl
2| TR, &9 9T 3 ¥¥ 9 SURIY UfhdT Wid & sfde § dor duid § w1 A=y eifq,
I &Ifd Jrafde J1al &) 9! &l Ufthar W@id & dfse ¥ fT@rr 9dr 81 s9¢ 91 Qi
el &1 Y BT SITaT & | UTd 9 8 FHfRid Ufthar @ & Jrerd g8l &, foraw i ara
D AT A 9RT THR Ui SHIg AN DI IOFET B ST 2 | Ufehan @ &1 F9A1 /9 IR

faam i <eT ®
Process Account
Process Account Units | Amt. Particulars Units | Amt.
To Preceeding Process Alc - - By Loss in Weight - -
To materials - - By Normal Loss (Wastage) - -
To Labour - - By Abnormal Loss - -
To Direct Expenses - - By Sale of Scrap - -
To Indirect Expenses - - By by product a/c - -
(Overheads)
To Special Cost of the - - By next Process Alc - -
Precess (Transfered)
or

To profit on goods sold or - - Finished Stock A/c - -
Goods transferred to Next

RS. ... u.
process A/c @Rs p-U

rTd FeRor ugfa | FefaRed @ =Ror 81 8

1.

o » w0 b

qol Ped Jdd DI AN Ul Ufshar @id d Sfde fbar Sirar € 8k gaa! |3 Ifr g1
gy S 2 |

U Ufhar @rd # SS9 Ufhar b o= A, ucger oM, el g, fowr g g
U UfhaT [T H ITe SURIIT BT =g T MR W sfac fHar Siar 2 |

UfshdT B ol AT ST BRD IcTa Pl IR gbls AN DI URB fhdT T & |

I ITET &1 TP 91T fahy & {70 <ar 137 a1 99 f3ar 11 a1 g9 diTd &l R
BT RUT B ®©Y H RGRAT IR AT WRT BT TN UfshAT BT 3faRor & ®U § fe=ari |
Ig &IF W B 99 IATET BT U AT Ahy B A1 SIrar & aT Ufshar Wi bl s
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SAD! AN | hisc Al a1fey 9 o fasha 7eg 4|
6. TIR HIA &I UfPT & oI garT fey W feat anfe &1 orrd & Uoe ufhar @ o

sfae far Srar 2

7. SR AT @1 fet T TR ATl ¥ @I DI IAART B & SIRAT |

8. IR AT Clh WIdl, ARG Wid bl 9ifd 81 & | 3 Ay &7 39 @ § bhise

AT SR 3R Fohel oIty ST fohaT STRIATT |

Ilustration 1-

An article passes through three processes of manufacture. From the following figures,
prepare Process Account showing the cost of each of the three processes during the month of

March 2020 :

Materials used
Labour

Direct Expenses

Processes
No. 1 No. 2 No. 3
15000 5000 2000
8000 20000 6000
2600 7200 2500

The indirect expenses, amounting to Rs. 8500 may be apportioned on the basis of wages.
No account need be taken of stocks in hand and work-in-progress at the beginning and close of the
month. The number of articles produced during the month was 240.

Solution :
Process No. 1
(Otuput : 240 Articles)
Rs. Rs.
To Materials 15000 | By Transfer to Process No. 2 | 27600
(Cost per articles in Rs. 115)
To Labour 8000
To Direct Expenses 2600
To Indirect Expenses 2000
27600 27600
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Process No. 2
(Otuput : 240 Articles)

Rs. Rs.

To Transfer from Process No. 1 27600 | By Transfer to Process No. 3 | 64800
(Cost per articles in Rs. 270)

To Materials 5000
To Labour 20000
To Direct Expenses 7200
To Indirect Expenses 5000
64800 64800

Process No. 3
(Otuput : 240 Articles)

Rs. Rs.

To Transfer from Process No. 2 64800 | By Finished Goods Alc 76800
(Cost per articles in Rs. 270)

To Materials 2000
To Labour 6000
To Direct Expenses 2500
To Indirect Expenses 1500

76800 76800
Illustration 2-

A product of a factory passes through three processes. From the following particulars find
out the process-wise for the month ending on 31% March, 2020 :

Processes

No. 1 No. 2 No. 3

Materials used 7000 3500 2000
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Labour 5000 4000 2500
Direct Expenses 1500 780 1100
Units Produced 1000 units.
Indirect Expenses of the factory are Rs. 4600
Solution :
Process No. 1
(Otuput : 1000 Units)
Rs. Rs.
To Materials 7000 | By Transfer to Process No. 2 | 15500
(Cost per Units in Rs. 15.5)
To Labour 5000
To Direct Expenses 1500
To Indirect Expenses 2000
15500 15500
Process No. 2
(Otuput : 1000 Units)
Rs. Rs.
To Transfer from Process No. 1 15500 | By Transfer to Process No. 3 | 25380
(Cost per Units in Rs. 25.38)
To Materials 3500
To Labour 4000
To Direct Expenses 780
To Indirect Expenses 1600
25380 25380
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Process No. 3
(Otuput : 1000 Units)

Rs. Rs.

To Transfer from Process No. 2 25380 | By Finished Goods A/c 31980
(Cost per Units in Rs. 31.98)

To Materials 2000
To Labour 2500
To Direct Expenses 1100
To Indirect Expenses 1000

31980 31980
Illustration 3 -

A product passes through three processes, Process A, Process B and Process C to
completion During the month of March 2021, 1000 units (finished) were produced and the
following was the expenditure :

Processes
A B C
Materials 2000 4000 2000
Labour 10000 8000 6000
Direct Expenses 1000 1200 2000

Indirect expenses amounted in all to Rs. 12000. These are to be allocated on the basis of
direct wages. Raw materials worth Rs. 12000 were issued to Process A. Prepare Process Cost
Accounts showing cost per article produced. Show cost per unit for each element of cost.

Solution :
Process ‘A’ Account
Particulars Cost | Total Particulars Cost | Total
per per
Unit Unit
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To Raw Materials 12 | 12000 By Process B A/c 30 | 30000
To Materials 2 2000
To Labour 10 | 10000
To Direct Expenses 1 1000
To Indirect Exp. 5 5000
30 | 30000 30 | 30000
Process ‘B’ Account
Particulars Cost | Total Particulars Cost | Total
per per
Unit Unit
To Process B Alc 30 | 30000 By Process C A/lc | 47.20 | 47200
To Materials 4 4000
To Labour 8 8000
To Direct Expenses 1.20 1200
To Indirect Exp. 4 4000
47.20 | 47200 47.20 | 47200
Process ‘C’ Account
Particulars Cost | Total Particulars Cost | Total
per per
Unit Unit
To Process B Alc 4720 | 47200 | By Finished Goods | 60.20 | 60200
Stock Alc
To Materials 2 2000
To Labour 6 6000
To Direct Expenses 2 2000
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To Indirect Exp. 3 3000

60.20 | 60200 60.20 | 60200

16.6 gfspar s1f-r=am

grg: Aol SEn § Sared & AT @R § |/ 81 A1 &g wahfie WU 4 vy 8l
ST 2 | s9ifeT ufthar § Scured U ST ST ¥ BY BIdT § | $9 3idx BT ufshar gif ded
2 | ufshar giferat &1 <1 S0 # sfer o Fhdr B |
1. AT gfhar g
2. T gfshar g1 |

16.6.1 9= gfepar sfa

AHTY & WMIAde wY A B dlell 4 8 ATd Sfd IATed a1 IdTed Ufshar § S|l
ygfcd @ ITIwY & BT 2 Al S0 AMNI & AW ST 8, S— Al &1 RE S, dagad
BT, A BT Ufhar @ SR $$ ST 1S | AT &9 6T 8I9T J1Ma3ad BidT ©, 39 faf=a
FRD BFE M TP B [HAT ST Fhdl &, ol R I A DT T8l ol Fhal © | Ufshar anrd
S # AT e &7 of fefalRad <1 Rerfoat # grar 2 -

. O G &Y shisdl 9 $is il gt T 8 — U Refd § 9= &g a1 ufdhar
@d & Pfsc el § ‘By Normal Wastage’ folG®R &1 &) SHIZAT B SIS dlel @I H
ST ST § A ol AN =1 D1 Sl & | Ui SH1E dRTd 91 d)d G9d el AR
¥ A IATET DI 5D (B SHIS— AHI &) BT A1 3T S0 & |

9. U9 UM 89 3 3HAl & 99 9 |8 Al gra 8 - 39 <9 F off 9w
& BT ThISAT BT UlhaT WA B Hisc U&T § forar Sar & 9 S9d Ay | urd B
arell RIfRT HT I arel @ H forar Sirar & | 59 Reafa d ufehar &1 gt a4 |8
HHI 3T S 2 | U $hle INTd SId R & U A S1eT &1 odNTd Dl ATATY
Iares | i fear Siar 2 1 s f=faRad SereRor & \Hs ST |l © |

Ilustration -

The production cost of 100 units in a process was Rs. 3000 i.e., Material Rs. 1500, Labour Rs.
1000 and Expenses Rs. 500. There was normal wastate of 10% in production and scrap was sold
@ Rs. 3 per unit. Find out the production cost of remaining units.

Solution :
Process Account
Particulars Unit Rs. Particulars Units | Rs.
To Material 100 1500 | By Normal Loss sold 10 30
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To Labour

To Expenses

1000

500

100

3000

@ Rs. 3

By Cost of
Production @
2970/90=33

90

2970

100

3000

16.6.2 3ITHTY Yfhar sfv

MR &3 98 & Wi ARV 1 AT & ¥ e 81| o {8 Ry SRoll, 99— 7= @t
R, HATRAT DI ATURATE], FSAe, 3, 916 AT UThidd Uy | Ieqred gd FeiRa el
qp el B o 3 A &7 D8N STl & | A &7 DI =0T gRT bl ST Fhell & |

UfhaT STRTd iRl & J=avid forg Ufshar & ST &g BidT 8, S GHid Ufshar & dfec

el ¥ foRaT STdT © | ST & b1 Shigdl Dl gdhls il GH § dT S9d! IRTd Bl oiTd
el @ H geRia far SIrar 2 | SR &9 &1 Jeide 7 YR s Siar 2

Normal Cost of Normal

Abnormal Wastage= Output X Units of Abnormal
Wastage
Normal Output
Abnormal Wastage Account
Particulars Unit | Amount Particulars Units | Amount
To Process No. 1 - - By Cash Alc

Alc

To Process No. 2
Alc

(Sale Proceeds of
Abnormal Wastage)

By Profit an Loss
Alc

(Loss transferred)

Ilustration 1-

2000 Units are introduced into a process at a cost of Rs. 3000. The total additional
expenditure incurred in the process is Rs. 15000. Of the units introduced, 10 percent are normal
waste in course of manufacture. The wasted units possess a scrap value of Rs. 9 each. Due to
abnormal causes, only 1680 units are produced. How would you write the Process Account

B.COM-202/261



showing the abnormal wastage?

Solution :
Process Account
Particulars Unit | Amount Particulars Units | Amount
To Raw material 2000 30000 | By Normal Loss Alc
Sold @ Rs. 9 200 1800
To Expenses - 15000 | By Abnormal Loss Alc | 120
(Balancing Fig.) 2880
By Finished Stock A/c 1680 40320
2000 45000 2000 45000
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Normal Cost of Normal
Output X Units of Abnormal

Abnormal Effective= Effective

Normal Production Unit

Abnormal Effectives Account

Particulars Unit | Amount Particulars Units | Amount
To Normal - - By Process No. ..
Wastage A/c Alc

(Being debit bal. in
Normal Wastage
Alc)
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To Profit and Loss
Alc

16.8 AlUld SqleNUl

Illustration 1-

The following particulars for process Il are given :

Units Rs.

Transfer to Process 11 and Cost 4000

Direct Wages 2000

Direct Materials 3000

Factory Overheads 4000
Transfer to Finished Stock 3240

Direct Wages 2000

Direct materials used 3000

Factory Overhead in process is absorbed at a rate of 400% of direct materials. Allowance
for normal loss is 20% of units worked. Scrap value is Rs. 5 per unit. Evaluate the cost of transfer
to finished stock. Using the information supplied above, show the amount of loss or gain in the
process to be taken to Costing Profit & Loss Account.

Solution :
Process Il Account
Particulars Unit | Amount Particulars Units Amount
To Transfer from | 4000 9000 | By Normal Loss 800 4000
Process |
To Direct - 3000 | By Transfer to Next
materials Process (@ Rs. 6.88 3240 22975

per unit)

To Direct Wages

2000
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To Factory
Overheads 12000
(400% of Direct
Material)
To Abnormal Gain
Alc 40 275
(@ 6.88 plu)

4040 26275 4040 26275

Normal Wastage Account
Particulars Unit | Amount Particulars Units Amount
To Process |l 800 4000 | By Sales 760 3800
Alc
By Abnormal Eff. 40 200
Alc
800 4000 800 4000
Abnormal Gain Account
Particulars Unit | Amount Particulars Units Amount
To Normal 40 200 | By Process 11 Alc 40 275
Wastage A/c
- 75

40 275 40 275

Illustration 2-

A product is obtained after it passes through three distinct processes. The following

information is obtained from the accounts for the month ending March, 2021.

B.COM-202/264




Processes

Direct Materials 2600 1980 2962
Direct Labour 2000 3000 4000
Production Overhead 2000 3000 4000

1000 Units at Rs. 3 each were introduced to Process I. There was no stock of materials or
work-in-progress at the beginning or at the end of the period. The output of each process is directly
transferred to next process and finally to stores. The following additional data are obtained :

Output | % of Normal | Value of Scrap per
during Wastage to unit
the month input
(units)
Process | 950 5% 2
Process Il 840 10% 4
Process Il 750 15% 5

Prepare Process Cost Accounts and Abnormal Loss or Gain Accounts.
Process | Account

Particulars Unit | Amount Particulars Units Amount
To Units 1000 3000 By Normal
introduced @ Rs. Wastage
3 per unit (5% of 1000 units: | g, 100
Value Rs. 2 per
unit)
To Direct 2600 By Transfer to
Materials Process Il (Cost per
unit Rs. 10) 950 9500
To Direct Wages 2000
To Production 2000
Overheads
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1000 9600 1000 9600
Process Il Account
Particulars Unit | Amount Particulars Units Amount

To Transfer from | 950 9500 | By Normal Wastage
Process | (10% of 950units:

Value Rs. 4 per unit) 95 380
To Direct 1980 | By Abnormal 15 300
Materials Wastage
To Direct Wages 3000 | By Transfer to

Process I11 (Cost per

unit Rs. 20) 840 16800
To  Production 3000
Overheads

950 17480 950 17480
Process 11 Account
Particulars Unit | Amount Particulars Unit Amount
S

To Transfer from 840 16800 | By Normal Wastage
Process I (15% of 840 units:

Value Rs. 5 per unit) 126 630
To Direct 2962
Materials
To Direct Wages 4000 | By Transfer to Finished | 750 28500

Stock (Cost per unit Rs.

38)
To  Production 4000
Overheads
To Abnormal 36 1368

B.COM-202/266




Gain or Effective

876 29130 876 29130

Abnormal Wastage or Loss Account

Particulars Unit | Amount Particulars Units Amount
To Process Il Alc 15 300 By Sales of Scrap @ Rs. 15 60
4
By Costing Profit & 240
Loss Alc
15 300 15 300
Abnormal Gain Account
Particulars Unit | Amount Particulars Units Amount
To Scrap Value @ 36 180 By Process Il 36 1368
Rs.5 Alc
To Costing Prfit - 1188
and Loss Alc
36 1368 36 1368
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4. The information given below is extracted from the cost accounts of a factory producing a
commodity in the manufacture of which three processes are involved. Prepare Process Cost
Account showing the cost of the output and the cost per unit at each stage of manufacture.

a. The operation in each separate process are completed daily.

b. The value at which units are to be charged to processes B and C is the cost per unit of
processes A, and A plus B respectively.

Processes
A B C

Direct Wages 6400 1200 29250

Machinery Expenses 3600 3000 3600

Factory Overhead 2000 2250 2400

Raw Materials Consumed 24000 - -

Units |  Units Units

Production Gross 37000 - -
Wastage 1000 1500 500
Opening Stock - 4000 16500
Closing Stock - 1000 5500
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5. Wastage of Process A was sold at A 2.50 per unit, that of Process B at A 5.00 paise per
unit and that of Process C at A 10 per unit, 10,000 units were issued to Process A in the
beginning of October 2000, at a cost of A 10 per unit. The other expenses were as follows:

Processes
A B C
Sundry Materials 10000 15000 5000
Labour 50000 80000 65000
Direct Expenses 10500 11880 20090
Raw Materials Consumed 24000 - -

Actual output was:

Process A 9500 Units; Process B 9100 Units; Process C 8100 Units. Prepare the Process
Account, assuming that there was no opening or closing stocks. Also give the Abnormal Wastage
or Abnormal Efficiency.
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